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Profit Insignificant 
_ Against Economies 


The conference of 1,500 war industry chiefs in Toronto last 
weekend was one of the most significant events in Canada’s arms 
production effort. 

Far more forcibly than any other way, this great throng, the 
brains of our industrial front, got the true measure and ‘import- 

nee of the work they are doing; got the evidence of the extreme 
urgency of applying every atom of efficiency and economy in'their 
operations. 

Seeing and hearing how some war manufacturers had saved 
crucial man-hours and scarce war materials to the extent, of over 
$155 millions and that so far “only the surface has been scratched,” 
aroused natural competitive instincts; appealed to pride. of work- 
manship, ingenuity and leadership. 

Canadian war industry saw at this conference that it has the 
backing of Munitions and Supply in harnessing all its skill; in 
using all its ingenuity to turn out war weapons in faster, better, 
cheaper Ways, 

It was encouraged to batter down the doors of tradition and 
red-tapism in the drive for greater, more economical output. 

Canada’s industrial war effort will benefit greatly. War indus- 
try leaders undoubtedly went away feeling they were members of a 
winning team; not just solo performers. 


Above all, the conference demonstrated that giving science and 
productive skill free play and encouragement; that putting up the 
task to individual enterprisers rather than to bureaucrats, is the 
way to get results and the way to get tremendous supplies of war 
materials at decreasing and at minimum cost to the Canadian 
people, 

On display at the conference were some savings effected by a 
few Canadian war plants: Those few savings klone were equal to 
just about half the $312: millions of dividends paid ‘by all kinds 
of Canadian companies last, year, Profits -of -war companies— 
most of which go back to the’ government anyway-——are picayune 
in comparison with the savings which free-Canadian enterprise 
is giving the Canadian people. 


POSTWAR PROBLEMS ARE RIGHT HERE 


While he is thinking about the kind of postwar world he is 
going to live in, the worker, the farmer, the businessman ought to 
be doing his own postwar planning. While he is making his war 
contribution, each ought to be fitting himself to do a more skillful, 
more efficient job in his own: field ‘after the war, 

Postwar planning is not a thing of tomorrow; itis a thing of 
today. We are right now up against these problems and we know 
what many of them are, 


Wellington Jeffers in the Globe and Mail, Toronto, recently 
put it-well when he said: 


“The real makers of ,postwar Canada are now hard at work in 
factory, foun@ry, forge, farm, forest, mine and shipyards, but they 
will work harder still, with more steadfast purpose than hitherto, 
if most Canadians understeod that they are building-every day, not 
only for victory in war, but for victory in peace. However useful and 
helpful may be the efforts of postwar planning committees, their work 
would-be largely barren if draughtsmen, rivetters, welders and molders 
were not draughting, rivetting, welding and molding their own futures 
as well as taking a part in the defeat of the Hun. 

“Too many people talk as though this period and its tasks are 
abnormal. They are normal for the time, and every working Canadian 
should realize that this is a time of great opportunity for him, that 
he can now acquire aptitude and training which will stand him well 
in days to, come, The ‘knowing’ ones who idle and dodge the tasks 
put before them in the belief that there are lots of jobs to go around, 
are digging pits for themselves to fall into later.” 


Current is much callow and unrealistic chatter about schemes 
for new conditions of life and of business after the war. 

Some of the changes are, of course, necessary and desirable. 
There are always things which need changing as society develops, 
as man’s experience teaches him better ways of doing things. 

But the most important piece of postwar planning is that which 
s Yone by the individual and which is done today. It is what is 
done right now to put the yorghis nn life and the individual busi- 
hess on a sound basis; to get the Night workers at the right jobs, 
rich in skill and craftsmanship; to get competent department 
heads who know their field, and who know how to lead. 

Labor and management that devotes itself today to becoming 
wiser and more expert will be making the biggest possible contri- 
bution to the postwar world. 


THE WAY OF BUREAUCRACY 


One of the best commentariés ever penned on the inefficiency 
of bureaucracy is the report of actual experiences suffered‘ by 
Howard K. Smith, in his book “Last Train from Berlin.” An 
American newspaperman, Smith worked in Berlin during the 
early years of the war and left it on the last train for Americans, 
Dec. 7, 1941, Here are a few sentences from his book showing 
what happens to bureaucracy and to bureaucrats: 


“My charwoman’s sister disappeared once. Together my char- 
woman and I tried every police and Gestapo agency in town to find 


out about her, but nokody knew anything, or what to do to find out 


anything. Thirteen months later, it was discovered she was killed in 
a motor car accident in central Berlin and the record of it had simply 
got stalled in the bureau drawer of some little official who didn’t 
know which of 11 different departments he should have passed it 


on to, He tried three of six possible departments, but they didn’t know 
what to do with it. 


“Nobody knows who is responsible for anything. When I com- 
plained to the Propaganda Ministry about being refused trips to.the 
war front, I was told the Ministry had nothing to do with the matter, 
that I should see the radio people. I went to the radio people, who 
Were not responsible for such matters and who sent me to the censors, 
ae Foreign Office censor knew nothing about it and told me to see 
the High Command censor, who told me to see the Propaganda Min- 
istry censor, who told me to go back to the Propaganda Ministry itself 
and complain there. 

“Ultimately, Dr. Froelich, in the Ministry, showed an uncommon 
Sense of the state of affairs and shrugged his shoulders and told me 
heither he nor anybody. else had the slightest idea who the responsible 
official was or which the responsible department. . 

: “For a land ridden by laws, Germany has become the most lawless 
~ id on earth. Law means nothing; the password today is Bezhie- 
ungen, which means good relations with a party big shot, influence, 
pull, jerk... , If you have no pull you ean get no goods or service, 
no matter how strong the law is on your side. If you have got 
Bezhiehungen, you can get anything.” 


Though that is a picture of Nazi Germany, don’t dismiss it as 
something that can’t happen here, ‘For ‘the overwhelming *ineffi- 
Clency of bureaucracy lies within itself, not in a people or a nation. 

In our midst are some who want to revolutionize the Canadian 
Way of life and of work, They would do so by imposing’ socialism 


or oe other form of totalitarianism which results inevitably in 
ucracy, 


Let them ponder. the facts ~otbureaucracy :cited above. 
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Canadian War Industry | 
to Get Equal Treatment| 
From U..S. Priority: 


Controls - 


By STAFF WRITER - 
OTTAWA— Although; officialdom’ 


is silent, it is reported here on ex- |*/ 





| structure, 












cellent authority that Canada’s steel.” 
requirements for the Jast quarter of | 


1943 have been generously reconsid- 
ed by U.S. procurement and alloca- 
tion authorities. % 

A few weeks ago there was grave 
concern as to what might happen to 
Canada’s war programme if ‘the re- 
ported allover cut of 35% in steel 
allocation on: this continent were 
to.be interpreted literally so far:as 
Canada is concerned. 


Without in any way placing this 


country on a more favorable basis | 
than,corresponding war industry ‘in }- ; 







the United States,.it is now reported 











that Canadian officials have been} — 


successful in securing adjustments 
which will mean only slight modifi- 
cations in the war industry pro- 
gramme during the next two and a 
half months. Non-war industry is 
due to suffer very drastic curtail- 
ment, it is understood. 

‘Just what will happen in 1943 so 
far as P. R. P. is concerned is still far 
from clear. There is strong reason 
to believe that by the first of the 
year Canada may be placed on an 
outright allocations basis so far as 
her steel requirements from the 
U. S. are concerned. 

This may happen even in advance 
of the time when U. S. swings on to 
that type of war programme, 

Now that Hon. C. D. Howe has re- 
turned from England it is expected 
that the whole Canadian production 
programme will be reviewed and 
possibly modified or expanded in 
light of British discussions. 














Business Index 
Drops Again 


Business activity in Canada, ac- 
cording to The Financial Post’s 
index, reached a peak.in October 
last year and since then has de- 
clined irregularly. Compared with 
a year ago the index stood 4.9% 
lower last month. It is expected 
that war production will reach its 
peak early in 1943 and will be 
Anoarnengg around that peak level 
or the duration. It-is not anti- 
cipated that owtput of. industrial 
plants as a whole. will show any 
further expansion ot importance 
as a state of full employment has 
now been practically reached. 


Output of munitions and * war 
supplies .is still incre but 
gains here are beginn to be 
offset by cuts in production for 
civilian needs, The latter is: still 
estimated to be at least double that 
of war goods but is already down 
due to material and labor short- 
ages. Announced plans for further 
conversion to an all-war ecohomy 
will accelerate this shift and it 
seems quite likely that the level 
reached by the business index last 
October will prove to have been 
the extreme wartime peak. 
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Te S. Sfudies British Plan 


May Substitute Direct ‘Allocations for P. R. P. 


















































By ROBE 
WASHING 


!T. ELSON; - 


allocations with necessaty modifita- 
tions to meet ‘needs of U.S. industry 


materials after the first quarter 1943. 
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Three British ioe — 


























present a detailed plebite of the a Be 


tish system which is admitted!’ to] co osis of the production pro- 


gramme‘upon the advice of the mili- 
taty command whether it is to be 
tanks, planes etc. 








have triumphed. over sone of the 
difficulties that jhave “in “the past 
hampered. materials. control here. 

For Canadians. this is important 
news. First, if the ane system 
is adopted, there wilf be relief from 
certain of the more made 
features of the P. R. P., in that firm 
commitments will be given: in. re- 
spect to materials—and in advance 
of production sehedules. Second, 
there should be some relief from 
the paper work that'has-in the:past 
burdened the handling-of P. R. P. 

, New Problems 

At the same time certain problems 
arise.” One:of. them is: how to 
tain effective representation of - 
ada’s needs on the U. S.. committees 
that will eventually determine al- 
locations of taterials, It is wtider- 
stood Canadian ‘officials ‘here are 
now giving thought to that problem. 

A lot depends, too, upon how. well 
the Combined Raw Materials Board 
U.S. and et vost eee Combin-. 
ed Production and ‘Board 



















world strategy of supply. The first- 
named is supposed to determine raw. 


materials flow; a¢tually the require- || 


ments committee of the War: Pro- 
‘duction Board on which: are repre- 
seritéd, the U. S.. Maritime Commis - 


Supply, Lend-Lease, and the Board 
of Economic Warfare has become the 
“defacto” controlling agency of 
world supply. 

This has been’ because the: Tied 
States “in purchasing Canadian 
nickel, copper, aluminunf and base 
metals, South’ American’ rubber, 
etehas largely called the ‘tune on 
materials. At the same- time Britain, 
Soviet Russia and the. other: allies 
have been claimants for’ both fin- 
ished and raw’ materials. through 
Lend-Lease. Canada hasbeen large- 
ly represented ‘through subcommit- 





effort, Continued pressure to meet 
All ‘indications requirements of © American .. plants. 
are that the British system*of direct |may change this picture. 


Mined ‘to this correspondent the 
British system of direct allocations. 
eet the War Cabinet is on top— 







departments, five weeks in advance 
of each quarter, gives production 
estimates for the next three quar- 
ters. These: programmes are they 
submitted toa materials committee 
which allocates materials. on the 
basis of the ‘schedules submitted. 
This’ is an interdepartmental com- 
mittee and takes into account the 
reports of the 24 raw material con- 
trollers who work through the raw 
materials division of the department 
of supply. 


department in turn is given a hear- 
ing to present its case for further 


to include |. Fe 


British System 







sto the: American sys- 
abi as such does 


A atelier it tothe 
nt, as Commander-in-Chief. 
‘war cabinet determines the 


In Britain. each of: 23 government 


When allocations are made each 


so, . that, was being used up 
when the Toronto office of the 
“Oil. Controller sent a Toronto 
“motorist-a simple form in an 
envelope bearing three cents 
postage. Then came another 
letter with a new ration book, 
again with three cents postage. 
‘Required postage in each case 
was. two:cénts. 


It might be argued that the 
government’ is taking your 
“money out of ‘one’ pocket and 
‘putting it into another. But 
government ought:to know its 
own. pobtage rates. 


The indifference to waste 
ifidicated in this ‘minor item is 
a matter of: public concern, 
particularly if it applies to 

\other services and commod- 
ities..which the government 


tees of the Joint. ‘War Production |} doesn’t buy from itself. 


Committee, which» 
that Canadian war has been 
considered an extension of te 0. s.. 

























consideration... Wheni! fina’ division 
has, been given.by-- the. Materials 
Committee -there. ia :still ‘an appeal 
to, the. war cabinet. although actord- 
_ | ing.to British. officials. in. Washing- 
ton “tid stich’ appeal ‘has been. made 
since 1940,~-Each department~ sub- 
divides ‘its ‘allocations according: to 

the prime. contactors. and they’ in 
turn have authority to take care of 
subassemblies. This. feature par- 
ticularly commends. itself to. the 
American’ industrial captains who 


‘Have had so much experience in sub- 





The. vaca controllers \of. Taw 
materials in Britain maintain -week 
to week reports. on. shipments and 
inventories, supervise shipments and 
notify je various _ departments 
whether or not. materials consump- 
tion is running ahead or behind sche- 
dule. In addition-there are inspec- 
tors in the various'plants to-see that 
the material is ‘put to the’ use for 
which it was intended—a..conspicu- 


(Continued on page 2, col. 7) 


a Pei Dividends Understood Exempt From 


| vheatspools this tax tlirest bas now 
. SNR 2 ares 20 Fane Lam irae 


~ te" any company handling any farm 
product. In its present form it cuts 
at the very root of wartime corpora- 
| tion income tax. It appears to open 


| taxes. by ‘the ‘simple expedient of 


[ers in :the form of-“patronage divi- 
dends.” The Dominion Government 


- |whichshas been.keeping tax and legal 
| authorities ‘awake for. many a night 
here’ in Ottawa in recent’ weeks, 
_}runs like ‘this: 





Income Tax — Move Spreads to, Private Grain’ 


~- Companies — Treasury and Shareholders Coxe 


| By KENNETH: R. WILSON 


- OTTAWA.—Out ‘of the West has 
come ‘a new threat to Canada’s tax 


empt from income tax 
In: common with other 
they have from time to time ae 


ting first with the western | (+ <urpius. to members on basis of 


business contributed and were in 
line with a practice that is as old 
and as basic as the British co-opera« 
tive movement itself. } 
But Federal ,government has 
now reviewed the-entire function 
and operation of the western pools, 
As a result of an opinion handed 


mpanies and it threatens to spread 


the door for avdidafice of income 


returning surplus profits to custom-| + 5. .tice, it has assessed the pools 


for present and accrued ingome tax 
The argument here is that during 

the early period when these.o 

izations were entirely ma ae 

pool handling of grain for’ ‘ae 

members only, they were 

exempt from income: ta 

Canada since all revenues 


may lose millions in revenue. 
In ‘brief, the sequence of events 


Are They Co-operatives? 
Until recently the western wheat 
pools have been officially regarded 
as co-operatives, and therefore ex- 
: ’ 


garded as net p 
of grain and hence ae 


(Continued on page 2, col. 1 
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Concentration Plans 
To Be Clarified Soon 


°°. Spy STAFF WRITER 
OTTAWA.—The outline of Can- 
ada’s drive. to squeeze manpower 
out of civilian industry may soon 
clear, The return of Defense Minis-| other points. 
ter J. L, Ralston -and’ Munitions 
Minister C..E., -Howe from Great} ' 
Britain. paves the way for a more}. 
accutate estimate of our manpower 
requirements over Ba next 12 
months. : 
Most important i Canadian in- 
‘dustry is the assurafice now being 
given that whatever else happens, 
avoid the manpower wastage ex+ 
pected to flow from ‘an. order such 
as that-of last w oe nich r mites. » 
a shutdown in all’ W'S. gol nes. 
There will be no such 
slashing of Canadian trade,. eh 
or industry unless the manpower 
thus released‘can be ‘utilized in war 
work: immediately, © 
Even the Canadian gold: industry, 
which*has been the first to feel-the 
shock: of restriction due. to: man- 
power shortage, has been assured 
that reduction will only be carried 
out “in step with war requirements 
and with the ability: to makeveffec- 
tive use of the labor and materials 
which will thereby be released.” 
The’ gold industry came into the 
























more. drastic stages of curtailment 
and . concentration reached only 
after earlier and simpler steps have 
been taken. 

For example, the. order in respect 
of ‘breweries which is to be 
leased iimmédiately will call for a 
progressive “freeze” rather than a 
drastic or overnight wiping out of 


(Continued on page 2, col. 3) 
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Gold Problem Creates Issue 


Plan Shows 


By STAFF WRITER 
OTTAWA—The need for an. en- 
tirely new: approach ‘in the: alloca- 
tion of “war contracts and a clear- 
cut policy in regard to capital or 
other assistance fo displaced indus- 
try is-seen emerging ~ from last 
week’s important developments in 
the gold mining industry.’ 
Heretofore “displaced” war indus- 
try has been channelled into. the 
displaced industries‘ branch of the 
Industry Sub-contracts and Co-or- 
dination Branch of: the Department 
of Munitions and Supply. If.a plant 
has any equipment that might be 
used to make war munitions or sup- 
plies; it is given, an* opportunity. to 
tender along’ with other firms. 
Most of. these competing” fitms 
have probably been in that, particu- 
lar war line before, Many ‘of them 
will be better equipped to handle 
the contract than will the newcomer. 
Many will already be working ‘on 
other war orders. If the “displaced” 
company is successful in obtaining 
the contract in face of this compe- 
tition, all well and | good. If‘ riot, ‘it 
has, been government policy here- 
tofore to say, in effect: “Sorry, po 
tlemen, we have done our 
are only a purchasing hcartiest 
and we cannot afford to “load” the 
contract price to our customers. in 





+ 2 s 
Gap in Adjustment Machinery 
order to keep you in business.” 
New Programme - 

But now, the official statement of 
policy as announced last by 
the Prime Minister in regard to gold 
Mining marks a new and erent 
approach on the part’of the govern- 
ment. Mr. King stated on Oct. 15: 

“>. . the government has found 
it necessary’.to issue’ instructions 
that plans be formulated for fur- 
ther curtailment of gold mining as 
well as other non-war ‘industries. 
These plans will, be carried out in 
step with war requirements and 
with thé ability to make effective 
use of the labor and. materials 

which will thereby be released.” 

In short, the government is now 
committed to a new and widespread 
curtailment programme in order to 
provide manpower for the armed 
services and war industry. It is also 
committed to make the most effec- 
tive use of the “labor and materials 
thereby released.” 

So far as Canada’s gold’ mining in- 
dustry is concerned, it now becomes 
the foremost manpower curtailment 
“guinea pig.” Although an immedi- 
ate shift of several hundred men 
e|from Porcupine to Sudbury has 
been much publicized, the fact re- 

that no clear-cut curtailment 
gtamme has as yet been evolved 


‘ynor has. the, government: indicated 
what it intends to doin regard to 
bringing war industry into the gold 
mining area. 

War Work for Gold Camps 
It is. the provision of new war 

contracts for gold-mining com- 
munities, which appears to offer the 
most important source of relief. Un- 

lal estimates suggest that there 
ate probably about 20,000 men 
presently employed in Canadian 
gold mines. This compares with 
about .32,000 toward the end: of 
1941, Yet total nianpower needs. of 
the base metal mines (assuming the 
base metals could obtain all their 
manpower from the gold mines) 
would appear to off 
not more than,a third of those 
presently, employed. 

(Total maripower needs of the 
base mines, including new 
projects to be opened now or in the 
near future, and including surface 
as well as undergrotnd workers, are 
placed at between 7,000 and 8,000, 
Of these about half will probably be 
underground workers). 

What is felt necessary and urgent 
here is: . : 

(1) A broad programme such ag 
is now being worked out by ine 
dividual administrators. in 

(Continued on page 2, col. 8) 
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List. Big. Subscriptions. 
For.New Victory Loan 


Following is the first list of large subscriptions announced 
by national headquarters of the Third Victory. Loan. The 
Financial Post will continue to list such subscriptions as they 
are reported by the National War Finance Committee. The 
list includes only: ‘subscriptions officially ‘announced and: over’ 


$500,000. 


London City, Ont. ....,5.94 790/000, Can. Lite. hiaat . «s+ 149600000 | 10 be made very shortly,» 
Le an thukeak stad %: me Ogilvie - Fi *eeeeenee see : The net result, however, is not 
Robin Hood aay. aes . 625,000 Courtaulds. (C (Canada) ..... 800,000 expected to be greatly cl 
Int. Harvestér ,<...sseses -2,000,000| Singer Mfg. Co........... 2,300,000 | while certain com! Non 
London Life ... 4.4 w\«eee se 26,000,000 | Shawinigan and subsidi- uber be : atic iin ate: oe 
Can. General Electric ....° 300,000} aries ..............: .-» 2,685,000) * vere Fm play 
Hudson's vestesss, , 800,000] St, Mautice Power ...... °.800,000| ing @ lesser’ part in our C.O.L., 
Can. Celanese .....+4-.,.) 1,250,000} Heinz Co. of Can. ........  400,000/ others are ‘believed to ‘have 
Dom. Oilcloth & Linoleum 1,500,000} Anaconda Bfass ......... 500,000 | coun ed these, An official 
Gen. Steel Wares-s +: =». 900000) Windsor ‘Sinking Fund .. 1,000,000] check, however, should give re- 
a Seetaien, Jab nga teg Huron & Erie Mtge Corp. 100.000 | {seurance. ‘The matter is'of more 
Credit Poricier FC... 69.00 . and Can. Trust Co...» 4, than usual importance just now 
Steel Co. of Can. ........ ° 3,000,000 | Ind. Order Foresters .... 500,000 | 25 the index is the basis for week- 
Beatty Bros. ...... » Sepmes. » 759,000 Ford of Canada ....«.. és 5,000,000 





See Wheat Pook M ove 
Undermining Taxation 


(Continued irom page 1): 
ally there could be no frofits,- since 
the grain -handled ‘remained the 
property of the member until finally 
disposed of by the pool. 
Ordinary Companies 

But some years ago the pools d& 
parted from that practice and began 
to handle grain and other products 
on exactly the same: basis as the 
ordinary line elevator companies. 
They bought outright from the farm- 
ers: At this point the Justice De- 
partment stepped in and declared 
surplus revenue taxable and assess- 
ments were made accordingly. 

Faced: with heavy income. taxes, 
both current and accumulative the 
pools are reported to have’ sought 
from income tax officials.an opinion 
as to what.their position would’ be 
if they paid patronage dividends to 
their customers and in this way used 
up surplus which otherwise was 
headed for the federal treasury. The 
alternative was an. appeal to the 
Exchequer Court against the new 
assessment, This appeal is said to 
have been deferred, as Jong-as there 
is a possibility that income tax lia- 
bility. may be avoided' by the pay- 
ment of patronage dividends. 
Patronage Dividends Non-taxable 

The. Federal income tax authori= 
ties have now given an “opinion” 
that patronage dividends are a legal 
and legitimate “expense” and that 
surplus distributed in this way is 
therefore not taxable. 

In the meantime the old status of 
membership has’ beén changed. 
Originally no farmer was accepted 
as a member of a pool unless he 
signed a hard and fast contract 
covering a period of years to the 
effect that all his grain would be 
sold through the podls. These con- 
tracts soon became unpopular with 
the grower who wanted to be able 
to sell through the pool or to a pri- 

_ vate company.as he pleased and as 
opportunity offered. To overcome 
this difficulty membership was made 
simpler and in some instances it is 
now reported a grower automatical- 
ly .becomes a member. if he turns 
over even a token amount of grain 
to a pool. 


ewan Pool announced publicly in an 

advertisement that it had paid $1.5 

million back. to its customers or 

patrons in the past two years in the 

form of an “excess charges refund.” 
Line Companies Follow? 


No sooner had the Pools begun to 
disburse these tax-jumping patron- 
age dividends than certain line ele- 
vator companies felt compelled for 
competitive reasons to. follow. suit. 
These companies also sought an 
opinion from Ottawa and apparently 
with the same “favorable” Yesult. 
Not all the line companies have fol- 
lowed but the majority are now pre- 
paring to. distribute patronage. divi- 
dends varying in amount and run- 
ning in some cases to a cent or more 
per bushel, So far, all these “pay- 
ments (or promises to,pay) have 
been-in.respect to previous deliver- 
ies. Some of them, however, have 
been made contingent on a farmer 
marketing his entire crop with the 
same. organization during the pres- 
ent crop year. 

Threatens to Spread 


Véhether or not the present opin- 
ion as to‘ the legality. of the patron- 
age. dividend when paid by a tax- 
able corporation ‘or organization, 
will be upheld, is now a matter that 
has been referred to the Department 
6f-Justice at Ottawa for a definite 
fuling. If the opinion: is sustained, 
then it will be a matter for the De- 
partment of Finance..to ‘considér 
whether or not an amendment will 
be necessary to the income tax act 
to prevent thousands of other cor- 
porations doing likewise. 

For it appears very obvious that 
the implications of this patronage 
dividend practice spread very far 
beyond the western grain business. 
Tens of millions of tax money may 
be involved. All companies ‘dealing 
with farm products, at least, would 
seem to be in the same position. 

Shareholders Lese Out 

So far as the shareholders ofthe 
regular elevator companies are con- 
cerned, the implications of the new 
patronage dividends are important 
since net earnings after payment of 
patronage dividends are certgin to be 


Some months ago the Saskatch- reduced. 


living index is not just as accur- 
ate as it should be. The Financial 
Post understands that the base for 
this highly interesting figure is 
now under official investigation 
and that some-changes are likely 


ly bonuses in pay cheques. to 'a 


great many wage, earners in: the |. 


Dominion. 


War Break Soon | 

Observers at Washington, Len- 
don and Ottawa are not expecting 
the war to settle down’ quietly 
this winter. They. suggest that 
early and startling developments 
may be expected in several quar- 
ters, hinting that something is 
due to break soon, possibly in the 
Mediterranean. 

The United Nations are suffer- 
ing a serious handicap, by the 
fact that Mediterranean through 
traffic has been impossible almost 
from the time. Italy entered the 
wer. If that area could be opened 
this short route would be of tre- 
*mendous advantage, especially 
when shipping is so short. 

€ s * r= 
War Labor Losses 

Absenteeism and shortage of 
help generally is understood to be 
seriously hampering Canada’s war 
production, This explains the new 
activity of the Canadian authori- 
ties in manpower matters, and 





‘It 


ages are expected to aggravate 
the situation. 
*.,.s . 


Ontario Saves Power 
Restrictions placed on use of 
electricity in Ontario have al- 
ready: resulted in a saving of 
around 100,000 h.p. and by: De- 
cember ‘it is likely to total 150,000 


Toronto. war gontractors last 
week. Dr. Hogg forecast that re- 
strictions on various non-war in- 
dustries would enable the prov- 
ince to get by this winter. - 

' Greater electricity savings will 
result in December because of the 
longer hours in, which restrictions 
will be effettive. Outdoor signs 


with Which the later new wart 


ngs have: been coming into’pro- 
, ‘material and labor | 


edue to 









9 


* couaiderelio 
Naxlagceta, allies soch-aala tneet 
be treated as a potential large- 
scale invasion; 
(h)acan ditempt.to fortity reso- 
Se eo 


‘by i grivesgy t the: Brit- 
risiriess | 82 as victors, . mon- 
| Sters;: 


TapoSee wtligticnsy Seana’ Gon | 


of all prisoners of war as a partial 


solution to an increasing atute 
manpower problem. Any . large- 


scale British retaliation necessar- Aus 


ily would be ‘against “ Italian 


prisoners of war, and it is doubt- | Boren 


in it thls would bother: She Nazis 


-one way or anothers, 


Gain U.S. ‘Res 


1} @indicative of Tenenaing United | ca 
States interest in* Canada is in- 


auguration this year at “Pennsyl- 


vania State College of two! Conn 


courses on Canadian economics. 
The first one dedls with general 
development, the second with 
Canada’s war effort; controls, etc. 
Both are being taught by Donald 
M. Marvin, former economist of 
the Royal Bank of Canada, . 


tp 


‘| Commedities . 
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Food Issue Index 

Acadia Sugar. .22 Honey Dew... 23 
Farmers... 21, unt’g.... +> 20 
Atlantic Sugar . 22 ‘Inter-City Bak. . 19 
ker’s Bread . 19 — Inter. e..23 
Blue Ribbon . . 23. Jenkins’ Groc. . 20 
Co....21 Kelly, Dougias., 20 

. C. Packers . . 18 Lake of Woods . 23 
Burns &Co,...18 Laura Secord . . 20) 
Canada Bread..19 Loblaw Groc. , . 20) 
Canada & Dom. . 22. Inc. . .~ 20 | 
Canada Pacers. 18 Manitoba Sugar. 22 | 
Canada Sta 23. «=Maple Leaf Mill. 25 
Tea 20 Maritime Natl. . 10 
Canada Vinegars 23 McCormick's . . 19 
3 19 Moirs . . ot 32 

. 18 ,Muirhead’s. . . 23 

Carnation Co. . 21 National Biscuit 23 
Catelli. .... 23>” Nat. Grocers .'. 24 
Christie Brown . 19 2% 
ors Bros, «.’ Quinte Milk. . . 21 
Consol. Bakeriés 19 St. Lawr, Flour. 25 
Crescent Cream. 21 Silverw’d Dairies 21 
Dairy Corp. 5, 21 | & Oop 24 
David & 19 f s 24 


Dominion Stores 20. 
Dover 23°": 


. 21 
Eastern hee 19°5 \Wiau Ltd... .. 19 
Eastern Dairies . e West. Can. Flour 23 
Fanny Farmer . “Western Grocers 24 
Geo. Weston . Willara’s.. .<« . 23 


Edm, ef oa P é.gocu 8 
Highland Dairy ; 





Concentration Plans. 
To Be Clarified Soon 


(Continued pee page 1) 
existing producers. In this -particu- 
lar industry, -federal. action (which 
will be primarily in the field of 
manpower restriction) will be’ ac- 
companied by provincial regulations 


in individual provinces leading to 


the curtailment of hours - bever- 
age rooms. 

The major savings in manpower, 
so far’as the federal plan is con- 
cerned, will be in the distribution 
rather than the manufacture of beer. 

As presently organized, there is 
said to be a big wastage of man 
power, gasoline, tires and so forth 
on the part of persons who travel 
ee one beverage room or tavern 

to another stimulating the sale of 


their firm’s product. 
Tebacco Curtailment « 
A curtailment order pve pecting 
the tobacco industry is as yét only in 


the draft stage. So far as manu- 
facturing is concerned, that indus 





Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Deminien— 
Canada Treasury Bills 


ererscwene STs sees 


—Sold to— 


What's In a Namé? 
PLENTY when it’s a 


Macintosh 


"Looks like rain—better take your 
Mac with yeu." 
try, thet means simply “Take your 
raincost,” and # detes ‘Way beck 


Rate Due Amount Price Yield 
. Jan. "15, Soa 99.968 829% 
























in the eld coune 


try is depeitel ag already being 
Sm efficient in its, use of man- 

wer. Eventually some concentra- 
tion of brands is. deemed inevitable. 

Reported well advanced in its 
plans for concentration is the agri- 
cultural implement industry. The 
programme is said to call for a re- 
duction of 60% in output, with spe- 
cial consideration for réplacement 
‘and spare parts. 

In this casé the manpower re- 
leased (réported as numbering up- 
ward of 1,000) would for the most 
-| part merely shift from. seacetine 
to war work, wiihout change of 
émployer. 

Export Trade 

In ‘respect of Canada’s export 
trade there are very important im- 
plications so far as the presént 
manpowér curtailment programme 
is concerned. 

Already Canada’s exports have 
been drastically reduced because of 
shortage of materials, exchange 
restrictions, shipping. For the 
fourth year of war the emphasis 
now shifts completély. Questions of 
retaining markets or acquiring dol- 
lar exchange will give way the 
more urgent quéstion of manpower 
heeds, 


This is very cléar in the case of. 


gold, where a commodity which had 
been heretofore produced to sup- 
ply néeded U. S, dollars is now be- 
ing judged primarily on its value 
@$ a Source of needed manpower. 
In the case of hundreds of items 


where Canada and Great Sritain/. 


have heretofore continued exports 
in the hope of retaining valuable 
markets or g foreign exchange, 
both criteria now’give way to the 
need for manpower required for the 
war effort. 


Great Need Manpower 
A senior governmentiofficial stat- 
ed recently to The Financial: Post: 
“In the first and second years of 
war our first consideration _ was 
foreign exchange, 
“In the third year it was ship- 


pin 

7 the fourth year of war, the 
most important and the doetding 
factor is manpower.” . 
Export problems. as they -a 
manpower curtailment are be 


Mogt other trade and industry prob- 
lems are being channelled through 
the new Industrial Diy 
Wartime Prices and mel 
At present, 

ment plans which Seo bore re 
peives have been of « private na- 
ure. 

The next step will be to discuss 
these plens with advisory ecommit- 
tees set up under most of the price 





by an export committee. | 


Special Correspondence 
WASHINGTON. — Long-awaited 


industry which are scheduled for 
joint announcement in Washington 
and Ottawa still remained unsigned. 


No explanation or comment is 
forthcoming, but it is said that a 
limitation order tentatively desig- 
nated as M-241 now awaits action by 
Ernest Kanzler, Director-General of 
Operations of the War Production 
Board. Reports that this would. be 
promulgated jointly by Canada and 
the U, ‘8S, - have: been. current for 
three weeks, 


The figures of 10 and 20% are 
mentioned as possible overall Umi- 
tations on newsprint. 


One reason fer the delay in cur- 
tailing the paper industry, it is sug- 
gested here, is to permit consultation 
with the publishers. When the 
move was first considered, Canada 
was consulted but the discussidns 
were limited to representatives in 


curtailment orders for the paper |: 


Washington Moves Toward 
Full Control of Paper 


the industry, ‘ahd did not include 
publishers. 


Meanwhile a significant move 
which may foreshadow the general 
curtailment. of paper making was 
taken this week in the publication 
of Order M-251, which sets up mach- 
inery for control of distribution and 
use of pulpwood. This provides that 
producers of wood pulp in the U. S. 
must ‘file.monthly reports showing 
receipts, consumption and inventory 
of pulpwood for: om mill which 
they. operate. 


First reports are required Nov. 5— 
and additional reports must be filed 
by the fifth of each -month ‘there- 
affer, The order provides for allo- 
cation of pulpwood to follow such 
determination as may be issued by 
the Director-General of operations. 
It also authorizes the Director-Gen- 
eral td compel establishment of re- 
serve supplies of pulpwood and to 
limit or prohibit particular usés of 
designated types in any area where 
a shortage is, found to exist, 


MUST 







modified P. 


— is oa 


. Speed THE PLANES 


‘Every plane—every tool of war—that Canada ships ta 














» the front shortens the war and reduces our casualties, 


Your subscription to the Victory Loan will help tq 
keep the supply of armaments flowing. Invest freely— 
to the limit of your ability—~in the new Victory Loan, — 


BANK OF MONTREAL 





U.S. Studies - 
British Plan 


(Continued from page 1) 
ous lack in the American system up 
to date. 


But by keeping ahead of the flow 


of materials the overall work of con- 
trol in Britain is gaid to be largely 
preventivé rather than punitive. Un- 
der the American system. punitive 
measures follow the actual use of 
prohibited material. Then, as in a 
recent automotive case, the material 
cannot be recovered. 

The British also-set aside a re- 
serve each quarter for emergency 
requirements. Then & small amount 
—perhaps as little as one or two per 
cent—is set aside for small ¢ontrac- 
tors with a limit-upon’ what. they 
may purchase in’ the-open market. 
To a large extent this whole system 
has worked very well except when 
an-occasional convoy: has been lost. 
One official insists it has worked up 
to 98% of efficiency. 

In the United States the over- 
riding ‘authority under the British 
system would have to be the Com- 
mander-in-Chief, the President him- 
self and his joint staff, headed by 
Admiral Leahy. The actual’ mater- 
ials committee would be the require- 
ments section headed by dynamic 
Ferdinand Eberstadt, formerly the 
chairman .of. the Army; and Navy 
Munitions Board. In turn the com- 
mittees appeal for materials would 
be the samé agencies as at present 
—Maritime Commission, Army, 
Navy, Lend-Lease, Civilian Supply 
and the Board of Economic Warfare. 

This w 


BE 


Gold Problen 


Creates Issue 


(Continued from page 1) 
lines of non-essential industry ang 
which would plot a gold-mining 
curtailment policy step by step, 
(Unlike many~ other industries 
which have been working under 
the price ceiling. there is no “ad- 
ministrator” in gold mining with 
authority or instructions to proceed 
with such a plan.) 


(2) A clear-cut statement of gov- 
ernment policy as to its willingness 
to subsidize or assist communities 
or firms in obtaining war contracts 
other than on a purely competitive 
basis, 

Canada, it is argued here, has so 
far avoided the sort of drastic cur- 
tailment programme announced for 
the gold industry in the United 
States a few days ago. It has been 
made clear in all official statements 
that there is no intention of such 
drastic and (for Canada) short- 
sighted: treatment. However, it is 
openly discussed here that chaotic 
and. unsatisfactory conditions can 
only be avoided if definite , steps 
along the lines indicated above are 
taken as promptly as possible. 





businessman; or some arrangement 
like-in ‘Britain*for seme purchases 
on the ogen market by firms 
small: to police. 

A lot depends upon how soon the 
organization can be set-up and how 
much remains to be done by way of 
modification in setting up the mach- 
inéry as to whether this can be set 


still leave room for ajin motion for the second quarter 
P. to handle the small of 1943. 


DRIVEN HOME 






























"Heeause of the st 
* moment in Cana 
“unusudl importa: 
“fin Toronto on Sc 
hb Here are a. 
various speakers 
told the audience 


H.. de Carmicha 
Co-ordinator of War F 
Production of the im 
war in 1943 will reach 
ing total of $3 billions 
to add to that figure | 
tion of metals and 
which we will export t 
we can add another $3 
The most serious ef 
war programme came 
the advent of Pearl H: 
n 


’ H. J. Carmichael 
Gentlemen, that puts t 
right up to each and 
of us. Certainly that bt 
to us how absolutely 
is that we conserve 
of steel but fractions ; 

I ask you to cease 
tate your plants excep’ 
vitally necessary. For 
a postwar period—pa 
along with what you 
how or other. Wh 
do pay everything in p: 
posing we lose this 
then? 

It’s your duty not to | 
difficult task for the su 
and say “Hell, he can’ 
Pick out the simple j 
can make, Keep the di! 
at home in those plan 
that are highly spec: 
have the technique to 
them. Forget everytt 
the one job. 

Our campaign for th: 


. tion ef materials and 


predicated from the sp 
ing dollars. It is sa 
things which will a 
make more for the gal! 


“ the fighting line. 


We have introduced 
dian war industries 165 
workers. 

You are going to be 
not to lend us your sec 
Tale men but your \ 
that we can do this jot 
nation on the highes 
intelligent plane possi 
det if you realize wha 
cent job Canadian rai 
done? We owe that g: 
debt'of gratitude and 

“have a great respo 
them. Iam going to 
War contractors to ma! 
ly. eértain, where hu 
sible, unless there is 
cial eMergency, that n 
your plant that is n 
the maximum capacit 

Your demurrage bi! 


‘@ctime against Cana 


ada’s war effort. 
‘We in the caper 
tions and Supply, I 
ever eeennted | 
an? group of manufa: 
how or where they 
their business. That : 
method. Ours is a 
method. 
When a hardboiled 
ing executive like Ge 
> president of Pa: 
Car Co, signs a state 


; credit to his labor 


gtoup for the large i 
have Gnjoyed in thos 

























qn meking the famour Mae- serine Many of thése plans ee ees 
intoth waterproof coat in\ Man. 1 Seti aa Way shoe ee, ms Set gee = 
chester, England. When a com. Mt Guireinente Become urgen Re is absolutely esse: 
pony has been making aon article | aim in each industry or area is to “ase everyone's brains. 
for that long, it’s bound to bé a have @ blueprint ready. - endorse the suggestic: 


No new information on manpower 


postmaster of the craft, You'll see ~ Workable suggestion 


is expected to 
what we mean when you slip Inte uni ‘aa 


until cabinet has had @ chance to 











the haphazard ones | 


This war } has yet to be won. We 
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' yanpower All Perilously Searce, 
‘Leaders of Canadian War Indus-, 
try Pool Their Skill. 


Because of the extreme scarcity of many critical 
» materials, because of the manpower and power shortage, 
because of the state of war itself this is the most critical 
moment in Canada’s war production history. Hence the 
unusual importance of the Harry Carmichael conference 
' in Toronto on Saturday, October 17. 
Here are a few highlights from the addresses of : 
various speakers and publishable figures.of what they 
told the audience, 

















I am going to reconvene this 
Carmichael soe 

HS ee of War Production: iy in 81x eee not to 
Production of the implements of as 3 ot oe iG , : you all 
in 1943 will reach the stagger- | °@ 40m, but just to take an in- 
war ventery of how fair each and every 

ing total of $3 billions. If I were ak ae a ili 
B ., add to that figure the produc- |?" © ° US are and our willingness 
tion of metals and foodstuffs to go on to do our best to conserve 
which we will export to our Allies ee fractio nf; an — of 
sia can add another $800 millions, scarce materials, every fraction of 
The most serious effect on our an hour of scarce labor so that in 
war programme came about with our homes our dear ones can sleep 
be advent of Pearl Harbor. Our at night, wipe the worry off all our 

the aelelbas faces so that we can smile. 


* a * 
became a 
fighting na-| Wallace R. Campbell 
tion instead | President of the Ford fewer Com- 
ofneutral| pany of Canada: 
supplying At the evacuation of Dunkirk, 
the weapons | 50,000 units were lost or destroyed 
‘of war. The/ and the losses included not only 
supply of| our military types of vehicles but 


steel which| practically all lethal weapons of 
we have! war. 








Left to-right: Wallace R. Campbell; president, Ford Motor Co. of Canada, Windsor; Shown from left to right: P, G. Dietrich, general manager, Shurley-Dietrich-Atkins Co., 
F. M. Morton, International Harvester Co. of Canada,’ Hamilton; F. A. Sherman, Dominion Galt, Ont.; E. N. Mills, Toronto manager, Simonds Canada Saw Co.; D. Weston, super- 
Foundries & Steel Lid. Hamilton. §, ; intendent of Simonds Canada Saw, Montreal; T. R. Coates, general manager of Henry 
Disston & Sons, Ltd.; D. E. Hamilton, managing director, Simonds Canada Saw, Montreal. 
Dr. Thomas Hogg es 


Chairman, The Hydro Electric 
Power Commission of Ontario: | 


I heard a labofer in one of the 
plants in the city remark that he 
thought there could be quite a dis- 
tinct saving in power come with- 
in their plant. He suggested to the 































foreman that 
e 2) been getting (Describing prewar experi- perhaps dur- 
lustry and from the! mental collaboration. between ing the noon 
1d-mining U nit e-d| Ford Motor Company of Canada hovwr they 

by step. States has and General might shut 
industries 3 — now been re- Motors, Mr. off the mo- 
re @ oH.J. Carmichael ctricted. Campbéll tors. The an- 


said); Mr. 
Carmichael’s 
company 
(General 
Motors) was 


swer of the 
foreman 
was that it 
did not hurt 
the motors 


ning with § Gentlemen, that puts the problem 
to proceed @ right up to each and ‘every. one 

S of us. Certainly that brings home 
ent of gov- to us how absolutely essential it | @& 
willingness @ is that we conserve not pounds | @ 











































































mamunities | of steel but fractions and ounces, one of our to run 
r contracts I ask you to cease to rehabili- c olla bora- That’s true 
ompetitive @ tte your plants except where it is tors at that enough but gic 5 ey ? 
vitally necessary. Forget there is time and I think in Left to right are I. F. McRae, works manager, ‘Canadian General Eléciric Co. Ltd., ° 
ere, has so | a postwar period—patch up, get while in pri- Dr. T. H. Hogg = many cases Peterborough; H. M. Turner, vice-president, Canadian General Electri¢; and Hy K. Thonip-' 
Saree # along with what you have some- vate indus-| there are times when very» dis- eee ee rn — eee. - reyrriaraget re 
he United how or other. What if oo Iz try. w e| tinct savings on be made within * Ly cat ee ; ; Pe i es ae 3 
t has been @ copay everything in profit? Sup- would slit|the organization itself without : his BRAC ees, Left yuan, Booth 
statements posing we lose this war; what er each others| looking across the fence to see when. production, by the ‘United’ was ote: that \could: mot: be con- ing, of critical me erinie. mus t say Thomas ‘kom. ‘atkion foun a and Ww. r. "Bennett, of 
m of such then? gullet every.time we got a chance, what the other fellow is doing. Nations equalled the’ volume of | sidered and we ence him to| —-and this applies to my own plant Canadian International Paper Co.” 
ja) short- It’s your duty not to pick outthe|in this particular industry we| In the case of small arms pro- ships sunk by enemy action, which | try again. equally as much as to anybody 


ever, it - difficult task for the subcontractor | give him full marks; he and: his 

oer and say “Hell, he can’t make it.”| company have co-operated. 

nthe. owe Pick out the simple job that he} ‘We each made one half unit and 

above are can make, Keep the difficult tasks| in putting those two. halves to- 

ossible, at home in those plants of yours) gether we had a whole. Conse- 
that are highly specialized and| quently we were able to tool up 

‘rangement @ have the technique to accomplish | our production of complete units 


else, probably: more—that really 
we have only just barely scratch- 


ed the surface of what can be dpne.|Quebec Pulp & Paper, | 55°, "okule® quarterly. dividend of 
It is an inspiration’ to see what|Placed in Bankruptcy cividene oF a on ine comenne aa, 
has been:done at a small firm, the Viei‘Our Own Grn Lae thie yment for 1942 


10 
Canadian@levator Equipment Co,| MONTREAL. — Quebec ‘Pulp & | 20 8 State. This is the sdme amount 


which was given’ a contract to Paper Corp., Chicoutimi, ‘has been | gividends are payable Dec. 5 to 


i ill fi takes no account of ships sunk} Suggestions accepted amount to 
a sae kui ae ee ea caer through ordi marine disaster 11:39 The saabaa paid so far 
hans 85.000 horsepower required; and ships out commission for amount to over $3,400, Savings 
while in some of the ‘electro-| *°me time for repairs. that have resulted from this plan 
metals industries you will find| . Stips—twice the quantity of| have amounted to about 43,000 
125,000 horsepower with about 1,- ships the United Nations now have } man-hours: of .production, and a 
200 men employed. —are the only means of bulk} saving in critical material of $25,- 




































purchases @ them. Forget everything except| many, many months prior to the * ere se oie ao varity 000 to date. make first of all trench mortars declared bankrupt. ‘The proceedings shareholders of record Nov. 14. 
tirms too @ the one job. time either one of us would have| tiarvey MacMillan rf - “gee where our bat-| We think the plan provides a| and then was shifted aver to two-| ated by the Quebec Department of Pal ares ee 
Our campaign for the conserva-| been able to produce a complete y ~ re ee a means of employees participating | inch bomb throwers. They really | Lands and Forests, which has a 4 a Fairbanks-Morse has 
w soon the @ tion of materials and labor is not] unit. That arrangement continued| President, Wartime Merchant in this war effort and it is our} got production up to a sizeable ea Of $1,024,710; against the ‘comm ee a celui ee i= Pm 
nee a predicated from the spirit of sav-/ until the end of 1940, until which Shipping? | George Bateman recommendation. to industry in} basis, They have reduced their} Maurice Boulanger was appointed | De@ 1 to shareholders of ‘record 
‘the mach- @ 8 dollars. It is saving those} time the requirements had been| Shipbuilding does not bring) Metals Controller: general that they try out such a} cost from the first target price to| guardian of the assets and a meet-| Nov. .16. The last payment was $2 









can be set @ tings which will allow us to/ greatly extended and it was con- 
nd quarter make more for the gallant boys in| sidered desirable by everybody 
the fighting line. concerned that we should each be- 
We have introduced into Cana-| come independent in the matter of 
dian war industries 165,000 women | supply and tooling. There was a 
workers, divorce from the morgdnatie:mar- 
You are going to be called upon) riage which had been consum- 
not to lend us your second or third | mated some months before. 
rate men but your very best, so| The figures which follow apply 
that we can do this job of co-ordi-| only to the items on exhibit and 
nation on the highest and most) cover one year’s operation. Here 
intelligent plane possible. I'won-|is the savings record: 


those of you who are masters of plan. 
industrial organization any new 
tricks. It is an old art—a forgot- 
ten art in Canada. 

The first necessity was'to adopt 
the type of ship. capable of mass 
production under Canadian condi- 
tions. 

The capital investment on the} » 
average by the government has{F 
been less than $50,000 per. 
‘ s hip build: 


the present cost by about one-| ing of creditors was called for| & share on June 1 last, whieh was in 
third. Of actual savings in rede- | N°V- - respect to. 1041 operations. 
sign—and this is a small conipany 
bear in mind—run into about 
$185,000 a year. 


Aboug two months ago Mr. 


Carmichael ‘requested us to in- ’ 4 
crease our Bren production sub- te i 
stantially. If we had done so on . : 


the basis of manufacturing what 


we call the Mark } brand it would} _ : 7 
have necessitated a very sizeable toe. 
plant addition and a tremendous | oe es 





Early in 1942, we reduced the . ; 
amount of aluminum available for| , (Mt. Carmichael said that 
civilian use and the _ saving through the ingenuity of McKin- 

would be}? Industries fuses are being sold 
choud én: at a price very considerably below 
ough to pro- half that of the existing and latest 
vide alumi-| *2°wn price in either the United 
rin tiineke States or England. 


about 400 tS Sw 


planes per) A, L. Ainsworth 


onth — 
ae den il Vice-president John Inglis Co.: 


































































der if you realize what a magnifi- 8,000 tons of steel ing _ berth, : : 
; : : 550,000 Ib. of rubber ; size. We decided that inasmuch as the : =: 
t . 
ae!’ We cnveuar nena aa Guer | piles teas S000 ee tad In 1941 the| Royal Ordnance. factory at Shef- | mount of new machine tools. We iia Pare gebas ees 
tt ae eee average tin| field, England, had satisfactorily | decided to shift that and do a cer- ‘JUST WHEN THEY NEEDED IT MOST 
debt of gratitude and will further States the ; 
“have a great responsibility to 15.055 eonplayoes 4A government- consumption | made the Bren gun, we would fol- | in amount of re-tooling on what ; : sa 
th I i ‘ k s $3 millions per month in: wages 1 dave st- in Canada| low out the principles of manufac- | “© know as the Mark 2, which . : 
em. am golng to ask you @ Gevernment installations in our plant a nves was 550. tons| turing they used to the letter of primarily had its creation in Eng- A ae 7 
war contractors to make absolute- | smount to $1,millions, about 15% in dollar fm ment thas ta a een a: er oa A i . yw, | land, although we have contribut- © From the size of their inheritance, you'd have 
+ a where humanly pos- eo ee joa been much G. C. Bateman: ‘aii heiet aeons ae ua acai to it 1 hab-aaved thauiché thes were alt off ‘Aetially tidy were 
une there is very 9s: | Col, W. Erie Phillips LEE! 2 | asbor weget an objective of 28 EST pa ode sory ceo in serious need. Before they could touch a penny 
your plant that is not loaded to| President, Research Enterprises: Be equently ‘tons, Last month we reached that things that pean it = saute te diivest of the estate, taxes had to be paid. This took 
the maximum capacity. In the production of precision the Unitea| Objective. Actually we got 245. we felt by jah ane cash, of which they had none. After long 






Your demurrage bills today are | optical instruments the use of sub- States yards| Now we have lowered it to 200. ordinary 

























peo. ot eee months, the property was sold at great sacrifice 
acrime against Canada and Can-| stitutes, or in other words the con- with a very| My experience has been that if | ; judgment| Other savings cited by Mr. Ains- tn nal Slee le Sid 8 
ada’s war effort. servation of critical materials, is ‘MacMillan ™much larger you sit around a table with indus- that a worth were: ois fh ent k 4 : 

We in the Department of Muni- | an essential H. R. Mac use: of. labor try and tell them your problem or a te Redesign bipod for the Boys’ € sure: your taml s Wil ave ready cas 

tions and Supply, I do not believe, | not only. be- are building ships in certain of the | 224 ask. for, their’ co-operation, ably change) -ifle—$1.8 millions a year, when they:need it most. One way to make this 
have ever attempted to dictate to| cause of the yards with unheard-of speed, but | YOu.get it to the fullest degree. a little but : ; provision is to. draw a valid; well-planned will 
lglg yeemncr yah. ory fen ( erethapnls pape at Be at eae sohsling, a eer ee aon een o and name the Crown Trust Company as one of 
ee ae ee ela ska DT te ee William A. Wecker adhered ‘tuti ifi kind your Executors. For all details write or call at 
their business. That is the Hitler| hold strong is almost the same as in the aver- Vice-president, Mc <u dudes onc adits ' Substituting different of Ts tat "Paaeattadent, 
method. Ours is a democratic|ly that we age American yards. D Kino o roughly | steel in certain parts of the Bren— , pa 


It is necessary to arrange with a tries, St. Catharines: to their 


considerable number—I think 3or| (Mr. Wecker des¢ribed the em-| ” ™ Ainsworth metho d. 
4 hundred—contractors and sub-| ployee suggestion plan for increas- | Their methods were good methods, 
contractors to make parts of ships | ing quality and. quantity of pro- | but in some cases they were peace- 
and equipment and machinery for | duction and explained the prin-| time methods. So that we operat- 
ships in types and sizes in a scale | ciples of how to get such a plan go- | ed on the principle of getting into 
never before. undertaken in this| ing and how to make it success- | production first and then we start- 
country, ful.) ed to work on two’ phases. The 
Manufacture of instruments,| . In May, when the ae was first | first was improvement in the es- 
valves and things of that nature is| started, there was submitted .a| tablished method of doing some 
done here and in my opinion to aj total of 65 suggestions; in June,| types of, operations and secondly, 
capacity which in the future will | 86; July, 88; August, 110; Septem- | the: redesigning of certain types 
make this country entirely. inde- bene 127; up ‘to* eee 13, 109; | which we felt could be improved. 
pendex:. making a| Various firms that I have had 


method, will never, | 

When a hardboiled manufactur-|w ith the, 
ing executive like George Christo- | best meth 
pher, president of Packard Motor|ods avail- 
Car Co., signs a statement giving | able, reach 
credit . his labor management | anything ap- 
soup for the large ‘increase they | proaching 
have enjoyed in those fine Rolls production 
Royce Merlin engines, I think itis|conditions 
something for us to sit down and|unless we 


$73,000 a year: 
Redesigning some forgings on 


the Bren has reduced weight from 3 Crown Trust 


40 pounds to 30 pounds. * 
We decided a company of our q ‘Oo ’ 
size should justify the existence of mpany 


a separate organization that would Me . SE 
have nothing to do with produc- Executors, ::. Trustees :: Financial Ay 


tion, deals entirely with the ques- MONTREAL TORONTO 
tion of studying new ets (| 


redesign components. Since we 
FOUR IMPORTANT S008? 


















Col. W. E. Phillips 


think about. are able to make use of quite dif- 

It is absolutely essential that we| ferent materials. The most im- 
Use everyone’s brains, I heartily| portant of which, in my opinion, 
endorse the suggestion scheme—a | is found in the field of plastics. 









have done that we have started to 
get somewhere: and, as I say, wé 





































































workable suggestion scheme, not|, At Research Enterprises we| Ona per capita basis Canada in total of 583) contact with have all made size- ~ ed Pee oO 

the haphazard ones put in a box| have grown from about 2 people| the last five months has delivered ee able contributions to this conserv- , (Con page 5,. : a fe 

énd nothing done about them, in September, 1940, to over 6,000} twice as many ships as the United e big per- | ——_——_ << es don, 

a Vividly recall Andy McNaugh- | today. We have somewhat over | States, and on an industrial Aner Fa ; an OST ACCOUNTANT | Molyneux “con " 
; n, general of our overseas army, | 3,000 women workers. or on the basis of a relative worth, not resu Digest of Ince ° rn 

in his last words to me hak ie We have had the most encourag- | three times.as many ships, Next any saving.|/™ - Somewhere = ita. abe is a a a — Revenue, “Ottawa, “1990, Saas. ee ‘ Ag 
@ *¢ goodbye; he said “Harry, if] ing results to date from labor| year our programme will be rising But the plan accountant fam mechan | lett, K-C., Comalastener of income. a ae 

did give the sees his position being endangered by war time regu- buckram wagendaisidete cage 00 


and production will rise before an- 
other 12 months to twice what it 
is now, 






a ad Canadians would use our| management production commit- 
rains and initiative and energy,| tees, I believe that with good 


emp] oyees lations. 
énd all the natural resources we| planning and patience and good 


Supplement 1997-99. Bound in: buckram .........6::. 4.15 
an oppor- To such a man we are. copa to offer salary com 
and. experience. 


rt 1980-42 (to be published SDA 1943) 















































, have, there is not any nation or| will and a determination to utjlize| We have taken crab our ships tunity of|% ' mensurate with his. ‘ Profits Tax British Common- 

@ “up of nations in the world that| this vehicle to improve relations, | all the imported woods, Out of puttingi® ‘Our ee Tse reply expanding in the manufacture wealth ot Notions, ioe re ete hrvasasinw wes ‘ 

: ® ‘uld lick us.” The savings shown| much is to be gained. each ship we have taken out through sug-|@ of vital war ar pesce'.sime Any df the above 1 be obtained ot Pe ote 

ee, in the exhibit room—based on| (Mr, Carmichael stated that pro-| specifically seven tons’ of copper fm séstions and prices quoted, on, application to we 

; <i direct material saving and labor,| duction from this plant December | and brass, one and a half tons of |’ we make it : by Letter or in Persontta — ies il 

ei no overhead or what have you—is| of this year will reach the total of | tin, three and a half tons of manila. | a point tog wD AND ‘SERVICE ori : 
nt: Be $155,188,066—and this is only the! between $7 and $8 millions out-| September was the first month cenit cil capuies and ex-} a Avenue, Toronto—File 620-M 






beginatisgs™ put.) ee 


PE dat 


Cae 


Sea ea ee eee 


Jj K. Blair 


Arthar, Ont,, M. P, for Wetiegton 

Worth. 

In my address last night I said 
the prayer on the cross for the 
masses holds.good ahd vengeance 
is mine.: “I -will repay,” says the 
Lord of Hosts, That still stands, 
but punish the Nazi leaders as a 
deterrent to others. Pass them 
through an international court 
with wide publicity and include 
some professors of colleges. 

Have an international court 
supported by a large internation- 
al army having full control of 
ammunition and arms, Interna- 
tional barriers should be lowered 
in trade and migration, religious 
tolerance maintained and. price 
eontrol retained on a five per 
eent basis, Punish the leaders, as 
man, in unopposed authority is 
the most inhuman of all God's 


ereatures, 
= 


oH. H. Blakeman 


Empire Life Insurance €o,., Kings- 

ton, 

While the German public is 
largely responsible for the pow- 
er accorded its leaders, the solu- 
tion of this problem would be 
determined by the end to be 
achieved — namely a permanent 
peace — and the limitations im- 
posed by practical considerations 
ether than an army of occupation 
together with political and eco- 
nomie control, 

During a. period ef organiza- 
tion the only. punitive measures 
feastblie of application.te the 
German people generally, and 
capable of affording to the united 
national prospect ef a long term 
settlement seems to be division 
ef the country thio independent 


‘ptates combined with pbdlitical 


conditioning by educational pro- 
cesses. For Nazi leaders and 
known perpetrators ef brutal 
acts, a, dispensation ef justice 
parallel to our own administra- 
tion of criminal Jaw would serve 
ag @n example and restraining 
influence for the future. I would 
cencur in the views on this point 
recently expressed by President 
Roosevelt. 
¢ @¢e 


E. P. Brown 


Ealtor. Meple Leet, Gibert P| 


Nezi leaders are all epportun- 
ists. ‘They seized the 
of Germany at a time when the 
German. was weak iv his deliber- 
etiens. Daddubtediy emart, they 
eneouraged the young people of 
the mation to fellow a new order, 
it grew and spread te the home, 
engulfing most ef the perents of 
these young people. * 

It has alwaye been the opinion 
of the German that Europe should 
be controlled and governed by 
Germany. That idea has grown 
now to include the entire world. 
The German people at the out- 


‘break of war definitely thought 


that they were best qualified to 
rule the world. There is no doubt 
that German people: are-eollect- 


ively as bad as their leaders. 
r * ” 


R. H. Cronyn 


Director, Huren & Erie Merigage 

Corp. 

The Nazi sendinte and their 
backers—the industrial and finan- 
cial interests in Germany and 
elsewhere—are morally respon- 
sible, The German people as the 


unwitting victims of propaganda | 


—no more sinister than that to 
which we were subjected during 
Russia's attack on Finland—are 
politically and socially guilty. 
Justicé demands a. distinction 


between the responsibility of the 


two groups. But unless those. dis- 
pensing justice are guarded by 
Christian principles and not by 
revenge the sufferings and sacri- 
fices of today. will have been ‘in 
vain, leaving little hope -for. a 


bright tomorrow. 
oo a ze 


L. W. Cumming 

Editor, Fraser Valley Record, Mis- 

sion City, B.C. 

In dispensing justice after the 
war death should be made the 
penalty for starting war. War is 
always started by ‘Bineone, 
whether it be a king, prime min- 
ister, president, dictator, or the 
volte of a senate. Adolf Hitler 
and his Nazi accomplices; having 
brought this conflagration of Mars 
upon the world, should be’ oblit- 
erated into utter oblivion so that 
no hero worship could accrue to 
them in future ages. On the other 
hand the German people should 
be cordially welcomed into a 
new league of all nations born 
after the war, determined to ban- 
ish all wars forever from a war- 
torn and was-weary world, 

am ca ae 


Sir Robert Falconer. 


Wormer president, University of | 


Toronto, 

Nazi ringleaders, in thé ghastly: 
cruelties which they’ have been 
inflicting on_ p civilians of agcupied 

countries, have made war, which 


. fe always horrible, far ghastlier 


1 


This week The Financial. Post asks: 


Should the German people 


‘well prolong ‘the war.. It will be 











The Question: 


“In dispensing justice after the 
war, should we. distinguish be- 
tween the Nazi leaders and the 


German people?” 





for humanity, After our victory 
they certainly should be brought 
to justice and where convicted, 
should be dealt with as criminals. 
Their inhumanities cannot be 
treated as merely incidental to 







the prosecution of war. We have|' 


no evidence that the German peo- 
ple as a Whole know about them 

that they would approve 
them if they did know. A whole 
nation cannot be dealt with as 
eriminals. They will suffer the 
consequences of defeat and eco- 
nomically and morally these will 
be disastrous for them. 


James Greenblatt 


Editor, The Sun, Swift Cufrent, 
Sask, , 


As a veteran of the last war 
and of Jewish faith, my justifi- 
able reaction is to make them all 
suffer, Nazi leaders, German peo- 
ple alike. But the long term view 
of permanent peaceful civiliza- 
tion we seek must temper the 
present twisted judgments. If we 
destroy any good left in the Ger- 
man people by mass punishment, 
wars are certain to recur, The 
United Nations must pile up dos- 
siers of guilty Nazi leaders and 
henchmen and think up a fate 
worse than death for them. 

The German people must defi- 
nitely pay, but not like the last 
postwar fiasco, The victorious 
united League of Nations should, 
if mecessary, forcibly inoculate 
the young generation with an 
educational programme to rid} 
them of the Nazi poison. Hitler 
aceomplished it through the 
young and we can and must. 


& * = 


= AF lon, J. D. Hyndman 


. Erossurer, League ef Nations So- 
ciety of Canadas, Ottawa; Rentals 
Administrater, W.-P. TF. B., Otiawa, 


Although.I am of the epinion 


that. thére are many Germans} 


opposed 40 Neziism, nevertheless 
the great. majority.of them are in 
full sympathy with’ the policy of 
aggression, oppression and cruel- 
‘ty of Hitler and his gang of cut- 
throats. While individual punish- 
ment of the severest kind must be 
meted out te the fnown leaders 
and their immediate aiders and 
abettors, such could hardly be 
applied to the population gener- 
ally. But the German people, 
under humane conditions, might 
reasonably be drafted to labor in 
devastated countries to repair 
physical damage in cities and the 


country committed by the, Axis} 


armies, This is a personal opinion 
only. 


* a 


H. Tilston-Jones 


Garden City Times, Magrath, 

Alta. . 

You can’t blame the German 
peaple for the acts of the Nazi 
leaders. The leaders have had the 


education of the youth under con- | 


trol.for over a decade. The mind 
of the German youth has been 
molded: in ‘the German ideology, 
The: Nazi leaders: and all they 
stand .for must thevefore be de- 
stroyed. We believe,it is our task 
to remove this Nazi.bondage and 
reteach the misled, people and 
show ‘them’ as well’ as ourselves 
the way to social security. 
* s * 


Walter R.- Legge 


Publisher, Granby Leader Mail, 
Granby, Que., and president, Can- 
adian Weekly Newspapers Asso- 
ciation. 
Something must be done to con- 
vince the German people ‘that 
worshipping fire-eating warlords 
will mever Go them any good, 
Some severe penalty will be 


needed to make them realize this, 
a a * 


Dr, Norman MacKenzie 
President, University of New 
Brunswick, Fredericton, N.B. 
Two things only concern me in 

this connection: 

1. Will the proposal help us 
win the ‘war? 

2. Will it help to prevent a re- 
occurrence of such a catastrophe? 

I believe the Nazi leaders 
should be punished not only for 
what they heve done to us but 
against all humanity, incliding 
many Germans, Care should be 
taken, however to prevent them 
from becoming martyrs. 

Formal trial and punishment of 

the German people -scems: im: 

practicable. The threat of it may 


difficult to ¢arry-out and is likely 
to increase the probability of. an- 
other war ef revenge in the near 


future. The German people will}. 


2 
suffer and suffer terribly as a nat- 
ural result of the war and of de- 
feat. We should direct all our 
energies in a positive way to en- 
suring that it cen: nevér happen 


J. M. \Ricodonaal 
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good thing 
German people, too, must suffer 
for having: tolerated such leaders. 
For one thing they must be kept. 
in a state of es ee 
years—perhaps for a genera 
But ut surely if we aia aes for a' It would encourage internal oppo- 





YOUR HELP I$ NEEDED TODAY. to deliver 
a smashing blow to the enemies of democ- 
tacy—to help put Canada’s $750,000,000 
Victory Loan over ue veal 3 


every possible dollar in Victory Bonds. New. 
you can perform: a tremendously important 
duty by helping to organize your staff. 


Here. are the facts: 


Purchase of” the soetiiailng’ tous of 
Victory Bonds by wage earners and salaried 


Victory Loan. In some families three or more 
people are now steadily employed. There- 
fore a much larger participation in the loan, 
is necessary by all wage and salary dimnets, 


Compulsory savings are expected to yield 
‘only about 5% of the amount to be bor- 
rowed this year. 


More than 800,000 senulitiees siesinit in 
the last Victory Loan through the Payroll 
Savings Plan. The. objective: this time is to 
get at least one anda half million to buy the 
Rew — Bonds; either with cash a 
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— to every Canadian Employer 


workers is all-important to the success of the 





‘inate ferod or unt such| tuted with thls eed 
mci new outlook on life is no eal mibhiase by 
wcqeeed: «fireetece ey x 

oe Ace 


MOL ee nO eee oe 
belT, R, Osborne 





ers iP, J. Philip 


New York Times Ottawa repre. 
war correspondent ;, 

Europe until fall of France, wee 

known speaker on war probien, 

throughout Canada. 

The effort was made at the eng 















ous growth of Naziism. 


|Germans are in sympathy with| The German people must be/ of the last war to distinguish b.. 
as 


ve| disciplined and controlled after| tween the German leaders ap, 


aided and abetted Nazi the war as they are today, but| the people with what would seen, 
out of murder, brutal Se from an entirely different view-| now to have been disastrous rp. 
«| etc. I would suggest that names| point. These people have for so sults. We, encouraged the peopi, 
of such Germans be compiled and| many generations been subjected | to get rid of the monarchic sy, 
‘added to the list of notorious|to regimentation, and anything| tem, then discouraged their 9. 
Nazi leaders for trial after the|less severe on the part of the 


(Continued on page 11) 






already have ‘in the bank, or on the Payroll 
Savings Plan out of their future earnings. 


Representatives of the National War Finance 
Committee will call on every employer to 
outline the Payroll Savings Plan. This out- 
standingly successful plan is clearly outlined 
in a-practical Plan Book. It will help you 
to give your people the cooperation and. 
encouragement needed to'win a clear-cut 
victory on your own front. - 


_ When the representative calls on you, give 


him a good reception. The job must be 


done. With your all-out help it can and 
will be done. 


Nothing my, now but Victory! 


~ 


© BEATIONAL; WAR, FINANCEZCOMMITIER nae aby | 


Dee cad wrath never has no, 


a Selier; aoa; Sellahi Hat, Alla. ome” will accomplish any lasting 
vete Pinbicnsad asbild Ana int mee 
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Millions 


The Canadian farmers Tn Seaibaiineniben 
ss . : Pp da spent on war 
wartime production is | ss975 millions, or $6.9 millions a day. 
STILL GROWING! _ | This was exclusive of a $60 millions 
Adak ie installment on the billion dollar gift 
That means @ to Britain. September’s war expendi- 
eo and — more tures represent an increase of 135% 
i hee over September, 1941. For the first 
spendab e /money six moriths of the government's fis- 


throughout rural Can- cal year, war costs totalled $1,760 


millions, an increase of 126% over!) 


ada. the same period of last year, 
. September government revenues 
; of $162.3 millions compared with ex- 
Are you contacting this _| penditures of $318.9 millions, leaving 
bly? Let a deficit on the month of $156.5 mil- 
market thoroughly: lions. In September, 1941, revenues 
. d__—_| were $1068. millions and expendi- 
the Family Herald - tures $113 millions, for a deficit of 
Weekly Star deliver | $62 millions. 
Accounting for much of the in- 
our sales message to crease in September revenues was a 
over 300,000 ural rise in income and excess profits 
taxes to $85.3 millions from $37.2 
homes from coast to millions. Ordinary expenditures 
coast each and every were increased by provision of $14.2 
millions as compensation to the pro- 
week. vinces in connection with the tax- 
ation agreement, “and a jump in 
: interest payments on public debt to 
Information about the | $16.1 millions from $18 million in 


farm market and the September, 1941, 


: ld Six-month Showing 
Family Herald coverage In the first six months -of the cur- 


is available on request. rent fiscal year the Dominion had 
revenue of $1,068 millions against 
A 
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Students of the stock markets are 
Ree Se obviously encouraged by recent 
moves which, in their minds, estab- 
lished the long-term trend of the 
° stock markets as upward. One com- 
Toronto Ss. A. Campaign ment on this basis holds that no tech- 
. ‘ © nical indications have yet been seen 
Exceeds Objective suggesting termination of the cur- 
Caletons and pledges received | Tent move. Tt is emphasized, how 
in Toronto district in the Salvation rupted by rather disturbing swings 
Army Red Shield Home Front Ap- | (¢ an: intermediate character. The 
peal, recently closed, totalled $139,- | 1...on from this is that strength ac- 
096, according to H. D. Burns, chair-| - p.nanied by a general public en- 
man of the Toronto Campaign Com- | +.<iasm may be an occasion for cau- 
a The Toronto objective was | ti0, and points to the desirability. of 
$135, ing judici 
This result. was achieved: Mr, making judicious sales should the 


Burns noted, although workers were Te continue to gain 
fewer than usually available owing . eres 

to other similar drives and general 

conditions. British stock markets have been 
——— i | moving up for a number of weeks, 
accompanied by virtual stability of 
fixed interest stocks. There is, states 
The Economist, a long way to go be- 
fore anything approaching prewar 
relationships between indexes of in- 
dustrial stock and fixed interest 
securities is restored. It goes on to 
point out that: 


“The general run of the figures 
does suggest that effect of vesting 
orders, on the one hand, and of spe- 
cial taxation of company profits, on 
the other, have been exhausted. Fail- 
ing the adoption of any fresh ex- 
pedient, not so far in view, it is prob- 
able that longer-term movements in 
market values will conform to a new 
set of values, Instead of the rise in 
equities being brought about by /a 
fall in the rate of interest, as used 
by engineering special demands for 
certain types of fixed interest stock, 
equities will rely more and more on 
postwar values for their attraction. 
This means that the classic picture 
of a rise in equities going hand in 
hand with, falling fixed interest 
stocks is aAistinct possibility. There 
is, however, little sign as yet of any 
movement to ‘transfer substantial 
sums from the latter to the former. 
That is scarcely likely to come until 
it is possible to place a term to the 
duration of wartime controls.” 


Savard and Hart 
Admits New Partners , 


From Our Own Correspondent 

MONTREAL.—Raoul N. Trudeau 
and Lucien R. Hebert have been ad- 
mitted into partnership in the firm 
of Savard & Hart, members of the 
Montreal Stock Exchange. The busi- 
ness will be continued under the 
same firm name, 








WIZ MACHINES 


fulfil a useful purpose in all 

concerns requiring multiple 

copy a to hg written by 
and. 


Have a Burt Systems expert 
show you their place in your 
business. 


BURT BUSINESS FORMS LIMITED 
WESTERN SALES BOOK CO. LIMITED 


Offices In all Principal Citles 
Subsidiaries of 


MOORE CORPORATION LIMITED 
Toronte, Canada 


Buy the new Victory Bonds. 


INVESTMENT MANAGER 


Busy executive wants capable and fully experienced 
investment manager to look after very substantial 
private investments in listed securities. Must be 
capable of analysing statements and have good 
knowledge of book-keeping and: should have thorough 
knowledge of United States and Canadian markets. 
Only first rate man with wide knowledge and 
experience and good connections need apply. 
Apply to the National Selective Service Office at 
276 St. James St. West, Montreal. 


Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information regarding any Canadian investment that you 
are interested in. 


If not already a subscriber, address your enquiry to The 
Investment Department when sending in your subscription, 


USE THIS COUPON 


THE FINANCIAL POST, 
481 University Ave. ‘ 


Toronto 2, Canada. 


Please send me The Financial Post for the next year (52 ippues). 
I enclose $5.00. 


Name , 


. tn cbidaptndncdes sosciobeobaccievetenewiesn aaa 


Occupation COSSEOSSH HEHE SHESEHOLHE SET ESO HES SHS SHE eESSTE SSE SESS EE Fe 


Address POCO SEHR EES ESE HEE RESET ES EHESERETET ESO REO EER ES FP, 


{ would like information about this investment ....+cssseeesse+s 
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$6.9 Millions Daily 
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ponent alone will show a saving 
of $5,616,000. 


An ‘unsuspected . reservoir ’ of 
men and women exists in our in- 
dividual plants and these people 





Ten examples (of savings) have | rate in the shortest possible time,} some cases on studies from first | interests of Canada that all avail- 
been taken to show an annual sav- | continue to increase productivity | principles. When the fact that to| able working hours and various 
ing of manufacturing cost of $526,- | of the workers by improving tool- | 90% of the manufacturers of this | types of machines of which there 
300 per year, a net saving in capi- | ing methods, eliminate machining| country, the manufacturing of| are now some 35,000 new tools, be 
tal expenditure of $520,000. by redesign of products where pos-} munitions of war was an entirely | reported back to central office. 


s \ 


Total ...ccccccseesee 2,017,106 . 076,237 
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Early Victory Lean response this 
week indicated somewhat heavier 
corporation subscriptions than in the 
Second Victory Loan. Whether or 
not this condition will continue re- 
mains to be seen but it is to be re- 
cognized that the success of the 
Third Victory Loan will not be 
achieved through the large subscrip- 
tions of corporations but through the 
thousands of smaller investments 
coming from the payroll deduction 
plan, personal (savings accounts and 
farmers’ Victory tickets. 

To put over the Victory Loan will 
require a daily sale of $41.7 millions 
for the 18-day campaign. 

Need for the Loan was highlighted: 
this week by publication of Cana-, 
da’s War ‘costs in September: This}: 
amounted to $207 millions, exclusive 
of the $60 millions gift-to-Britain 
installment; which means that at the 
rate of September spending the ob- 
jective of the present loan could 
carry on the war for only a little 
over 3% months. 

B. C. Pulp &-Paper 7% general 
mortgage bonds were an exception 
to the trend of.the. general paper 
group to climb to around 105 bid. 
This represented a gain of &-point on: 
the week and about three points 
since the start of the month. Bond} 
traders ascribe the buying interest }:/ 
to expectation of an interest. pay- 
ment by the company. The company 
made a payment last Dec. 29 of a full 
year’s coupons. There has been: no 
official indication so far of a repeat 
performance this year. 

“ of a = 

Canadian Locomotives ‘at 9414 are 
about 14 better on the week. It is 
understood that railway equipment 
companies in Canada will not accept} 
any further orders for such~equip- 
ment after those now in hand are 
cleared, due to the shortage of ma- 
terial. However, straight war busi-| 
ness should keep them fully occu- 
pied. Canadian Locomotive profits 
so far this year are understood to be 
running at a higher rate than a year 
ago. Capacity operations are be- 
lieved to be continuing. 

ae a * 

Lendon, Ont., has the lowest per 
capita debenture debt in Ontario at 
$55.54, according to a survey by the 
Ontario Department of Municipal 
Affairs. Ottawa is in second place 
with $77.68. Hamilton has a per 
capita debt of $118.29; Toronto, 
$148.99, and Windsor, $276.65 

+ % * 


On refunding Dominion 5’s of 1952 
the Wall Street Journal comments: 

“Judging from recent market ac- 
tion of Dominion of Canada 5’s, 
1952, it would appear that there has 
been a growing disposition in in- 
vestment circles to believe that 
nothing is contemplated for the im- 
mediate future in the way of a re- 
funding operation affecting the 
issue. These bonds now are quoted 
at around 102, as compared with the 
figure of par and accrued interest 
at which they are callable on 60 
days’ notice. It is evident, of 
course, that Canada could refund 
the $100 millions of 5’s in the United 
States market on a basis permitting 
a large-scale saving of interest; the 
chief question now seems to be|’ 
when this will be done.” 
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KEEP THE BATTLE MACHINES SLUGGING 


Our on the fighting fronts our boys are giving all they’ve got to win this 

ar. Those of us back home must.do everything we can to back up their 
sacrifices. We must go the limit—work harder, save every cent and every dollar 
we can spare. We must go without everything not absolutely necessary. We 
must lehd every possible dollar to buy the planes and tanks, the ships and’ 
guns our fighting men need. 

That’s why all of us are being asked ‘to make the best of all wartime 

investments—VICTORY BONDS. Buy as many as you can, as often as you can 
... for NOTHING. MATTERS NOW BUT VICTORY. 


Market Opinions : 


- Caution, perhaps temporary, re- 
appears in most comments this week. 
This emphasizes the old idea that 
some reaction should follow a long- 
term advance such as has taken 
place since last April. 

Barron's, N.Y. (The Trader)—If 
the biggest open market operations 
since the outbreak of the European 
war ..,.are any criterion, pony is 
to be kept easy for the duration. 




















an “aie INTERNATIONAL HARVESTER COMPANY 
of Canada, Lid, 


HAMILTON, ONTARIO 
war moves into its fourth year. the 
higher yield obtainable from‘ com- 
mon stock becomes more attractive 
as it becomes more certain from the 
oomeaeeen of ee ae Baes Pied The 


tock 
able in of the lest pet ‘eneth 
of its rise from the April lows, tg 
the long-term risks involved in too 
conservative an approach to the in- 
vestment problem are just.as mark 
ed.as six months ago, hye 
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All Surplus Into Loan 


The main point about the Victory Loan which 
must be got over to the Canadian public is that 


the $750 millions objective is a minimum goal 


ofly. The final amount should be every surplus 
dollar in the Dominion. If that is accomplished, 


our money does double service—we finance a large — 


share of the war as We go and we rémove these 


surplus dollars which go after fion-essentials, 


constantly threaten higher prices for essentials 
and which are the cause and fuel of inflation. 


The dollars we put into the loan buy mitinitions 


and machines, pay for maintaining troops. And ~ 


after those munitions have finished their work, 
these dollars will come back to bring us peacetime 
goods. By spending them, we will then bé Creating 
employment and achieving the giganti¢ task* of 
readjusting Canada to peace. 

The dollars that too many of us are tempted 


to spend on non-essentials today, compete directly” 


with the war effort. They use up essentials that 


are urgently needed in the fight against Hitler. . 


The more bonds we subscribe for now, the more 
self-sacrifice we can make now, the sooner victory. 
will be ours, the sooner a better, happier Canada 
will be born for the new era of peace. 


The Caribou Disaster 


Between the waiting Nazi submarine and the 
steamer Caribou, there was nothing but brooding 
night, and that night 137 men, women. and child- 
ren, Americans, Newfoundlanders and Canadians 
died. © 

In her job, the Caribou had been carrying 
thousands of people—soldiers bound for the de- 
fense of Newfoundland,-workmen to build those 





defenses, civilians. It hauled thousands of tons. of. 


food for an island whose climate and soil make 
the importation of food necessary. The Caribou 
was a vital link in communications between the 
mainland and the island of Newfoundland which 
today has a place of prime strategic importance. 
Cabot Strait is the road along which Nazi subs 
detach themselves from their wolf packs to strike 
down the St. Lawrence. Yet the Caribou sailed 
without adequate escort. 

Newfoundlanders have for months been saying 
that the Nazis would “get” the Caribou eventually, 
They well knew the dangers of the Cabot Strait 
crossing with subs on the loose. 

When another ship, specially equipped for the 
ice conditions which are met some months of the 
year, is put on this vital run, presumably it will 
get adequate and careful guard. The loss of. 137 
lives is a pretty expensive demonstration of that 
need, Charges being made by some surxivors about 
lack of precautions deserve searching analysis, ~ 


Carrying Out a Duty 


After long and careful research the Winnipeg 





Free Press recently published three solid articles . 


on the development of British and Canadian army 
organization. It capped those articles ‘with a siz- 
zling hot editorial in which it scourged and cdn- 
demned to outer darkness those responsible for 


Canada’s present military set-up. Said the Free 


Press: fing save 

“We now have in this country complete domi- 
nance of the professional soldier mentality in army - 
organization and thus the inevitable restilts are now: 
upon us—clogged, inefficient administration.” 

In investigating this situation and in stating 
bluntly what it believes necessary for successful 
prosecution of the war, The Free Press is well 
fulfilling its duty and responsibility. 

But The Free Press either scorns its own preach+ 
ing or it would deny to all others exercise of the 
same duty and responsibility. Here is a sample-of 
the vegetable matter The Free Presg delights to 
hurl at The Financial Post: 

“The reader of The Financial Post, if he sticks 
to its excellent news columns, will get a very good 
idea of the magnitude and efficiency of the Cana- 
dian war effort; but when he turn@ to the editorial 
columns, he will learn that everything is at sixes 
_and sevens, that nothing is ever done right and that 
Ottawa muffs all its chances. The habit is now fixed 


and presumably will go on until the end of the 
chapter.” 


There has been no conflict between The Finan- 
cial Post news célumns and its editorial policy. 
Canada is accomplishing much. We are catching 
up on the enemy. But the fact that we have not 
yet launched a so-called “second front” is clear 
indication that we have not yet surpassed him. 
This shows how much more there is to be done. 

When we are so close to an all-out effort, it is 
obvious that only the most efficient use of all 
men and of every material and of every energy 
will enable us to put forth the supreme effort that 
is necessary. It is important, then,-that every 
weakness be brought to light in order,that it might 
be eorrected. 

This The Financial Post has not hesitated to do 
since the beginning of the war. Never have we 
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The Financial Post’s _ 
Platform For War > 






8. An-inner war cabinet, free ioe Seer tmental 
’ duties, to plan the nation’s war effort and’ to. 

‘> pee that the plans are carried out. — 
industrial executive to organ- 


A) yeti 
ize and directprocurement.of war supply. = 
, to the very limit. con- = . 


* §. Pay-as- 
: y-A8-wWe-g0 policy 
| inflation. 


or private individuals. “it 
7, A national programme. for postwar Canada, | 


providiny for fullest possible-employment and 6 


improving social standards, through free 








: minimized Canada’s great effort: We have sought: 
Highest passible for ‘that’ 


mnerely to achiéve the 
effort, « 


That is the single aim of every well-edited, 
. Courageous newspaper alive to its responsibilities 


to its readers and to the nation. : 


‘Madame’ Casgrain’s Narrow Plea 
Madame Pierre Casgrain, wife of the former 
Secretary of State and who is now a judge of the 
Superior Court, is running as an independent 
Liberal in the by-election to be held ih Charlevoix- 
Saguenay at the end of Novernber, Mrs. Casgrain 





has chatm. She is well educated. She is widely 


travelled. As a representative of French-Canadian 
women, she has impressed many English-speaking 
audiences. with her ability, She, probably more 
than any other woman of her race, should have 
a thorough understanding of the issues involved 
ih this war, ‘ 

Saying she will support the government: in 
“good measures,” but then, classing herself as a 
“Canadian patriot,” she says: 

“t¢ I have the honor of beirig elected I will combat . 
energetically all attempts to put into force the con- 
scription law for overstes service. And more, if it 
is proposed to repeat this too onerous gesture, I will 
oppose all presents of money to @ coun whose 
pecuniary resources ate greater than ge of 
Canada.” ; . 

Madame Casgrain adds that she is of opinion 
that her compatriots are not receiving their share 
of offices suitable to their number, their stabilizing 
force, their natural wisdom and the part they play 


in the progress of Canada, 


Those ‘who have looked to ‘Madame Casgrain 


>< $0 give leadership to the women Of-her.tace and 


provinog, will be auappoinian: ee ate. 


‘Tt reflects the thinking of & natfrow pro 


It reveals @ ‘petty isolationist spitit, for how could 
one in her position so misconstrue the “gift” to 
Britain? Obviously Madame Casgrain is not work- 
ing for the good of Quebec nor of the Dominion 
‘when shé sponsors a political platform seemingly 
designed to secure political support for the furs 
therance of personal ambitions. ~ ced 


with an all-out war- effort, to avert : i 
6. Blimination- of wasteful spending by public: | 


: 


formal statement, undoubtedly re 
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‘provides a-good basic diet is produced 
quantity tight in Canuda, The 
aré not outlandish concoctions; they are- 
that practically-everyone enjoys and that all 


& 


| How deficient the diet of niost Canadians is, is 


shocking in: view of the quantity @vailable and © 


o 


the high ‘standard of living of whith) Canadians: 
so proudly boast. ” ante Sk Boas 

will be @ tremendous. contribution not’ ofily to 
victory but to a better Canada afterward, © 





Life, Luce and Polities < ° “ 
. Editor Henry Lace ‘and hig associates on Lite 
Magazine’ claim that their ill advised and pre-— 
sumptuous letter “to the people.of England” has 
been misuriderstood. “The fault,” they say “was _ 
partly ours for not having said what we meant as 
cleatly as we should have.” . 


One might assume from that explanation that 
the Life letter was a hastily prepared, almost ex- 
temporaneous message. Clearly, it was a prepared 
vieed several 
times. It was published in a feature position in 

The fetraction does little or no good. Sand 
thrown in the delicate machinery of Anglo-U.'S. 
unity does its damage despite a prompt effort to 
remove it. peas sy 

Washington has heard the rumor that - 
dashing,. debonair and didacti¢ Mr. “Luce looked 
forward to a political career with the White House 
itself his goal. It was presumed his wife, ‘play- 


wright Clare Boothe, would follow Mrs, Roosevelt 


in writing a column like “My Day.” Cee 
Now that Mrs. Luce is running’ on the Republi- 

can ticket in Cofmecticut; the wags have it that. 

the Luce’s have switched plans to making Clare 

president, with Henry writing “My Day.” 

~ ‘The judgment he has shown in his open letter 
“ ste he might not bé 40 sound doing either 

JODO sy os hal rade 2 
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In thie department The Financial Post notes current comment, opinion and fesearch on the world 


that will face us after the war has been won. 


te ?~ e © 
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The Reconstruction Period Is Here Now® © Ase 


Last week at the University. of Toronto, Dr, R. H. 
Coate, founder and former head of Canada’s interna- 
tionally famous Dominion Bureau of Statistics, led off 
a series of 10 lectures on Canadian reconstruction after 
the war. The University plans to publish the series in 
pamphiet: form. “ 


AGRICULTURE—New markets through new world 
realization. of the benefits from proper nutrition, 


- especially from greater consumption of “protective” 


fools. Expanding demand for prepared, dehydrated 
toods. Greater production of industrial farm products, 
ie,, strawboard, oils, alcohol, ete. 

Regarding wheat Dr. Coats suggested that “We 
must count on yielding part of the United Kingdom 
market. But this will be more than offset if through 
the peace treaty the western European continent geta 
oft on the right foot agriculturally and does not return 
to subsidized wheat at §2 a bushel for what it could 
buy from us for half and then give ts a better price 
than we have seen for decade with all our bonuses 
. +» + Meanwhile we exporting countries should get 
machinery going not only for relief wheat, but for 
some reasonable control of those almost continuous 
excessive accumulations, with their train of subsidies 
ending in our giving our wheat away.” 

FORESTRY—“There should be a definite portion- 
ing of lands between forestry and farming. Long term 
policies should be laid down and adhered to... a lot 
of new capital work promising considerable postwar 
employment is called for on new woods facilities.” 

MINING—“We should be prospecting vigorously 
looking to the end of: the war,” 


Other People’s Views 


address. « 


. tained .conditions,- not to interes 


Dr. Coats” subject was The General Eoonomic Set- 
ting. After reviewing the presént position of various 


industries and factors he stressed the ‘postwar prob-- 


lems facing éach and indicated possible development... 
Below’ i¢"a brief digest of thie phase of Dt. Coate 
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MANUFACTURERS — 
scarcity of consumption goods can, of course, be pre- 
figured—shipping, aircraft, land transport, motor cars, 
radios, refrigerators, stoves, canned goods, etc., ete. For 
this we will have a much more highly skilled labor 
force after the war.” 

CONSTRUCTION~“Canada had no rebuilding of 
devastated areas—yet .... But our cities need not be 
destroyed to be replanned.” 

TRANSPORTATION — “Air transportation has a 
future concerning which we need not worry.” Dr. 
Coats also predicted substantial postwar development 
from the opening of transport links through British 
Columbia to Alaska, 

TRADE—"A census of merchandising and service 
establishmenté taken last year will visualize what we 
have left behind and tell us what contro] means, and 
what we want or do not want to return to.” 

EMPLOYMENT—"Let us not forget that it is a 
problem in labor fluidity and transformation, not 


~ merely of creating jobs. We have better machinery 


for all this how—creaking as yet, but improving.” 
IMMIGRATION—“Our policy on population should 

be flexible, but flexible only scientifically ascer- 

propaganda,” » 


“ 
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An-eat wisely ‘campaign of one of two.yéars | 






character and a very popiler figure 


~ the C1 F., secruited: 


we 


"tle of Ypres he Was gasted: 


“A tremendous postwar . 





The Canadian 
Editerial ef the Week 


The Question of Reprisals 
peg 

The policy of reprisal which has been 
-adopted in the treatment of British and 
German prisoners of war raises issues 
which are worthy of the most cool-headed 
and objective consideration. Among the 
enormous assets possessed by the United 
Nations, apart from our rapidly grow- 
ing material strength in the air, on land 
and on the sea, is the moral driving 
power behind us. We, as we prepare for 
battle, represent to hundreds of millions 
of people everything that those. people 
hold dear to themselves, the concept of 
liberty, the long tradition of noble reli- 
gions, no matter how various our creeds 
may be, the recognition of the supreme 
value of the individual. 

None of this is possessed by our ene- 
mies. Theirs is the crude, savage doc- 


plete obliteration of the individual and 

aaa forge _— a order which holds 
no hope Oppressed peoples 

‘now lying under their yoke, 

Do we, in these circumstances, streng- 
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then our position by stooping to the 
enemy level? Are the possible gains in 
such a course—and-gain there well may 
be—greater than those which we would 
get by maintaining even in the face of 
repeated provocation the standards of 
human conduct which we declare to be 
our major war aim? 

We do not envy those whose dreadful 
duty it is to decide upon a policy upon 
whith, perhaps, the lives and fortunes of 
many a soldier unforttinate enough to 
have fallen into enemy hands may rest, 
But the decision as to policy must rest 
upon the fullest consideration of every 
element -in -the situation, and upon the 
principles of:reason and morality rather 
than any narrow appeal to vengeance. 


or. 


As Others See. Us. os 


Conscripting of Wealth 
Midland Free Press 


There are some facts everyone should 
know about business profits. Every man 
or group of men who is operating @ busi- 
ness is not making money. There are 
hundreds of them who.are losing money, 
They are not as'well off as their em- 
ployees, for ‘Mr, Llsley has intimated 


s 
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that their businesses are doomed to dis- 
appear as non-essential to the war 
effort. 

Some things the Canadian public does 
not know about.Canadian business are 
told by The Financial Post. First is that 
business organizations last year paid 
more to the goverrimefit in income taxes 
and excess profits taxes than there was 
left to be distributed among company 
shareholders. The taxes, they pay havé 
increased 269% while thelr profits have 
gone up only 3%. And from now on the 
government will take from every com- 
pany 100% of its excess profits. 

‘The government has beef much bolder 
in conscripting wealth than’ dt has 
manpower, 
© 1a * @ « 
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Ottawa Rabbits 


Vancouver Sun 
According to the reliable Financial 


Post, the small boy who enquired at the . 

Federal Deparment of Agveltute of 
is} m1 

But the ore a boy te ll 

of Agriculture which. 

he has almoat forgotten. “The-man ls on. 
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the latest theories on the keeping of rab- 
bits whether he wafits to or not, 

There is a parable here which the 
Canadian people should observe. Our 
machine of government is well repre- 
sented by a pen Of rabbits. It keeps 
multiplying. Where/ there are two 
bureaucrats today there will be a large 
family of them tomorrow, Apparently 
there is no end to this multipli¢ation— 
and some of the buréaucrats are engaged 
in sending out litefature about rabbits 
to people who don’t want and will not 
read it. Our public serviee is becoming 
one vast and teeming rabbit warren, 


‘Vicious Circle? - 
St, Catharines Standard °° 
The Finaneial Post this week carries 


- the following note: ‘ 


“Elmer Davis, head of the U.S. Office 
of Information, has ordered the elimina- 
tion of almost 250 official pamphlets, bul- 
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- “uD M. 6, Ordnance 
Brigadier Wilfrid: Mavor, M.C., who 


has just been’ appointed Deputy-Mastéer- — 


General of ‘the Ordnance, has proved. 
by hig career the unreliability of: the 
common thesis 

thet able and dis- 


¢ 





-Economy there 
for ~ nearly. 30 
years. Not only 
was he an. émi- 
nent -economist 


BRIGADIER AVOR 


Economic History of Russia. was’, 
standard authority, but he was a great, -the duration of the war and in Nov, 1040, 


the social world of Toronto and owtside-it - 
So it: was. inv! net Wil 
Mavor was born dm 3698 atid for*sonie 
mysterious reason, in TMH) he Was 
given the nickname * 
adhered, to him ever since. Hey 
to Ridley College for Bis early education 
and from it proceeded to the:Royal Mill: 
tary College at Kingston, where he-was | 
when the first Great War broke out, “He 
at once Volunteéred und Went overbeas 
asa lieutenant in aie 









only officer of! iis’ company: to sutvive, 
and a few weeks: Ia oe Nesbing his’ pla-' 


toon at Festubert, he was wounded and — 


won the Military ‘ Cross." ‘Returned to’ 
Carlada for recoVéry he jolried the 92nd. 
Battalion, also recruited by. the Toronto - 
Highianders, and when: he. got back 10 


Britain, revertdd fromthe rank of major ~ 


to that of subaltérri to rejoin his ofé bat- 


> talion: Again wounded, this time at Hill” 


70, he was returned to Canada for a sec-. 
ond. time, but he was deternined f6 see 
thé war to a finish. After comniafiding 
and training a university company in To- 
ronto for a period, he contrived to find 
h Britain for the third time in 
1018 a ured a place in the Canadian 
Tank Battalion, which however did not 
complete ite training in time to see 
action. Thus Wilfrid Mavor emerged 
from the war with a fine fighting record 
and there were few more popular fig- 
ures in the Canadian army. 


For some time after the war he was 


~ pather at a loope end, but a chance en- | 
welling 


American provided him with what turn> _. 


‘counter on a train. with a 
ed out to be a highly profitable scépe for 
his abilities and energies. Thls gentle- 
man was one of the directing spirits of 
an important American corporation, the 
Ferro-Enamel Co. of. Cleveland, and he . 
happened to be lodking for. some com-. 
petent young Canadian to take chargé of 
its interests in Canada. He took an im- 
mediate fancy to “Smoot” Mavor and, 
when he offered him employment, it was 


“at once accepted. Mavor soon showed a 


marked apfitude for the business entrust- 


@. a 

graph sheets dealing with some small 
phase of farming or housekeeping, to 
@xpensive and bulky blue books.” 

Every newspaper office in the coun- 
try is conscious of the tremendous waste 
in enefgy, material and sometimes, but 
not often, in ability, in getting out Do- 
minion Government literature. It goes, 
hardly without variation, to the old 
Wastepaper basket, and as such is con- 
verted into new paper, and then fires 
back again in the same old spot, 

Davis, at Washington, isea hard-boiled 
practical newspaper man and knows his 


; stuff. The wasted energy of this couns . 
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whose book:pn the: . 
‘a’, Jeave of 


ther Wiltria’ - 


wae en 
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he was. a man 






ed to him and, making-nié headquarters 


in Ottawa, he expanded it with great que-: 
COB, . 3 $ ", . ¥ 7 © +f , 
\. Hie metite were” fully 
in Cleveland-and he was. : 
wider Tesponsibilities until he’ came to. 
combine the presidency of Ferro-Enam- 
els, Ottawa, with thie Gffice éf vice-presi+' 


dent in charge of all the foreign business 
Corporation. 


of the’parent Ferro- 


-He was the organizer and director of sub- 
|. sidiary. companies in Britain, South 
_. Atrica, Brazil dnd other. foreign coun- _ 
the wat broke ‘out she. 
gratitude of his chiefs. 
Amsterdam 


, and after, 

ned the deep grati 

‘by contriving to. rescue from 
some. $e 
to his corporation just before 
man: blitekrieg desvended. 
“moot” Mavor had by this tin 
to-rank almost aa a business magnate, 
“but he-could not. reconcile: himselé to 
business activities 


the Ger- 
ome 


>. Was appointed to thé staff of the Cana- 


dian Armored Vehicles Training Centre 


- ab Camp Borden,, Theré he did invalu- 
able work and secured promotion to the | 
‘ rank of colonel. But officers who possess 


‘fhe same ‘combination of military and 
business experierieé as MaVvor ate rates 





“us en's teeth, 
ployed.in a wide 


- 
7 . 


dso Colofiel Ral 


* . 


n 
a % s ** o 
ot Brigadier... >> *) ; 


wring: ees Aand-agyot 
‘to him for five minutes would 
of marked personal! 

‘ability: ' In (Ottawa. where he has. now. 


: Lived fot many years, he is.as populares 
‘fie was in the Army: ‘He: is married and. 


thre father of two daughters... =- 

EWES SST Bing hb 

Half Ceptury of Merchandising 
tly 60:years ago a young Bramp- 


‘ton (Ont): grocer’ decided to! write his 
own Joéal‘ advertisements.” In “a’ short 


time the sideline was..his main interest - 


on merchandising. 
Last week a group 
f of friends honor 
ed him with a 
presentation at 
the National Club, 
Toronto. His 
‘name, familiar to 
Financial Post 
readers through 
his recent column 
“Keeping Posted,” 
is John Campbell 
Kirkwood: > « i 
When his father 
died, Mr. - Kirk. 
wood took over his grocery business in 
the town of Brampton and in the seven 
years following he prepared.150 different 
udvertisements:for the town’s three news- 
papers. At the turn of the century he 
realized his main ambition, and got con- 
nected with a. publishing business in 
Philadelphia, becoming manager of the 
Cleveland branch of this concern in a 





MR. KIRKWOOD 


very short while. A few years later he’ 


joined the staff of The MacLean Publish- 
ing Company, writing advertising copy 
and articles on advertising and merchan- 
dising. . 

In 1906, Kirkwood went to London; 
England, to be copywriter of the staff of 
the London Daily Mail. Quickly he made 
a name for himself as a good writer and 
& Mat of new ideas. Among his achieve. 
ments was the initiation of a co-opera- 
tive life insurance campaign which is 
said to have changed the style of life 
insurance advertising in Great Britain, 
Back in Toronto in 1911 Kirkwood be- 
came manager of the new Canadian 
extension of the J, Walter Thompson 


When the first Great War broke out 


28 years ago, there was a bit of a panic 


on the part of national advertisers, 
Some started cancelling advertising, 





, and no doubt ‘that of the United . fearing Wilvérsal business Aisaster, ‘Mr, 
States too, is a poor commentary on all’ * — 
out effort. ae je Se M. he fi te 
If Ottawd ever reaches the: practical Stop e eo. Se 
economy stage, there can beget least a gue 
shout for victory on the Front, 
Y. ¢hecm 
Sayings of the Week 
“In my judgment, Germany will never 
Mi ¢$@ 6 


There won't be much need: for eol- 


legea if we don’t win the war,"U, 8. 


Secretary of War Henry Stimson, 
goes : 


2 


} pen Sais ; 


fs 
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LANG AND THE RESULT. ‘ 


given 


tri 
$350,000 -worth of funds belonging © 


whilé anether war: 
for freedom was raging. So he obtained: 
absence from his company for: 


ins we aie training tank - 
A meen sage a the rank 







































































Cartoon by Grassick, 


Kirkwood’s- wise counsel during that 
period proved exceedingly helpful in 
correcting the situation. During the war 
Mr. Kirkwood again joined MacLean’; 
and in addition to writing and planning 
advertising campaigns, he was editor of 
Canadian Printer and Publisher. 

On the invitation of the Federation of 
British Industries, John Kirkwood went 
- to England again in 1919 to produce the 
Federation’s first Year Book. He was in 
Britain engaged in various important 
activities up until 1980 when he return. 
ed once more to Toronto to become edi. . 
tor of Marketing in Canada. He con. 
tinued in that capacity for several years 
and later continued as special contriby- 
tor. In addition, in recent years, he has 
contributed articles on many subjects to 


, Canadian newspapers, including The 
Finaneial Post. 


Spotlight for the Services 

About the most important public rs. 
lation job in Canada now falls in the 
ample lap of a chubby, genial and top- 
flight trouble-sheoter named J. W. G, 
Clark. The “J” stands for Joseph. Ap. 
parently no one has felt it necessary to 
find out. what the other initials mean, 
Research reveals that they stand for 
William Greig. ; 

Originally, Clare came to Ottawa ts 
do a public relations fob for Hés, 
“Chubby” Power im the R. C. A. F. He 
organized as effi 
cient a news serv 
ite for the Cana« 








Col. Ralston got wind of the good jot 
that was being done over in ‘ne Ail 
Force. He asked Clark te set up s simi 
lar orgasization in the Army. Wor the 
past few months, Clark has been running 
this two-ring circus from a corner officé 
in the old Laurentian Club building a! 
the corner of Elgin and Albert Striel# 
in Ottawa. On the fight of his -/ficé 
is the Public Relations Directorate of thé 
Air Force. On his left is the Army Pub 
lic Relations Directorate, Behind him 
is a big, pivoted easement window which 
opens directly on to the street. If thé 
“going” gets particularty bad from both 
the army and the air force flanks at onct, 
Joe Clark is comforted by the fact that 
there is always his window for escépe. 
Strangely, he hasn’t had to use it ye. 

Now, the Silent Service is to comé 
under Clark’s wing and three Director 
of Public Relations appointed who will 

+ head up through him, as Director of 
Public Relations for the Department 
National Defense. It is an important tris 
bute to what has been accomplished al 
ready by bringing the two supposedf 
rival services under one directorate. 

Like his father, the late Joseph ™ 

\ Clark, editor of the Toronto Star, Jot 
Clark started life as a newspaperme™ 
But the first Great War interfered. He 
went overseas with the infantry in 1915 
transferred to the old Royal Flying Corp& 
got himself shot down no less thai: threé 
times, ended up with a D.F.C. and thé 
rank of Flight Commander. After 
war Clark went back to the Toronte 
Star, later switched to advertising, firt 
with George H. MacDonald, later to th 
Toronto office of Cockfield, Brown. 


The Financial Post 


Member Audit Burene of Circulation? 
A weekly newspaper, presenting in 
popular manner reliable information 
investments, business 
national affairs in Canada. 
DOUGLAS M. GOWDY, Manager 
RONALD A. McRACHERN, Editor 





.— Contract terms upon request. aura 
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. iy . :Keane® 

New York: 522 Fifth Ave. : 
Chieage; 308 West Jackson Blvd. na 
i Quadrant House, se * 
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Jus ike Wei 

ust Like We Did 

In The Last War . e 2 ; 
Remember how we.used.to buy War Bonds back in'18 — how we 


beefed and wondered how we could ever live, what with high taxes 


and buying Bonds — and how we thought 
iS at ates Blceac? ought we had said ‘ Good-Bye’ 








“Well, we managed to'live allright — and ‘the Government repaid us 
every cent — with good:interest —.and those Bonds proved to be as 
fine an investment as our own Dofasco fund. So now-we're. buying 
them again. And do we ever smile when we hear the young-ones 
grousing about sacrificing to. wd Bonds. Gosh, . isn't sacrifice at 
all — it s saving. , 
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By JOHN E. LANGDON 

MONTREAL.—American’ pub- 
lishers last month tucked another 
58,000 tons of newsprint paper 
imto their reserve stock, which 
new stands at 3,656 tons, not far 
short of the all-time record set in 
Jan., 1938. 

For 16 months publishers in the 


. United States have been steadily 


adding to their paper reserves. 
Excépt. for last April and May 
when there was a drawdown of 
about 15,000 tons, they have con- 
sistently added to stocks. , 

American publishers still have 
vivid recollections of how they 
got caught in the last war and 
had to pay as much as $112 a ton 
for newsprint. This time they are 
taking no chances. 

Looking to Future 

During 1940 receipts exceéded 
consumption by 42,260 tons. 

This figure was boosted to 55,- 
575 tons the folowing year. 

For the first nine months of 
1942 they added to reserves 192,- 
148 tons. 

The net gain since the dutbreak 
of war totals 203,926 tons. 

At present American publishers 
have on hand 66 days’ supply. 
This is almost double the tonnage 
normally carried. 

Near Record Reserve 


The manner in which stocks 
have been added to or taken away 
gince the beginning of 1940 is 
shown in the following table: 

U. 8S. Publishers Newsprint Stocks 
(In tons) 
1941 1940 
5,132 
—20,632 


ers in reserve has increased 20% 
since the beginning of the year. 
The gain is even more marked 
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cated on a number of factors, but 
principally ariticipation of restric- 
tion of supply and difficulties over 
transportation. 

Shortly after the outbreak. of 
war the Scandinavian source of 
supply disappeared. This was not 
of major consequence, as the 
North European mills were never 
regarded by the publishers as a 
vital supply source. However, 
they did have a value, from the 
publishers’ point of view, in hold- 
ing down prices. 

There is no question but that 
the Scandinavian mills dumped 
their newsprint on the American 
market, as they were always pre- 
pared to undersell either the Can- 
adian or American mills. 

Limit Supply Sources 

The loss of the Sgandinavian 
tonnage was not serious. But it 
put the American publishers in a 
positién where they were com- 
pletely dependent upon domestic, 


09| Canadian and Newfoundland 


mills for their paper supply. 
To date such sources have not 


: failed to provide the Americans 


Over Two Months Supply ~ 


Expressed in days supply, the 
peper held by the U, S. publish- 


THE HILT OF THE DAGGER 


S General McNaughton has said: “If the people at home give 


the forces every support, the opportunity will come to 
strike back and bring this war to a conclusion. That power lies 


users with all the newsprint re- 
quired. But from time to time 
there have been indications that 
the publishers were not altogether 
certain of their paper supplies. 
Shortly after the outbreak of war 


with the Canadian people.” 


The first sharp thrust of the dagger was felt at 
deeper thrusts will be made. 


there were signs of-tents buying, 
but this died down quickly, _ 


For several months past | 
been\apparent that the publishers 


f 


newsprint mai 
keted in the United States moves 
by boat. It moves along the At- 
lantic or Pacific coast to American 
seaports, or is handled by the St. 
Lawrence-Hudson River route, or 
by the St. Lawrence — Great 
Lakes route. The requisitioning 
of boats by governmental authori- 
ties affected this form of trans- 


port. / 
Depend on Railways. 

Even more important is the fact 
that the Atlantic and Pacific 
coastwise movement has come to 
a halt. The shipment of newsprint 
paper from Canada to the United 
States is now virtually dependent 
upon the railways. 

The Canadian railways have 
taken up the additional burden 
but the American railways have 
been creaking under the strain 
for some time past. 

The’ situation’ developed to a 
point where publishers were 
warned of a possible rail em- 
bargo. Consequently they have 
adjusted their reserve paper pro- 
gramme to provide for carrying 
a much larger inventory than nor- 
mally would be the case, 
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Dieppe: New and 


The hilt of the dagger for these thrusts must be made here 
in the form of this Victory Loan, 


BUY VICTORY BONDS TO THE LIMIT 


They are backed by all the resources of the Dominion of 
Canada, they yield a fair rate of- interest, you can borrow 


against them... and they are readily saleable if you need-cash. 
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charges of newsprint paper rank from re 


Stock-building in ~ 


- Over 713,000 Tons of Newsprint Tucked Away - 


* * 


paper pegged, the carrying of paper which will have be taken 
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% the 
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their position in the event o! 
break in the continuity of de-/ , 
liveries. it 
Indications are the newspr 
supply will not be sufficient 
take care of consumption dur 
November and December. 
spread between supply and co 


S 


Eggics 


Publishers Face Problem | 

From now or the problem of 
the publishers will be either to| or two 
cut consumnption of paper or to halaris 


Bowaters Cuts. |ssis pit maie sy tre 
Interest Rate |= willthen be 


publishing industry will ‘then be 
able to chart its course for next 

. \. year. 
Refunding of  Debew:| i of resetve sock’ appects %6 
tures Effects $ | have about reached a limit, For 
_ Annual Saving the duration, the U.S. publisher 
From Our Own Correspondent likely, will have to regulate his 
MONTREAL. — Bowaters New- | consumption of paper to the sup- 
foundland Pulp & Paper Mills an-| ply which the manufacturers can 
nounces conversion of the “B” mort- provide under wartime conditions. 


7 


the whole 42 
te 8 pee cent cumulative 
of the Newfound- 
< ett B.S 


by sinking 
deben involved 
the New- 
Power per Co. 
was organized by the Arm- 
failed to earn its interest charges, 
ownership passed to the Interna- 
tional Paper Co. In 1938 Bowaters 
purchased control from. interna- 

tional. 

Principal and interest on the “B” 
debentures is payable in sterling. 
Normally the issue would have ma- 
tured in 1970. At present there are 
outstanding £1,750.700 of the de- 
bentures. They have been called at 
105. 


: Newsprint Mills’ 
_ | Activity Higher 


Both Shipments and Pro- 
duetion Ratios Record 
Seasonal Gain 


~ Fréms Our Own Correspondent 
MONTREAL — Production and 
pment of Canadian. newsprint 
mills, in relation to capacity, under- 
went a seasonal improvement dur- 
ing the past month. . ating ratio 
at 72.4 per cent was the best in the 
last five months, but was still well 
under the Sept., 1941 return. 
The-atio of shipments to capacity 
moved up to 82.1 per cent, the high- 


est since last March, but below last 
year’s figure. 
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With the price of newsprint | limit to a minimum the dint ae 
es to maintain the es 


Newsprint Trade 
Hits New Peak 


' From Our Own Correspondent 
‘ MONTREAL.—Canada shipped 
more newsprint into the United 
States last month than during any 
other September in the history of 
the industry. 
According to the Newsprint As. 
sociation of Canada shipments ag. 
gregated 260,859 tons. This con. 
trasts with 238,949 tons in the same 
month last year and with 240829 
tons chalked up in the previous 
record September of 1937. Business. 
following the strong 
. : ; : 3 i . ! importan at degree 1 
LIMITED 
STEEL ENGRAVERS AND PRINT ERS 
: a . ¢ 
| of . 


Bank N otes, Bonds, Stock Certificates, Postage and Revenue Stamps 
and all Documents of/a Monetary Character, 


Head Office: 224 Wellington Street, Ottawa 


Branch 


360 St. James Street West, 
MONTREAL 


“Branch 


25 King Street West, . 
F TORONTO 
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Even back in 1920 Greg. Clark used to go on weekly visits 
to 108,000 Canadian homes. As he spun his whimsical yams, 
families chuckled with enjoyment. 


bee { Capacity 

Be Ayo E TR duet ene 
Give a friendly, attentive hearing to the Victory Loan salesman whe calls on . gE FRG, veechoseh a . yi e 
you: He is an authorized salesman, with proper credentials ;:: able to explain [Feb vssseesees SG TR: 
fully the parpose of this Victory Loan and how you may subscribe 4 ABE “sisseetses 
conveniently, safely 2: s if you desire, on easy payment terms: i lienh cc axe 
The Bank will lend you money, if you need it, to buy Victory Bonds on a ices, 4 
convenient terms, at low rates: Interest on your Bonds will cover the cost Sept, “sseceoves 72:4 
of the Bank's loan for six months; ae 


Each year more families flocked to hear Greg.’s stories — 225,000 
in 1932, 330,000 in 1935, 391,000 in 1939. Today, more than 
600,000 Canadian families each lay down 10 cents to read Greg. 
Clark's yams and to enjoy the numerous features in the roto, 
magazine, news and comic sections of The Star Weekly. 


How would you like to send your advertising story into all these 
homes? You can! You can send it glong with Greg. Clark. You 
put it in any settion of The Star Weekly you choose—where it 
will appeal ‘to men, or women, or youngsters, of all of them. 


; The Star Weekly will take your story right across Canada—into 
every province, in practically every city, town and village. 


Wherever buying power is great, there you will find Star Weekly 
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Continental Bag Co. « 
Set Up at East Angus 


This advertisement contributed in support of the 


VICTORY LOAN CAMPAIGN . 


| THE CANADIAN BANK | 
OF COMMERCE 


|S H: LOGAN, A: & ARSCOTT, — 
President Vice-President and General Manager 
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‘fell @ gy ARTHUR D. ELLWOOD | marized financial details for those; tests. which a ‘company’s stock torn couiitries but flour may not | industry offering plenty of oppor- 
Ws raditional policy for sorne| in which there is public invest-| must meet to be eligible for in-| receive a high shipping priority | tunities for investor interest is the 


Dnt.  Bavestment counsellors asked to| ment interest. 
} Wr nend stocks for the “widow | This is essential reading for 
4 orphan” type of investor has | anyone interested in the food in- 
a been to mention companies | dustries as an investment. It 


vestment by a Canadian life in-|except for a basic minimum | distributing seetion. This includes 


“on 


faxing and selling necessities for} gives a clear picture of trade| Company: Stock reasonable to expect at least &| law Grocetérias, Dominion Stores, 
Pulp if Mine domestic consumer. Ranking | prospects and financial standing niteaners 7 UTa tie tne pret, | temporary demand for food from | Stop & Shop and others. It in- 
PT Pe under this standard would | of individital representatives of | ilgili Feed Breguets'..!"Eref. the many countries now on star- | cludes several companies with ex- 
. ee securities of the food in-| the industry. Loblaw Sor Mile © A &‘B | vation rations. Feeding post-war cellent dividend  reedrds and 
cel Be siry in Canada. | Many Dividend Payers oe an pciirpegh & com | Europe will be a big job. others with less satisfactory his- 
|B risewhere in this issue of The) Out of approximately 60 com- | OiSrge Westen ..........Breb __ The packing industry in| tories. The group must handle a 
~~ oe Mspancial Post will be found a| panies mentioned, 37 are now y Farmer ............ Com. Canada is also largely dependént | large volume of sales at a narrow 
ade smplete report on this industry | paying dividends with the list of| Newcomers to the list of divi-|on export sales for the volume | margin of t for prosperity, a 
1 k | Bina its progress over the past dividend payers augmented over dend payers over the past year in-| needed to keep its operations | Combination ; t it has been able 
i “Tear. It includes careful analysis | the past year by three additional | clude British Columbia. Packers; | profitable, Under present condi- | ‘0 eve with remarkable suc- 
slogea | ihe Ea Drees reviews ot| ten of dame companies ts pO | Geese vs lit tlw eel fe ey soa oe mone | ng. Be Wn or 
he ite rious divisions, brief reviews compan - | Grocers. ao com- istry knows how n ; on *P- 
sosieapaee Boiividuel companies and sum-' ciently good to pass the severe | mon 3 had|can sell and the price it can get likely to limit the public 
niche nt : been payihg regular preferred | for it. A point to remember, how- for theix products but 
| é ‘ dividends. ever, is that this market is almost | there are two threats which must 

zt The Week in Business |. st: sts iue| emir cstet in om euney| coder 
ments 'ag- est to investors in food industry | Great Britain—and that former The first of theses supply of 
This ‘con- yee securities is thet on ‘the a suppliers of that market from Reference to the 
~Saee 7 Business operations showed a minor recession in September a8 | these stocks have held well above| other countries will attempt to sepbenent ‘on foods in The Post 
. oe j ompared with the previous month, according to The Financial Post’s | the general average ever since-the|regain their former share after this Week will feveal where and 
1. usiness Index. This year’s fluctuations have been relatively minor | war started. performance | the war bide Ghd Sahil ie a Marack, To 


following the strong advance in the early months of the war. Now 





the decline in output of civilian goods is beginning to offset to an 


important degree the ‘advances still being recorded by war) dustrial groups. substi doce in Britain and serious it is et ot the * 

production. ‘ : Handle Essential Goods those close to the situation main- | The iene reat is that or as 
Among the factors of industrial activity showing gains last ae 3 rea 

sain coal, flour milling, cheese and butter, raw cotton consump-| _ THese facts do not explain the tain that Canada can hold much| The food distributing trades em- 


Tiion, newsprint production and contracts awarded. 

The Financial Post’s index of business activity 
stood at 163.7 in September, according to preliminary 
figures. This is 1.3 points below August and 8.4 points 
or 4.9% below September last year. This index 
reached its peak in October last year and since then 
has declined to the present level. : 

Railway carloadings showed a less than normal 
gain for the season in September, attributed to the 


reasons for favoring food industry | Of the current gain. Canadian | pipy numbers of relatively 
stocks for chaeleer of the| farmers have demonstrated their tnokdtied 

“widows. and» orphan” class—in | ability to supply the hogs and/ ably keeps average wages some- 
other words for those who have | cattle; the packing industry has| what lower ; 

no means of replacing losses of | Proved it can handle the quantity | industries. This, coupled with 
principal and are presumably de-| Offered; and market acceptance| calls from the armed forces, has 
pendent to a large extent on| has been gained. This much our| already resulted in /shortages 














ucts are‘subject to a high degree | foreign sources for its raw ma-| tations on delivery services and 
of repeat demand and once con-| terials. Examples include candy|°ther simplification _ practices 
sumed cannot be used again. The| and confectionery firms which | #40opted under the leadership of 
result is that sales do not drop too} need cocoa, nuts and sugar from | Wartime Prices and Trade Board. 
low even during periods of low| other countries, firris processing | Earnings of this group are hardly 
consumer spending power. It has| tea, coffee and.spices. Probably | likely to hold last year’s levels in 
been generally accepted that food |}this section should also include | the current period but the decline 
sales would remain relatively | the sugar refiners, a group largely | Should not be too severe. 


compare with 163.0 in August this year and 157.6 for 
September, 1941. 


Newsprint production in September at 257,618 
tons was about 4,400 tons above August but 41,000 
tons, or 13.6%, below a year ago. The industry’s 
exports show a | piwog trend while its production 





ozs., or 7.7%, is reported. 


Consumption of raw cotton by the textile industry 
in September was 15.5 million 1b. agginst 15.2 million 
Ib. in August but is down 1.6 million lb., or 9.6%, 
from @ year ago. ; 


8 Aug. July Juno Year Age 
eThe Financial Post business index - °163.7 Ho 163.6 165.7 172.1 
i 


the report on the industry. This 
group includes a number of com- 
panies in which investor experi- 


ly clear since general] purchasing 
power among Canadians received 
its wartime boost. This fact was 


Secord and Fanny Farmer among 
the candy makers, Canada & Do-| 



























eC.P.R. gross (week Oct. 14) 5,218, 
33,860,000 


Be CNR. gross rev. .. (Sept. ai isu 183 370,837,000 220,312,011 +388 always been dependent on ex-| Another large group of the food 





ee — $ 8,832,208 6,393,072 62,760,974 +%2 | ports for the volume of produc- 

_— (August)— tion needed to keep costs to com- 

Pig i 8, 1,908,731 862,793 4.51.7 3 

Gicel prosuction == (tons? 4 tH ine 2'be.080 1,144,216 +19.e | petitive levels, One result in this Steel of Canada 


CONSTRUCTION— 


Contracts awarded (Sept.) 28,675,100 20, 400 226.486,900 322,909,100 


ae [ome is that millers find competi- 
Building permits ... (A 381 70,072 oie “ns 


fion for the domestic market very Plate Mill Active 


(Aug.) $8,180,508 072, 
ment prod., bbis. (auly) 1,247,933 943,008 © 4,717,103 +9 severe, a condition made much 
RICULTURE— ; ; ° * 
Flour prod., bbls. .. (Aug.) 1,890,190 1,858,189 43,105,696 1.ges.ere © 99 | WOTS When exports'contract and) Big Mill Now Running 
Cattle salese ....-.. (Sept.) 06,645 149,742 794.710 44  —#0 | millers have to struggle for the.| . 
pit eles io (Sept.) 480,807 04,483 4,400,306 4,157,080 +88 | rinited domestic market which is| im Excess of Rated Ca- 
SHERIES—t s . 
MM Catch, ewts. .....05. (Aug) | 1378400 1.794.800 6.953.000 7.157.100 8.8 left. pacity 
manne cee steers (Aug.) $ 5,087,200 4,991,500 19,276,200 17,606,500 +94 Currently the outlook for ex- From Our Own Correspondent 
: BH ili MONTREAL—Steel Co of Can- 
"Production, tons ... 7,618 6 2,410 2,505,007 —s9 | Ports of flour and other milling ; 
eExporis, tons"... (Sept) $ 276791 «988646 «283.179 2.306.730 =a. | industry, products is determined | 9425 new 110 in. heavy steel plate 


kINTSs mill has steadily increased produc- 
NING AND-@ILS— almost entirely by shipping con-' tion until it now exceeds its rated 


*Coal prod., tons .. {Sept.) 1,463,187 1,877,872 13,860, 2,658,274 9.4 : S 
sGold ree., fine 02. . (Aue 363,368 429.878 Fie p01 Mae b6l a ditions. Markets are available in;|capacity according to a statement |- 
Petroleum prod.. bri. (July? 869,034 876,845 6,100,072 6,748,814 +62 


Britain, Russia and other war- | released by the company. 


@ “EcTRIC POWER OUTPUT—(August)— On two different occasions during 


Total monthly, 1.000kwh.’s 2,989,675  2,8060,084 24,567,714 21,033,614 +168 last month, the mill produced in a 





a INDUSTRIAL FACTORS— 24-hour run in excess of 1,000 — 
oes, prod., pr. ... (Aug.) 2,772,334 2,065,637 21,866,466 20,806,300 +%.8 plate lighter weights. 
alee eu. IB, Gem) 15,408,073 eas 167,386,708 are 9d war HL aie ioe oe being ietied at 
s., No.7 (Sept. , ’ , ’ . : 
MINANCE— the time, this figure could have 
Bank debitst ..... . 775, 5,201,5 14.1 been exceeded considerably, the 
Bond salest -.....". (Aue) $ 39960) a3T 344367 iaeaet 14a : company adds. 
. Lif ug § 638 ’ i" * * 
cly visits ¢ insurance sales (Aug.) $ 39,963.000 +29,587,000 923,611,000 261,034,000 +-28.9 The mill, which was originally 
*D.B.S. All Canada figure covering 90% of the Canadian. total. planned as a peacetime enterprise, 
| 7 Tou ee, figures covering ¥.S., Pet. Nm, Que, ees came into operation in April, 1941. 
,at yards and plants. ol 4 
‘Supplied by Nesbitt. Thomson & Co “Preliminary (e) 000,000’s omitted. | George H. Barbour of Coleman, Plates are now being turned out 


{a) Compiled by Canadian Bank of Commerce. ‘(b) All industries. PEL, appointed prices and supply for the merchant ships, corvettes, 


- 225,000 
ore than 








tire rationing officer in the sub-re- Newsprint Mills : 


wenn) te of — * eee 

appoin supervisor of rationing; , 
Thirty local boards in the ‘Northern Stocks are Low 
Ontario region will come under his 
supervision. From Our Own Correspondent 


f them. : ST EEL PLATE WORK $5,500 millions is total value of MONTREAL-—Stocks of news- 


aoe ° QTE | irate by the Ma: 8. Dept on Cante| Sine Seainning of tra month were 

t Weekty | Mae: ae Pore v8 er ae en ‘ain “Kapatien saunas 

ation, BY me seer mea Mianl islea Sep e, Pewee fon tally oan os deeaae site last phe go 

n. % has BINS and HOPPERS i ‘ment of nine newsprint mills in|” Both Newfoundland and Ameri- 
WELDED and RIVETTED PIPE WAR PLANTS 

DESIGNED © FABRICATEDs ERECTED 


wi. You T.ALW. els pys 


-where it 















Quebec province. ‘2 can mills kept a tight rein on stocks, 
E, . Taylor, appointed president | with the result the North American 
ot Yt Supplies Ltd. mill supply now amounts to only 
C. a re } oe 207,60 tons, a drop of about 45,000 
| Assistant , of Govt, ‘trom sipck re a year ago. 
eee sae eg 
| strict control, bots ic owned by leat 
‘companies and ig_readily available, Canada aaa arses rence 
remaining 15% now in the hands of BEBLEE es sessseee, 
for gov stockpile, 






“ TORONTO IRON WORKS '™'"" 


-—September— 
1942 1 iw 
119,335 A 
123,551 1 oe 
‘18,073 if “4 } ee See 
a 
253,318 


6 ogg tod pagans yh Maret ae eave 





Total Seeoossseoeeegesee 207,059 





Ulastrasions by courtesy of Reling Studios, Bn 
“SHIPS WITH WINGS”. - 


regular ingome from their invest- | food industry has achieved ‘and it) which are likely to become more : 

aie should be able to hold a substan-| serious, How great o threat, the \ E STOS 
Measured from this standpoint, | tie! share. itor "tb eer ORNS LL ) BE 

hen planes crash... when towns are 

asbestos goes into action on the double, to seve 

garments woven from this fireproof min- 

the ancients called “magic”, courageous firefighters can 

brave the fiercest flames. €anddian Johns-Manville, operating the 

world’s largest asbestos mine and mills—at Asbestos, Que.—is on the 

job night and day, seven days a week, to provide more and still more 

of these modera “flame suits” for active service on the fighting fronts. : 

ere Canadian factory is going “all out” on many other products 

which, directly and indirectly, serve the war effort. 


roperty. Clad in 


lateness of the western grain harvest. October figures | many food stocks must be given.a | Importers Feel Pinch lof the larger units, however, is i 
are moving up somewhat faster with the latest week| high standing. Such companies| ‘There is another section of the | Not clear. It must be remembered . ae ships are shelled... 
showing a gain of about 4,100. handle essential goods without| food industry which today finds|that they have also made im- ee pp Canadian 
; which we cannot live. Their prod- | ; hampe pendence on | portant savings as a result of limi- eee . 
Bank deposits at 170.1 for the index in September . — red by @ ” eral which 


ee 872 

ratio was 72.4% o capacity in September and ratio of stable and reflect in only a minor | de ndent on-im ed raw 8 eo ; 

shipments to capacity was 82.19%. , degree changes in general eco- ot ane pest vig toms There are other sections of the : 4) ; hs} i J 1 fF ic S ay A hy " ; a aS 
Gold receipts at the mint in August totalled 363,-| nomic levels. difficulties, price control in Can- | £004 industry such as the baking) @ | a 

368 fine ozs. against 420,878 fine: ozs. a year ago.| But this premise overlooked a| ada and rationing. ‘| group but their position is largely RE i eRe 

For the year to date a decline of about 260,000 fine | fact which has become exceeding-| Normally such firms as Leura| * domestic one as made clear in ahh Ae cee adeg 


simply that many thousands of| »,, on nna? ea ee ence has been satisfactory. It is} How much of the simplified some of these moves should be | the-whole it seems likely that the 
Canadians were unable under anion baad on regular earn: a group which is subject to what | preetices which war has brought | felt. Investors must differentiate 
what used: to be considered nor-| ings Wartime conditions have |{™0Um * continual price con- | to the food industry will be con- | between those sections serving the 
mal times to buy all the food they | sitered their status but have not | “on im recent years has suf) tinued after the war is hard to// domestic market and those large- 


tunities for discriminating 
ut on investor. 





sDom Xs féred from this. : -fr ly d mn t on e rts 
on yan reene, callie wes he ies nS URE ame. [needed Bor the Kinds thet were | vet weakened their financial poal- ae Ay. ted peasoess beeen yee 
tDom, tla! expands Dice BRS «SE HR Ha t for them. ia : tion nor done anything to limit . 
Dept. store salegam@exee, -.ct-oe sea ae ise 134.0 146.1" In this condition ‘lies: a major) their postwar market. } 
Wholesale Breese a. 157.4 154.2 167.6 166.6 | share of the reason for the great 
Country store 4% Change pr. 97.) ~ .... $30.0. (4106 +1 +113 |esowth in food and meat gales The dairy industry in Canada 
Divd. payment INGOX6 .......-.+6 123.5 133.5 123.6 121.8 - 118.7 has perhaps not been a popular 
eBank ne (2986<: 100) oseeeece 170.1 ae = ot Tt : since the war started. I also ith 7 Cc titi 
ark debits isihaeeI00) =... ass ONO? ~~ ives rise, to the belief that food ad - sti chistes ~ 
a SUPDIF (C) ccsceesescscece ease 3,773 3,686 3,675 3,506 sales are quite capable of expan- ® page . re while ee strug 
pinto ohare iage sion over a longer term in a way | 8° *OF marke , essen- 
eProduction TathO evsseesscseseses 72.4 68.4 65.2 65.6 84.9 Eric tial nature of the products sold 
Shipment ratlOS .4.....0+00see20e 83.1 60.0. 68 68.4, 86.9 | not formerly thought possible. nue ‘eemiteed in ‘clase vaduldlinn 
mee ee es, 163.0 «17851881 Srberees See ennt and establishment of strictly con- 
Cane <.2<s0.nsasqeausphepousbuans iss) idhls dak Not all divisions of the food in- | trolled standards. Profit margins 
COST OF LIVING— : dustry in Canada can be™given | have been small and individual 
D.B.S. index ...cccccncctecsecees 117.4 117.7 117.9 116.7 * 2147 the same status from the in- service has been highly developed, 
| it ae INDEX Net. D.B-S— ast - omit wsne | VeSt0r’s viewpoint. Some sections | a condition which wartime regu- 
Manufacturing’ .-<s..cccsucsosees Sion 2134 3085 08.8 16-8 have been established on a basis | lations have served to limit at 
Perel inane ge agsteieo ic: IS!) Bok ote aor” as: | Which requires large export mar- | jeast temporarily. Sales volume 
nein 406 Gihe « |kets for their prosperity. Out- | has grown remarkably and export 
LWArs— 19468 1941 1943 141 Change | Standing in this section would be | markets have gained a new im- 
Cin, Conk Ook 15g IMM tS hentia cuties 403 |the milling, industry which has | portance since the war began. 


er representative in the regional office |£is0‘ reduces plate for army tanks, | . 
og War i -]ing J. G. MacDonald. caental needs for strutures work, a 
ok Gea ar is waged with steel B v 7 mdi Ae tanaley» Canadian Govt ol slorage tanks, car buildings and BACK THE BOYS WITH 
r, s+. and Victory Bonds Eng, appointed WETR, representa, Poe £ 
VA TGR RO) (OOF | James BR. Martin, who has been ! 


&) FTECIEL CUR MTC 


= a : - a Biba. 


10s pF ae hr igionle aaa tian Sew atime gion neg vl ‘Nile eeee nel ms Ae 8S 
ES SPU EA A RIGS LLL RAEI FREE Sa RR es erik mR an a i Bey ges oon oa 
7 ‘ 


















































































































. ne 





P J 


food industry will continue to 
offer attractive investment oppor- 
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In Temperate Zones Stress is High 


Studies during the past few 
years have revealed that climatic 
factors in life play<a startling and 
dominating role in all we do, 
writes Dr. Clarence A. Mills, pro- 
fessor of experimental medicine, 
University of Cincinnati, in “Clim- 
ate Makes the Man” published in 
Canada by Musson Book Co. 

Dr, Mills declares that man as an 
energy machine thinks and acts 
only because of the burning of food 
in his tissues; but the speed of this 


* burning — and the intensity of 


his living—depends largely upon 
outside temperatures and how 
easily he can get rid of his waste 
‘heat. 

Climate affects man’s sicknesses 
as well as his health. In a vegeta- 
tive tropical existence he is much 
more susceptible to ‘infectious 
diseases, while in temperate cool- 
ness the stress of a more energetic 
life causes frequent breakdown in 
his body machinery and raises 
heart failure to a leading position 
among the causes of death. 

People in cool climates live long- 
est, but mainly because they are 
more resistant to infections than 
people of warmer regions. Those 
tropical residents who. do survive 
to advanced age show much less 
evidence of aging in their bodies 
than is seen in temperate zone resi- 
dents of similar years. 


Heat Slows Thought 
Intelligence and aptitude tests 
show that college students think 
poorly in the heat, for scores are 
lower in summer than in winter. 
In cool surroundings, where body. 


heat can be lost with ease, health | 


assumes an extremely positive and 
buoyant character. This more dy- 
namic cool-climate existence, how- 
ever, carries with it the dangers af 
early exhaustion or breakdown of 
the body machinery, The enervat- 
ing effect of heat is one reason 
why it takes 12 to 15 months to 
produce a 200-pound pig in 
Panama, against six or seven 
months in the northern United 
States, 
Vitamin B Lack 

Foods grown in the tropics are 
also notably low in vitamin B com- 
plex content, these vitamins play- 
ing a direct role in burning food 
for human energy. The weakening 
effect of life in the tropics is claim- 
ed to be partly due to a deficiency 
of B vitamins, 

The importance of vitamin B has 
been so well recognized of late that 
thiamin, the element of this: vita- 
min is probably the most com- 
monly used drug in America. Dr. 
Mills points out that the fact that 
too much thiamin may be harmful 
emphasizes one danger of the cur- 
rent vitamin craze which grew up 
before all the research results 
were in. 

Growth Retarded 

In the Canal Zone Dr. Mills 
found Zone-born American chil- 
dren smaller in stature and more 
retarded in development than 
those newly arriving from the 
north. Here definite evidence was 
obtained showing. depressing ef- 
fect of tropical heat upon people 


kept free from the’ other under- |. 


mining factors usually encount- 
ered in such regions. 
Studies of man in hot weather 


Company Reports 


Blue Ribbon 


Some of the more important raw 
materials that Blue Ribbon Corp. 
uses are tea, coffee, sugar, peanuts 
and spices, says J. Ball, president, in 
the report for the year ended June 
30, 1942. Most of these commodities 
are imported and some have already. 
been rationed either to consumers 
or to manufacturers, This means 
that there will be a marked ef 
on sales of the three subsidiaries and 


make any forecast of the future. 
“+ Earned surplus forw’d. 


impossible at the present time. } 
During the year Blue Ribbon 
improved its working capital posi- 
tion and reported a higher net p#ofit 
despite doubled taxation. Baik 
loans were substantially reduced, 


Income and Surplus Account 
Years Ended June 30 
1942 _ 
Operating profit 406,115 
Less: Exec. remun. . 73,300 
Legal fees “ 1,267 
Depreciation 84,335 
Income & E. P, tax. 108,880 
Inventory res. ..... 22,000 


116,533 
74,625 


71,165 


Net profit 
Less: Pref. divds. .... 


Surplus for year 
Add: Prev. surplus .. 
Less: Prior yrs. taxes 


Earned surplus forw'd 343,697 


Earned per share: 
Preferred 


*After pfd. participation. 
Werking Capital 
$ 


Current assets 
Current liabilities .... 


Working capital 1,144,367 
Balance Sheet Changes 


Accts. receivable 

Inventories ......++.++ 
Bank loans .....s++e0> 
Fixed assets .......+ 
Lets: Depreciation.... 


Fairchild Aircraft 


Fairchild Aircraft’s financial 
statement for the year ended June 
30, 1942, reflects the expansion in 
its business. Gross income of $873,- 
766, compared with $311,049. After 
provision for senior charges, and in- 
cluding tax provision, the adequacy 
of which is questioned by the audit- 
ors, net profit totalled $98,540 or 77 
cents a share. This compares. with 
$39,429, or 31 cents a share, the year 
before. ! 


The balance sheet shows a num- 
ber of changes, consequent upon the 
expansion in the company’s busi- 
ness. Inventories are up substari- 


tially. On the other hand bank loans 
and notes are down. 
Income and Surplus Account 
Years Ended vate 


Total earnings 

Less: Exec. remun. .. 
Legal fees 

. Depreciation 

* Interest on loans ... 
Income &.E. P. tax, 

i Debent. interest ,.’ 

* Inventory Joss 


: Prev. deficit .... 
67,705 
$0.77 


nil 
Working Capital 
& 


Earned per share: 


Current assets \ 
Current liabilities .... 3,038,283 
Working. capital 244,109 
Balance Sheet Changes 
Cash 20,040 


Accounts receivable .. 1,062,424 
Inventories ......6000+ 4 4,899,928 
Bank loans 

Funded debt 

Fixed assets ......+ ove 
Accts. payable ....s+- 


600 
920,345 
1,351,310 


Lake of Woods Milling 


Lake of the Woods Milling Co.’s 
report for the year ended Aug. 31 
last shows a continued ‘all-around 
improvement in earnings and 
finances. After substantially higher 
provision for taxes, net profits were 
equal to $2.79 on the common stock, 
as against $2.53 the year before. 

Inventories increased by ~$600,000 
during the year, while accounts re- 
ceivable were .off around $900,000. 
The bank loan was further reduced 
with the overdraft wiped out. 


Income and Surplus Account 
Years Ended Aug. 31 


Operating profit 
Add: Other income .. 


Total earnings 

Less: Exec. remun. .. 
Directors’ fees 
Legal fees 
Depreciation 
Interest 
Income & E. P. tax. 


Net profit : 
Less: Pref. divds, .... 
Common divds, .... 


Surplus for year 234,833 
Add: Prev. surplus ... 2,373,242 
2,608,075 

$2.79 


* 


Werking Capital 
s 


Current assets 4,045,667 
Current liabilities .... 2,181,980 


Earned surplus forw'd 
Earned per Share: 


Working capital 1,863,687 
Balance Sheet Changes 


Accounts receivable . 
Inventories 


and tropical climates show that he 


finding .winter stress: much more | 


is a pawn of his climatic habitat. | trying if-he avoids summer heat by 


His activities and vitality shrivel 


migrating to cooler regions. Along 


in depressing warmth, and the dif- | with this he suggests that a regu- 


ficulty. of body-heat loss shows 
most strikingly in his ability to re- 
produce, Fertility declines sharp- 
ly. in the heat and rises. to a. peak 
in optimal coolness, 
South for the Summer 

Heat is particularly beneficial 
for those modern ailments of high 
blood pressure, hardening of the 
arteries, heart failure, ete. Temp- 
erate-zone summers should be 
periods of real biologic rest for 
people who are hard pushed 
through the cooler seasons. Dr. 
Mills cites his own experierice of 


N.S.CoalMiners 
Seek Bonus Aid 


‘U.M.W. Member Says 
Ottawa to Step Up Sub- 


vention 


From Our Own Correspondent 
MONTREAL. — No arrangement 


has been made by the Dominion}: 


government to increase subventions 
on the shipment of Nova Scotia coal 
to the central Canadian market. A 
change may be made, but at the 
moment the government has not 
taken any action toward making it 
possible for the operators to equal- 
ize wage rates among Nova Scotia 
miners, as Silby Barrett, U.M.W. 
international board member is re- 
ported as saying. 

“An understanding has been ar- 
rived at,” Mr. Barrett is quoted, 
“whereby wage increases will be 
granted to several thousand Nova 
Scotia colliery workers and certain 
differentials will be wiped out.” 

Mr. Barrett further said the dis- 
tribution of the money would be 
worked out at conferences with the 
operators, but it was indicated that 
increases would go for the most part 
te workers in companies whose 
basic wage rate is ee is 
low. While the differentials would 
not be wiped out completely, he 
said, some progress would be made 
in narrowing the gaps between the 
basic rates in the province's, various 
coal fields. 

The .éxisting subvention on the 
movement of.coal from Nova Seotia 
to-central Canada*is not paid tothe 
operators. “It is:paid tothe railways, 
‘thus.permitting transportation costs 
to be lower so that Nova.Scotia coal 
can compete with coal brought in 
from the United States. <-> 

The need for this subventidyx is 
not so pressing these days bécatise 
of the heavy increase in’ demarid for 
coal of any type. .The ‘granting of 
a.“subvention” such as reported by 


Silby Barrett would actually be a |: 


bonusing of the Nova Scotia coal 
miners. 

The spread in basic rates in Nova 
Scotia coal mines-is fairly ‘substan- 
tial. The basic rate in Pictou 
County is $3.30 daily; in North 
Cape Breton, $3.50, and in South 
Cape Breton and ‘Cumberland, $3.90. 


Hull Steel 
Sales at Peak 


From Oor Own Correspondent 
MONTREAL.—Hull Steel Found- 
ries Ltd. reports that in the first 
nine months of 1942 business total- 
le@ $2,143,365. This compares with 
$790,883 in the same period of 1941. 
With more than 90% of produc- 


————- | tion devoted to -cast ‘steel tank 
og | treads, September deliveries of war 


materials topped $300,000, according 
to Harold P, Coplan, president of 
the company. Backlog of unfilled 
orders will keep the plant at night 
and day capacity for 18 months to 
come. 
Output Up 15 Times 

“Production now ig 15 times what 
it was before’ the war,” reported Mr. 
Coplan. “That production will be 
augmented still further toward the 
end of this year when our new 


20| foundry building. will have been 


completed. Stocks of raw material 
on hand are adequate for several 
months to come.” 

Hull Steel is progressing toward 
completion of a $1 million plant 
expansion programme. The new 
foundry is being built over and 
around existing buildings so that 
production is not hampered. 


a enhntenseeeeneseseseenss 


What We Are Fighting For 


Our Freedom—our Women—our 
Children—a Decent World. 


What We Are Fighting With 


Guns and Money. The soldier uses 
the one—the civilian supplies the other, 


Shoulder to Shoulder 


It is up to every one of us here to see 
that the soldier lacks nothing to achieve 
Victory. WHY WAIT? Let us each 
help now to the limit of our ability by 


subscribing to the Third Victory 


Loan, 


INTERNATIONAL BUSINESS MACHINES COMPANY LIMITED 
/ 


lar afternoon siesta and adequate 
sleep at night. would markedly 
change the urban physical break- 
down picturg. 
To Cool Tanks 

Of immediate.and very practical 
interest. is Dr. Mills’ statement 
that one of the most acute: heat 
problems faced by man is to be 


YHIS is Victory Loan time and the nation is making a special . 
War Bonds drive in salute to the Joneses, the Macdonalds, » 

. the Kellys, and all other brave young members of Canada’s 
fighting forces .; . And we are, too—but we can’t help thinking - 


of Joe. 


a¢ 


“Ts the little boy’s cold 


did wel 


Joe worked vacations for us at first. And then he-started 


Dr. Mills develops: a report on. 
the observation that ‘people living 
in. regions. marked by.’ frequent 
storms. and accompanying. wide 
changes: in atmospheric pressure 
suffer particularly from respira- 
tory ailments, high blood pressure 
and other upsets. Acute appendi- 
citis attacks are most, likely to 
come when the barometer is-fall- 
ing. 


, 
. 


‘You remember Joe : ; : Hz used to clean your windshield 
‘when you drove into a “SUPERTEST” Seivice Station « .,.Quiet 
x <j ikind of a: kid—took it al! out in.a frienclly grin and' maybe’: 
|  Chance-remark or two: “How are you today, Mrs. Allen?”, or 
better?" 5 5; And you liked Joe i: 3 So . 


one of the future’s major develop- 
ments in indoor conditioning. 


Climate has played:a large part 


in history too, .In 1929 the depres- 
‘sion rode in with a- period of ex- 


cessive heat. During this ebb-tide 
of western morale Japan thought 
she saw her chance for expansion. 
This dream of empire had blos- 
somed under’ the ‘stimulus of-sub- 


normal temperatures years before. 


full time . ; . You can’t stop willingness like Joe had... And 
that grin! ... And he was proud of his advancement; proud one. 


4 


day, too, when he was promoted to Service Station Manager; ) 


favors. He didn’t’ make any 
-. Stinned ; .. and said: “OK.!" He just offered his life: 
We've got a-lot of Joes::.; :and-Charlies 5; and Harrys 
_ gone from “SUPERTEST”—about half of our entire staff ; : ; 
And there's a lot of them’ missing where you work—and from 
the street where you live. 3 . 


_ But it’s good to know 


with the guns -and 
home to us. 


Fe ae 


perial sxpansion, 
Italy fought out from under‘the 


Austrian yoke from. 1845 to: 1861. 


when. were below 


-average for each of the 17 years. 
‘Uninterrupted warmth since 1921 


bas kept the Italian people pliant 
under their dictator. As the world 
warmth abated somewhat in '1936 


‘ahd’ 1937, the Germans became 


more aggressive in ‘their expan- 
sion, ~— eRe 
Where to Live? 
To the question of where is the 
best place to live Dr, Mills says 
there is fio single answer. If the 
person seeks healthful content- 
ment and real pleasure in. living, 


" i 


enh eid 2 


then the ideal climate will be 


‘moderate stimulation keeps alin 


impatience. and Boundless 
thusiasm which makes existence ;, 
colder, more stormy regions », 
irritating. 

If a life’ of indolent, Cffortlegy 
ease is desired, then tropicay 
climes should be sought. 

For a life of accomplishment and 
activity, of keen competition and 
initiative, of restless energy in 
both brain and body, then the 
choice should be the stormy 
climates of middle temperate igi: 
tudes, This choice, however 
means. preparation for a life of 
strife at every turn and in almogt 
every phase of living. 


And then His Coutitey soni ii Joe didn’t ask any 
es about liberty.. He just 


sent sey're smiling wherever they may 
‘bets; smiling because there are so many of us here at home 
determined to work harder, save harder : .; to keep them supplied 
‘tanks and ships. that will let them come 
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forts at democracy, 
opened the road 1 
through. demogosy 


| nang the Kairor bu 
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of wisdom to ay 


these errors by 5 
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j day is coming when it must be un- 


B ine United States, and sought ad- 


Bihe Newfoundland Industrial De- 


Survey For Newfoundl 


Industrial Board Seeks to Develop War cal : ‘ 


velopment Board should proceed, 
and how it could use the technical 
and scientific services of other coun- 
tries to stimulate the island's indus- 
trial life. 
Joint 

It was decided that the board 
should be a joint organization of 
government and business, It was 
realized that if it was to have any 
prospect of success it must have a 
trial period of at least five years. A 
budget of $25,000 per year was plan- 
dertaken. ned. The government agreed to pay 
The Newfoundland Industrial De-| $12,500 per year for five years and 
velopment Board is a non-profit) business agreed to find the balance. 
organization formed to foster the] Subscribers include the two New. 
creation of new and expansion of] foundland paper companies, Buch- 
existing industries. ans Mining Co., Dominion Steel & 
thas drawn on the experience of} Coal Corp, the four Canadian banks 
amlar organizations in Canada and/ and a fhumber of Newfoundtang 
st mercantile and manufacturing con. 


cerhs. 
Condifions Change | 

Since the idea ofthe nent 
board was evolved; conditions in 
Newfoundland havé. changed: ‘The 
immediate need for employment has 
been met. New industrial develop- 


A surve 


Sh gaid in a recent address at 
gt. Jonn's. 

Mr. Pratt stated that @ compre- 
pensive and thorough investigation 
of the entire field is beyond the 

nd power of the organiza- 


tion which he heads, but that the 


yice from men who have made a 
reputation in the rehabilitation of 
the industrial Uife of European and 
South American countries. ‘The Dort 
prothers, Americar industrial stien. 
tists, were secured to report on how 


Should We Punish the 


E. J. Parr 
President,, Monarch Life Assur- 
ones Ce., ete coat fen 
nt, Canadian Ins 0 tr 
national Affairs. " by 


The wérds “dispensing justice” 


forts at democracy, and:so finally 
opened the road to dictatorship 
through demogogy. We did not 
hang the Kaiser but we hung the 
burden of war guilt on the Ger- 
man people and provided Hitler 
with one of his best arguments. 
It would seem, therefore, the part 
of wisdom to avoid repeating 
these errors by prejudging the 


situation. on moral grounds; ‘It 
must be dealt with practically, 
humanly . anid authoritatively 
after we win. 


guilty and. the not-guilty and the 
assessing of varying degrees of 
crime: This thoroughly proper ap- 
proach fules out as not being pér- 
missible’ or desirable any indis- 
criminate mass punishment. Such 
conduct’ on the part of Germany 
today against people in occupied 
territories horrifies us. * 

This does not ‘mean that the 


? 


The foe fob any exectivor ts 
fixed'by the Court, 


It-is logical to ‘appoint an 
experienced executor — prefer- 
ably one with’ over 40. years’ 
experience. This means— 


dis 7m 
( ANADA RUST 
OMPANY 
Managed in connection with 
Huron & Erie Mortgage Corporation 
Branch Offices in Six Provintes 


Hamilton Toronto 
St. Thomas Chatham 
Vancouver 


Montreal 
Winnipeg 
Victoria 


THE VICTORY BONDS 
YOU BUY TODAY 
RRL 
Oh 
TOMORROW 


VICTORY 


BONDS 


BUILDING PRODUCTS LIMITED {3} 


imply discrimination between the 


long vange planning." |VICE-PRESIDENT 


The board is ridt a panacea for all 
Newfoundland’s industrial ills, said 
Mr. Pratt, but it is able to give as- |. 
sistance. The organization is not a 
ne planning eee for the 

tountry, since a- | 
ment had the ‘major respotbibiiity 
fot this, but it'has a field which 
cannot be covered except by such 
en organization. © | 


Germans? 

ends of justice would be suffi- 
ciently’ served by punishing only’ 
the top-flight Nazi leaders. There 


have been and dotbtless will be} 
‘many more criminal acts ‘by! 


‘numerous individuals for which | 


punishment. should be duly meted 
out even though such acts were. 
committed with the connivance 
of and -in seme cases under in- 
structions- from: seniors: > ™ 


co a Me 


Prof. Maléelmi 

Nazi leaders (those 
not committed 
murdered), ‘Will’ be: 
dealt with by the Allies att 
war, The less promitient German 


4 criminals who havd not. been 


killed by friends of their victims 
before the war ends ¢an prob- 
ably be most satisfactorily pun- 
ished by whatever German gov- 


a 

R. W. Keast, who has been ap- 
ae a a vice-president of Coca- 
Co. of Canada, in. charge of 
advertising and sales promotion. In 
addition to his new duties he will 
continue to head-the company’s con- 

tract bottlers’ division. 


Long Distance Calls 


|Show Big Increase 


From Our Own Correspondent 

MONTREAL. — Priorities have 
sHarply restricted telephone de- 
velopment this year, according to C. 
E, Sise; president of the Bell Tele- 
phone Co. of Canada, who says that 
there was a net loss of 6,000 in in- 
atallations compared. with the.game 
period last year. 
. Long. distance messages thus far 
this year, he said, show an increase 
over 1041 of about 12%. 


. 


ernment takés .office after the} 


overthrow. of. the Nazi regime 
Nothing remotely approaching 


‘ideal justice ie possible. 


Saxons are poor ex: 


art of butche 
tions. 
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é‘ ay Sr ite se ‘ 
Hon. Cairine R.. Wilson | 


Member ef the Canaéian Senate, 
Ottaway 5 Fee ae 


‘We must, I think, -distinguialr}- {. 


wy 


between Nazi leaders and Ger- 
man people in any plans. for dis- 
pensing justice after the war, 
Since the Jast war we have 


| stressed 6ut own faith in democ- 


racy but have done all too little 
to help those who opposed the 
rise of totalitarianism. We must 
convince the common people un- 
der the Hitler administration that 
we do not, hold-them responsible 


.| for-the misdeeds of their leaders. 


Otherwise there will be no alter. 
native for them but to resist to 
the énd. 


J. J. Studders 


The Herald, Oxbow, Sask. 


Oe 


In dispensing justice after. the | i 


war we must h between 
the Nazi leaders and the German 
people, Germany, while not alto- 


gether @ peace-loving country, |. 


| once had a proud culture that has 


been assiduously cast aside by its 
present ruthless leaders, The spirit 
of Naziism under its maniacal 
leaders who do not recognize the 
tight of individuals_has slowly 
taken a strangle-hold on the na- 
tion. Nq face of people can 
morally be for 
crimes of its = 


Order Maichnane 
Rail Loadings, 


New Regulation De- 
signed to Conserve 


Equipment, 


From Our Own Correspondent 
NTREAL.—Etffective 


onpeet s sooneved railway equip- 
meén other transporta- 
tion facilities, 


This car loading order is some- 
none b the Ottice of oe ae 
noun y 
Transportation in the United States 


Under the order prepestd, fo rail 
carrier shall accept for transporta- 
tion at point of o or points of 
trans-shipment in. the Dominion of 
Canada, “or forward the 
carload of freight unless tt 
taining such freight is’ 
required capacity of the car, 
will either be the marked weigh 
capacity or the physical capacity.” — 

It is also provided in the order 
that special or general permits may 
bé issued by the sport Contre 


bee 


ot 


saving to’ 140,000'h. p. | 
36 Paper Mills in Ontario and Quebec Affected | ,,“AX° ss 
by Latest Order, Which Diverts 14,000 bap. | sunine compared 


to Canadian War In 


only 
Fe paper in-, rpmtan Pe ain't Co, Léd., East | Compared with 2474 million feet in}! 


. MONTREAL.—Canada’s paper in- 
dustry” has contributed another 14,- 
000 h.p. of electrical energy to meet 
the urgent needs of the country’s 


‘war industries. 


‘This brings the total contribution 
to nearly 140,000 h.p. The Ontario 
Paper Co. and thé Beaver Wood 
Fibre Co., both of Thorold, gave up 
20,500 ‘and 3,965 h.p. respectively. 
The staggering of working days for 


| a humber of Quebec newsprint mills 


provided another 45,000 to 50,000 h.p., 
while the curtailment of production 
in nine specific Que mills freed 
an additional 50,000 h:p: 

Affects 36 Mills 


The latest order issued by the 
Power Controller in co-ordination 
with the Wartime Prices and Trade 
Board, affects 36 paper companies 
in. Quebec and Ontario. — 

In the province of Quebec, with the 
exception of the E. B, Eddy Co., in 
-Hull, the J. C. Wilson: will at’ La- 
chute, and the Rolland Paper Co. 
at St. Jerome, which are grouped 
with the Ontario mills because they 
draw power from a distributing sys- 
tem in Ontario, 15 mills are con- 
cerned. A list of these, together 
with those in’ Ontario follows: 

. ¢ Quebece Mills 


jada Paper Co., Windsor Mills, 
Serectt Company Lid., doliette. . 


Statistics show that in 


Howard Smith Paper Mills L44., Beauhat- 


Ontario Mills 
Beaver Wood Fibre Co. Lid., Thorold. 
J. C. Wilson, Lachute. ‘ 
Rolland Co. Lid,, St. Jerome and 
Mont fotlend. : 


Strathcona Paper, Napanee. 
Garden City Peper Mille Co. 146, Bt. Com 


Alliance Paper Mills Lid., Georgetowa. 
Toronto. 


Canada Glazed Papers, ; 
Oak Ce of Canada Lid., York Paper Mills 
Gair Co. of Canada Ltd., Frankford. 

Gair Co, of Canada LAd., * 
Hinde &. Daven x Co. Trenton. 
Hinde & Dauen a eet 
Interlake ; ee. Lia, Thorold. 
Brantford Felt & Paper Co. Ltd., Thorold. 
Sonoce Products Co. of Canada Ltd., Brant- 


x. B. Co., Hull, 

Howard Mills, Cornwafi (A). 
Champten Paper . Toronte. 
Don eer Tee Co. Litd., Toronto. 
Howard ith Mills. Cornwall (3). 
Provincial Paper Mille Roches, 
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INI This is- everybody's fight! 


Get your dollars into action. Send a bomb 
scréaming down through the night to blast an 
Axis factory out of production, Pound shell 
after shell ‘into a quivering Nazi submarine. 
Cut the heart out of a fighter plane diving 
on our supply ship. Drive home a hundred 
Commando daggers to silence Nazi guns. 
Turn your dollars into bonds. Canada’s land, 
‘sea and air fighters will turn them into shock- 
ing, paralyzing blows at the enemy. 


Let’s go, Canada! : 


NOTHING MATTERS NOW BUT VICTORY 
7 — Buy the new 
VICTORY BONDS 


Islands by Aero Timber Products, 
Lid., the government corporation 
that has. been allowed to pay wage 
bonuses. With the exception of fall- 
ers and buckers, the Queen Char- 
lette camps are reported to be 
pretty fully manned at present. 
Over-all shortage of men in log- 
ging camps of the lower west coast 
area is said to be 4,000 or 5,000. Log- 
ging companies are now employing 
about 8,000 to 9,000. 
“Solution of the problem, accord- 
ing to operators, lies in more vigor- 
ous enforcement of the national 
selective service regulations. 
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Problem to Compute 


Full Details of All Earnings Should be Pro- 
vided, Together With Those of Deductible 
Expenses; Pointers Given to Simplify Task 


The farmer has a fairly complicat- { ing the income of the farm, mort- 
ed job computing his income tax, | gage interest, interest paid on ma- 
because his earnings usually come | chinery or livestock, rent for the 
from a variety of sources and there | farm, taxes paid on farm or ranch, 
are so Many expenses on which hej threshing expenses, wages paid 
can properly claim exemption. hired help, etc. He may also charge 

Here are some pointers which will off depreciation at specified rates on 
make the task easier: buildings, trucks, and on a car if it 

: . inly 

Th n thing he ah _ | can be shown the car is used ma 
ber is at full reuotacet epee for business. . 
each item contributing to his income If the farmer is in the armed forces 
,and each item for which exemptions el a es re Sete 
or deductions are sought. oe and d enied at 

In general the farmer is éntitled to ee ies ee the nr 
the same exemptions and allow- de he ther indi 
ances as other taxpayers—$150 if he much the same as with other indi- 
has the stiitis ofa sabelad eens and viduals. He is entitled to the usual 
deductions for each dependent child deductions for aire to chari- 
of $28 from normal tax and $80 for tes, exsessive medical expenses, ete, 
graduated tax. up to the’ statutory limits. 

The farmer, like ‘everybody else, For seat sedtae sama should 
should report any investment in- siaice thin tod by April: 30, except 
come, wages or salary he may re- ; . 

‘ceive, including municipal council wes - ee cee eee 
fees, rentals from property, proceeds In this case he will make his return 
from grain and produce sold, from by Sept. 30, 1943 

sand or gravel sold, hail insurance 4 . af 

received, money received from farm oe eee cai anes ee 
machinery hired out, wheat pool cer- deductioun at the seuxte: he thist 
tificates and dividends, and. remun- av his Inrnune text ta tee Z carted’ 
eration for wheat acreage reduction. pateiiaaniahe, due Oct. 15 q Jan “4 

He must also include the value of il th : ge 
farm products consumed on the farm April 15 and July 15—the same dates 
—all eggs, vegetables, meat and so as those set for professional and 
forth which he has produced on the Sard . alerony ede gesme Sa 
sc and used for his own susten- than wages or salary. rts 

The kitchen garden, however, is Me Sagas, orgie petty ae 
usually regarded as the business of of the estiniated total ‘entene jn 
the farmer’s wife and not part of Sor the eta: ‘Ou Asi 16 when te 
the regular farm production. Ac-| 1:4 installment is paid, the actual 
cordingly, these items consumed or theses wilh be meen, wat 6 tees ‘ene 
sold are regarded as part of the in- ment should be’one half of Py 
come of the farmer’s wife and unless ence after the inka aandie Cit 
they exceed $660 in value in the year paym 4 


are usually disregarded, much as the 15 and eee eee d. 
products of a city garden are disre- Because a farmer may ‘ai delays 
Se canta ne ante mess | turing lb produce into eh, he 
: may base his tax payments either 
If a farmer trades part of his crop cash: ‘Tecelite or tale tato ‘ac 
he should enter the cash value of | °@ : re a. ' 
the goods or assets received in re- count inventories of grain, cattle, 
dave etc, at the békinning and end of 
, the tax year. If he pays on a cash 
Deductions Allowed basis he may conceivably receive 
From the gross income may be de- | the returns for two years’ crop in one 
ducted the cost of seed purchased, | year. In such a case he may have 
feed for stock, livestock purchased, | the previous year’s income tax re- 
repairs to machinery and buildings, | turn revised, to make the tax more 

general expenses incurred in earn- | equitable. : 


é West Coast, Canada, South and Cen- 

War Risk Rates tral America and Mexico to or from 
U.S. Atlantic ports, from $15 to 

$12.50; the same shipments to or from 


Raised In Gulf wae 





An increase between U. S. Atlam 

di tic and gulf ports to or from. these 

Premium Also Increased | points: Africa (excluding via Medi- 

terranean, Sea, Gulf of Aden 

Between Canada and _| ports), from $17.50 to $20; Port Said 
Newfoundland 


and Suez, $20 to $22.50; Egyptian 
Mediterranean ports, $22.50 to. $25; 

Submarine activity in Canadian | Persian Gulf ports and west coast 

waters has resulted in increases in | Of India ports and Ceylon, $17.50 to 

war risk insurance rates in the areas | $20; east coast of India ports not 

most affected. In some other areas | €ast of Calenutta, $22.50. 

rates have been reduced. A reduction between U. S. Atlan- 
On the route between North Syd- | tic and gulf ports to and from Aus- 

ney,..N.S., and Port Au Basques, | tralia, New Zealand and Tasmania 

Nfld. on which the Caribou was | Via the Panama Canal from the Pa- 

torpedoed, the rate has been increas- | Cific Ocean, from $17.50 to $15, The 

ed from $2.50 per $100 of value to $5. | Tate between U. S. Pacific ports and 
In the Gulf of St. Lawrence the | Australia, New Zealand and Tas- 

rate for local voyages in the zone | Mania via the transpacific route, un- 

from Clark City and Seven Islands | Changed at $7.50. 

up the St. Lawrence to within 180 

miles of Quebec has been increased 

from 50 cents per $100 of value to 


$5. This does not affect ships actu- , 
ally crossing ae ae on which Montreal Tram 
the rate is $10 to e nite 
Kingdom west coast ports. Trafhie Near Peak 
Other Changes 
Passengers Carried Dur- 


Other changes announced are: 
ing Third Quarter 24% 


A reduction between U. S. Atlan- 

tie Gulf and Pacific ports or from ss i 
Over 1941 Like Period 

From Our Own Correspondent 


Brazil and Argentina, from $17.50 
to $15. 

A reduction between the U. S. MONTREAL, — Passenger traffic 
on the Montreal Tramways System 
has reached record proportions. The 

number carried in the three months’ 
period ended September 30 amount- 
ed to 76,852,364, an increase of 14,- 
434,678, or 24% over the same period 
in 1941, 

Passengers carried in the first 
nine months of this year numbered 
231,411,831. This was more than car- 
ried in the full year of 1940 and an 
increase more than 20% over the 
figures for the like period of 1941. 

To carry this increasing number 
of passengers, street cars, buses and 
trolley buses operated 31,767,261 car 
and bus miles in the first nine 
months of 1942, This represented 
an increase of 3,954,601 miles over 
the same period of 1941. 


Carry 42,383 an Hour 

Average number of passengers 
carried by the Montreal Tramways 
each day for the first nine months 
of 1942 was 847,662, or 42,383 each 
hour of the normal operating day 
of 20 hours. 

The company’s vehicles travelled 
each operating day an average of 
5818 miles, or the equivalent of the 
trip by rail from Montreal to Van- 
couver and return. 


Life Companies 
Study Curtailment 


Estimate is That They 
Currently-Have Total of 
17,500 Employees 


In line with a government reques 
life insurance executives arp stuty: 
ing curtailment plans and are under- 
stood to have named a committee to 
report to Ottawa on what can be 


One suggestion is the elimination 
of some of the numerous forms of 
contract, This might serve to reduce 
the volume of office work now nec- 
essary, Many companies have al- 


ready done a great deal ( 
office routine. a - 


A rough estimate is that insurance 
companies have 10,000 male employ- 
agents, andiabout 7,500 














































COAL 


Co-operate with the Gov- 
ernment on oil conservation 





Farmers’ Income Taxes/Int.Uti 
FilesPlan’ 

For Merger — 
Proposal to Revise Capi: 
tal Structure and Voting 


Powers Announced 


International Utilities Corp. has 
filed a voluntary plan of recapital- 
ization and rherger with the Securi- 
ties and Exchange’ Commission at 


Philadelphia. 
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Clarification of the 


outlined. by special order. 





The plan proposes that Interna- Co a 
tional be merged with its subsidiary, Brown rp. 


Dominion Gas & Electric Co. Along d EI ed | 
with the merger the capital struc- r ect 


ture would be revised and voting 


powers more equitably distributed, 
and the system would divest itself 
of control of Rockland Gas Co. 


Four classes of stock are now au- 
thorized, divided into 600,000 shares 
of prior preferred, one million shares 
of preferred and 154,708 shares of 
class A stock, all without par value, 
and 2.5 million shares of class B 
stock of $1 par value. At June 30 
this year, the corporation had out- 
standing 98,967 shares of $3.50 prior 


From Our Own Correspondent 


the company. 


preferred, 66,652 shares of $1.75 pre- | jlows: 
ferred, 88,126 shares of class A and | ROBERT BRAUN. Portland. Me.. di 


1,252,266 shares of class B stock. 


Share Exchange Proposed 
It is proposed to reduce the auth- |, 
orized number of $3.50 prior prefer- 
red to 100,000 and to change the | youn s SRG URRY Becta Mompany. 
shares from no par value to $50 par. 
Issuance of 400,000 shares of $1 | HENRY: P. 
par common would be authorized. 
Each share of present $1.75 prefer- 
red, including all accumulated ar- 
rears except $2 a share, would be 


rector 
of the New d Public Service Co, 
> lin, N.H., ditector of 


the New Ham Fire Insurance Co. 
H. P. C. . Berlin, N.H., vice-presi- 
dent Brown Company. 
B. CHALLIES, 


ae » Montreal, P.Q., vice 
president and executive engineer of The 


Oo. B. BROWN, 


» Mass., 
mst) 
. KENDALL, Boston, 
a of The Kendall Company: 
RENT, Quebec, P.Q 
L. A. WHITTEM Boston, 
tant to the president of the 


converted into 2.6 shares of com- | _ Maine Railway. 


mon. 





Each share of class A stock now ‘ 
outstanding with dividend accum-| / 


ulations would be converted into 
one share of common, and each class 
B share now outstanding into 1/100 
of ashare of common. It is proposed 
to issue 2.06 shares of common of 
the corporation in exchange for the 
minority interest consisting of two 
93/1500 shares of common stock of 
Dominion Gas & Electric. 


These changes would leave the 
company with 98,967 sharés of $3.50 
par preferred and 273,947 shares of 
common stock outstanding. 


Dominion Gas Bonds 


It is also proposed to reduce the 
$3.9 millions of 64%% collateral trust 
bonds of Dominion Gas & 
due July 1, 1945, to’ $2 mi 
retiring $842,000 face amount ‘held 
by the corporation and use of cash 
and other liquid resources. It is then 
proposed to borrow $2 millions to 
complete the retirement or acquisi- 
tion of the remaining bonds, _Co- 
incident with this borrowing, Inter- 
national Utilities would be merged 
into Dominion Gas & Electric. 

General Water Gas & Electric Co., 
only other important subsidiary of 
International Utilities, redeemed its 
$28 millions pf first lien bonds on 
Aug. 1, 1942, chiefly through five- 
year bank borrowings amounting 
to $2.1 millions. 


Quebec Pulp 
Plans Speeded 


Province Files Petition 
of Bankruptcy — Will 
Protect Shareholders 


From Our Own Correspondent 

MONTREAL, — Quebec Streams 
Commission has filed a petition of 
bankruptcy against the Quebec Pulp 
& Paper Corp. 

The statement. issued by Hon. 
Cote, Minister of Lands and Forests, 
attributed the action to the fact that 
the company owed some $1.8 mil- 
lion to the Commission re the stor- 
age dam at Lake Kenogami. 

In his statement, Mr. Cote said 
that the action was “the only prac- 
tical way to reopen the mill and 
obtain for the Chicoutimi workers 
a permanent industry which will 
not be a paper industry.” The mills 
have been closed since 1930. 


Protect Shareholders 


The minister’s statement also not- 
ed that “the government is deter- 
mined to act in such a way that, 
while the recovery of its claim is 
assured, the preferred shareholders 
obtain. the fair treatment which 
they deserve in the reorganization 
it is desired to bring about.” 

Several weeks ago the provincial 
government requested Price Bros. 
& Co, and Consolidated Paper Corp., 
which between them owned all the 
common to surrender ‘their stock to 
the government. .There is no equity 
back of the junior security and its 
surrender was desired by the gov- 
ernment so that negotiations could 
be continued with the Al 
Co. which ‘seeks to acquire certain 
rights from Quebec Pulp & Paper. 


Meanwhile the preferred share- 
holders protective committee has 
deferred plans to. institute winding 
up proceedings pending the outcome 
of the negotiations between the gov- 
ernment and the Aluminum Co, 





More Workers 


In Windsor 


Industrial employment in the 
Windsor, Ont., area reached a total 


in September of 40,311, according to 
Chamber of Commerce, 


the Windsor 


This compares with 30,029 in August 
and 31,746 in Sept., 1941. Automotive 
employment in the month 
to 29,723 compared with: 
previous month and 22,188 ¢ . 
ago. This was a new high. . 
In diversified industries, total em- 
zest of 10868 compared wits 
lin A } 
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1941, and was at the ’ 
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policy on what manufacturers and | 
‘| wholesalers must do to assure équit- | 
able distribution of goods has been’ 


Where they can no longer supply |y 
full requirements of retailers, they | 
are to allocate available supplies | taj 
among. customers to'whom they sold | tors; 
merchandise in the year 1941. This. 
means that, if a supplier in 1942 had 
only 60% of the goods available 
which he distributed in 1941, each 
of his customers would be entitled 


MONTREAL.—Henry P. Kendall 
has been elected chairman of the 
reconstituted board. of directors, ac- 
cording to an official announcement 
of Brown Corp., which operates one 
of the ‘largest: high-grade sulphate 
pulp mills in Canada at La°Tuque, 
P.Q. At the.same time it is an- 
nounced that Wentworth Brown has 
been. appointed vice-president of 


The new board consists of nine 
members with ‘a personnel as fol- 


ager of the New England Agency of the 
Reconstruction Finance tion. 
Mass., 
b MORRIS, Montreal, P.Q., vice-presi-+ 
dent and director of Ogilvie Flour Mills. 
J. P, ST. LAU 


‘Mass., assis- 
Boston & 





having his’own retail outlets is to 
consider such outlets as a customer, 
‘and impose the same limitation’ on 
himself asa retailer as-he imposes on 
all his other: customers. ‘ — 
‘Wherever it is demonstrated that 
distribution of goods to a: particular 
community.on the basis of 1941 sales 
would be unreasonable due to extra- 
ordinary population” increases, ‘re- 
tailers may apply. to‘ the administra- 
tors for an adjustment of quotas. 

















have been substantial decreases in 
popfilation, reductions in quotas to 
retailers may. be prescribed by the 
administrators,  . . .’ 

These administrators have the au- 
thority to direct’ any supplier to. 
make deliveries of goods to any de- 
signated persons. Where such a\di- 
rection is given, the supplier must do 
so on the same terms or conditions of 
sale which he would have granted 
to the same class of customer dur- 
ing the basic period from Sept. 15 
to Oct. 11, 1941. ; 

Extension: of credit and length of 
credit period must be'left to the sup- 
plier. to decide on.:the. basis of his 
customer’s credit standing .and his 
own. financial position, but, when 
the supplier ‘has decided his credit 
policy, prices and |discounts must 
be ‘such as ‘to involve no.breach of 
maximum price regulations. 











Likewise, in cases ‘where there | 


omy. ae } : 


In detail, it is a more elastic sys-| ever held 
tem. than Canada’s,, but it seems |peen conferred on associate justice 
likely to. achieve the: objective best} James F. Byrnes. ~~ 
summed:up: in the word. applied to}. 
that the. price- and: wage ‘level will 


‘wages—stabilization. 


¢ 


remain, ‘much higher ‘than it'is in 
‘Canada, and may’even continue to 


rise a little. 


This-means continued pressure on 
the Canadian. system, but since. the 
Domifiion. has been able: to .with- 
stand it up. to date, there is no rea- 
son to: think that there should be|. There are.some. open: doors for 
any break in the line that has been} increases in wage rates beyond the 
held so well and so long. Donald| tixed date of Sept. 15 providing 
Gordon, in’his‘last trip to Washing- 


ton;¢ admitted Canada’s 


control down here. 


tive orders’ of last week,, creating @ 

director of. economic.’ stabilization 
over all wages and prices do, 
place, a rigid roof.on the war €CON-) y+ Times, save for. the President 


“heroic | Here decision rests with the War 
measures” would: be of’ no ‘use un-/ Tabor Board, with the director em- 
less they ‘were matched by overall powered to intetvene only in‘ cer- 


- The personal factors involved in 
“stabilization” do not all favor such 
management according.to The New 





not 


‘himself ‘noyman in- oor history has|- 
great powers as have 











With Leon Henderson, Donald 
Gordon has’ a ‘lose and smooth- 


ported from British -Columbia, the 


was invited to. sit in on the table 
discussions, “You can multiply in- 
stances like that. . 


, 





they do not jar the price ceilings. 


of. governmental authority. and its| cies on’ the: basis of the President's 


subsequent t delegation 


the President. The system, here. as be increases. where’ there has been 
in’ Canada, will have to be reinforc-} no prior adjustment for the cost of 
‘ed by measures for manpower mo-} living. 


by |Jatest directive. Certainly there will 


bilization and heavier taxes. Both|  And’-as for that $25,000) a year | tember: 
are urider way. Prospects are that| ceiling on salaries, well, no: one has 
an' American bill.similar: to. that by | the answer yet; not even the presi-| _ 1942: 


etdecvee 404 87 : 
which - Canadian: ‘Selective | Service dent, who admitted at his last press Aus’ .'<"".""1504 51 est 


. 
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A stirring battle call’, 
Of ‘men who counted‘not the’cost, 
Of men who gave their all ! 


The outmatched crew of the “Raccoon” 
» Fought till their ship went down: 
So did our sons‘’and brothers on 

_ The corvette “Charlottetown” { 


The grim destroyer “Ottawa” 
Gave all she had to give; 

Her gallant-skipper, half her crew, 
They died that we might live! 


- Each day:adds to the mounting roll 


_, Of flying heroes, who 


~ Haye met their rendezvous with-death 


a freedom shall win through ! 
Oh, haw cain we, in safety here 
-, Count pennies or upbraid: 
What is our sacrifice compared 
With; that these men have made ? 


G. R. Allerton 


, 


’ The government of Canadg 
fag arabe re unced plans to §, 
mance much of the war 





The name “Dieppe” resounds. today oP 


€ out of currene 


revenue. War taxes of var. 
ious sorts are being 


© meet, them 


the first step is to save sys. 
tematically. Open ag 
account with this Corpors. 


working arrangement that assures eee when the 
future consideration .of Canadian Se 

interests. For instance, before Hen: on mete 
derson. put ceilings on lumber im- neo 


lumber controller's office in Ottawa | aay 


“CANADA 


- PERMANENT 
| Mortaqace Corporation 


Head Office, 320 Bay &., Toronte 
Assets Exceed $66,000,000, 





pees 
conference he did not understang 
tain instances. The Board has large-| jnis provision of the order either 


That seems to-have been achieved | ly favored labor in its decision, but 


: and that he was leaving it up to the 
—so far. as the grant by. Congress | it is too early to forecast future poli- 


treasury experts. 


Sturgeon River Gold Mines, which 
is to. suspend production shortly, & 
showed a lower production in Sep. & 


Tons Tons Recov. Tota! 
milled daily perton reeoy. 





544.024 
43,671 
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T United Nations Better Off This War- ~ Critical Tova Only 29 vs. 200 Last aa 


nd certain terms of our 
gee vocabulary - 
orities,” “end use, “QUuO- 

» “essentiality,” etc. — lies 
roblem of adequate raw 
vatesials for the United Na- 
tions war production pro- 
e. The raw materials 

we are able to muster today 
determine the size of our war 
machine tomorrow, the length 


| of the war, and indeed the 


whole question of ultimate de- 
cisive victory. 

New light on this subjeet of 
raw materials for war is shed 
py the newly published book, 

“Strategic Materials in Hemis- 
phere Defense,” written by M. 


A Ss, Hessel, Walter Murphy and 
F. A. Hessel ($2.50, Hastings 


House, 67 West 44th Street, 
s, Hessel, Walter J. Murphy 
and F. A. Hessel ($2.50, Hast- 
ings House, 67 West 44th St, 
New York City). Mr. Murphy 
js the editor of Chemical In- 
dustries, the business magazine 
of the chemical industry and 
Mr. Hessel is the head of a 
well-known consulting firm. 
While the present situation is 
seen as extremely critical in 


many regards, the United Na- , 


tions, and we in this hemi- 
sphere in particular, are re- 
garded as being infinitely bet- 
ter off than the Allies in the 
last war. Granted the whole- 
hearted co-operation of various 
countries in this hemisphere 
and we will have few Jong- 
termed procurement problems, 
the authors state. 

Even without the to-opera- 
tien of Latin-American coun- 
tries. —- which is expected — 
United States could by rigid 
controls and sacrifices still 
manage a high level of -war 
production for several-years. 


14 Strategic Materials 


Due to the progress made by 
its. chemical industries, the 
United States, for -instance, 
only finds 14:materials in the 
really strategic.-or essential 
category. Last war the United 


States suffered critical scarci-_ 


ties of no less than 200 eom- 
modities before peace came. 
The outlook as. regards the 
14 materials U.S, Army-Navy 
Journal classifies as most es- 
sential in a strategic sense is 
not too unsatisfactory. Steps 
have been and are being taken 
to prevent shortages of any of 
these materials from seriously 
affecting war production. Of 
the 14 materials, nine are min- 
erals—antimony, chrome, man- 


ganese, mercury, mica, nickel, 


tin, tungsten and quartz cry- 
etal. The non-metallics on-the 
strategic list are cocoanut shell 
“char” for gas masks, manila 
fibre for marine cordage, qui- 
nine, rubber and silk-Aall vital 
to our armed forces except 
eocoanut. shell. “char’—this 
product is no longer néeded— 
its place now being taken by 
“active” carbon produced from 
hardwoods. 


15 “Critical” Items 


Besides these 14 first line 
strategic materials for which 
substitutes will be required or 
which other countries must 
supply the United States war 
machine, there are 15 other 
materials (including five min- 
erals) which are critical in a 
sense that they are essential to 
war production but are either 
not so nécessary as the 14 stra- 
tegic materials or are in more 
adequate supply from domes- 
tic sources. 


The 15 critical materials, 
some of which Canada can 
supply, are as follows: 


Aluminium Ashestos 
Platinum 


k 
Tanning materials 


Metal and rubber shortages 
will be -more seriously felt 
than loss of tin, it is suggested. 
Supplies of the United States 
of around 600,000 tons of raw 
rubber at the beginning of this 
year will be little enough. to 
tide that country over until 
synthetic rubber production 
reaches its stride. : It, will - be 


1944, the henie state, ie’ 
fore synthetic rubber will take 
care of even 60%/of the United 
‘States réquitements. Peace- 
time consumers in the United 


States and ‘elsewhere must do | 


without. The cost.of synthetic 
rubber is given as three or 
four times that of the natural 


product but mass production. 


may. bring unit costs down. .” 
Feel Tin Pinch « 
When it to tin, “Stra- 
tegic Mate: has this to 

say; . 

“It is hard to conceive of a 
situation in which we would 
be thrown entirely. on our 
own resources (for tin sup- 
plies); and if’we were, we 
would still have enough tin to 
meet our most pressing 
needs. There would have to 
be uncomfortable’ readjust- 
ments, but our war ~effort 
would not be seriously imped- 
ed by lack’ of this important 

~ material.” 

Tin stock piles and crude tin 
supplies from Bolivia smelted 
in the United States, have 
taken some of the sting out of 
the loss of tin supplies from 
the Far East. Tin supplies for 
the next few years will have 
to be devoted to war purposes 
but it is hoped no serious slow- 
down of our war effort will re- 
sult from tin shortage. 

Steel, “heart and life-blood 
of armaments” 


steel,” is the most essential of 
all. It possesses none of the 
spectacular qualities of nickel, 
aluminum and ehrome but is 
even miore vital to our indus- 
trial system. Manganese is just 
as essential as.-coal, and. iron 
themselves. 


The United States, a jae 


consumer of manganese, s 
piled this strategic ma 


before Pearl Harbor and must 


shortage 


“now dig into this reserve while 
~ domestic and Latin-American 


sources of lower grade materi- 


_ als are opened up. 


New processes developed 
may prevent @ manganese 
seriously affect- 


quality of steel turned out 


Jatér on, Imports of high 


grade manganese ore from In- 


‘dia, Cuba and South Africa 


have been substantially in- 
creased and take care of most, 
if not all, of going require- 
ments. . ; 


Madagascar Helps 

Graphite is the “grease” for 
molds into which molten steel 
must be poured. Our conquest 
of Madagascar assures us one 
of the most. important sources 
of this material, Ceylon also 
sends us large “quantities of 
graphite. 


Chromium is needed to make 


steel hard, tough and strong. 
Noting that the United States 
has large supplies of low grade 
ore in Montana, the authors of 
“Strategic Materials” state: “If 
a process now being developed 
in Canada for manufacturing 
ferro-chromium from  low- 
grade ores should ever prove 
commercially suecessful, ore 
deposits would gain immeasur- 
able value.” (It was reported 
in The Financial Post <everal 
weeks ago that apparently the 


_Same process — developed by 


Chromium.Mining & Smeiting 
Corp. —-had now been.proved 
a commercial success.) 

As long as Britain and the 
United States rule the waves, 
it is thought that chrome sup- 
plies will not present a prob- 
lem of too serious import. 


Nickel From Canada 


Nickel, fortunately, can be 
supplied by Canada in large 
quantities. New Caledonia 
produces some extra nickel and 
this. source is assured the 
United. Nations through the re- 
cent. occupation of the south- 
eastern Solomon Islands by 
United States. Large scale 


There isn’t n@arly the worry 
over nickel] that there is over 
tungsten. This important al- 


\ loying element, especially suit- 
ed for high-speed cutting tools, 


used to come out over the Bur 
ma Road from China. d- 
erable stock piles were built 


‘up prior to the Japanese attack 


on Pearl Harbor. Now North 
and South America are being 
combed over for new sources 
to replace our Chinese supply. 
Bolivia is now turning out a 
considerable quantity of tung- 
sten and new sdéurces are being 
opened up in the United States. 
Canada is making an import- 
ant contribution. Fortunate- 
ly, uses of tungsten can be cur- 
tailed while savings in its use 
have been possible through 
substitution of molybdenum, 
of which we have a gré@ater 
supply. Tungsten supplies may 
be flown from China to India 
if this is not already being 
done. 


Why Antimony Needed 


Of all the strategic minerals 
none has more s of a direct 
military character than anti- 
mony. Only mercury Jas ape 
plications of greater ‘military 
importance, it is stated. For- 
tunately, both metals are used 
in very small amounts, Anti- 
monial lead is used in bullets, 
babbitt and other friction- 
bearing metals, 
medicine, white smoke - for 
range finding and handling im- 
portant chemicals in munitiens 
factories. Bolivia and Mexico 
turn out a considerable pro- 
portion of - requirements of 
antimony from an ore called 
stibnite.’ A substitute called 
Frary metal has helped relieve 
the. antimony situation, 


Use ‘Mercury 


The strictly military uses of 
mercury are in fulminates to 
detonate high explosives and 


ttery plates, . 


White mica—vital to the electrical industry 
—is now being mined at Eau Claire, Ont, 25 
miles east of North Bay. Pictured above is the 
Purdy crystal, the rich original find, which has 
already contributed $11,000 of high grade mica. 
An exceptional crystal, it may return as much 
as $1,000 per vertical foot on‘further “mining.” 
Since the Purdy discovery, a number of other 


in anti-fouling paints for 
naval vessels. Also important 
in wartime are its uses in sci- 
entific and electrical inStru- 
ments and in hospital disinfec- 
tants. Steps have been taken 
to cut off non-essential uses of 
mercury. Increased prices have 
also brought a great increase 
in production on this conti- 
nent, The United States dou- 


» bled. its. production in 1940 
-alone and a. large output. is 


now flowing from Canada. 
Much ‘of ‘the mica required 
by our industrial machine is 


imported from outside this 
hemisphere. But in the face of 
dire necessity, it is thought 
that a sufficient production of 
the proper grade could be se- 
cured to give self-sufficiency. 
Ahead in Crystals 

Quartz crystals.-— strategic 
because the electrical industry 
has to have them—are fortun- 
ately available in adequate 
quantities. Brazilian “pebbles” 
bave - particularly . desirable 
quantities.’ 

Brazil ig the only source of 
these pebbles and now that 


mica mining operations have sprung up in the 

area, Mica Consolidated Mines—consolidating 

Amic and Mattawa Syndicates—is working two. 
adjacent mica-bearing dykes and has set up a 

processing plant at Bonfield, while Inspiration 

Mining & Development Co., working another 

showing, has established a trimming and cut- 

ting plant at Mattawa. 


the United States has contract- 
ed. for practically Brazil’s 
entire output, Axis ‘countries 
may suffer from a shortage if 
this is a long war. 


While North America ‘has 


huge supplies of * many Taw 
materials, the aysthors stress 
the fact that new sources of 
ether materials anust be devel- 
oped if we are/to have a fully 
integrated war machine. New 
sources and substitute mgferi- 


@*y als develop¢d cap well ie the 


basis of a postwar prosperity, 
sit is poin ; 


_ thousands of parts and pieces of a 


t 


In a quiet, hospital-like department in Ford’s Windsor plant there’s a 
battle going on every second, Strange-looking machines twist steel 
as you would twist a telephone cord, stretch solid metal as easily as 
youngsters pull taffy. A giant X-ray machine shoots pictures through 
solid steel seeking out hidden defects. Continuous salt spray beats on 
parts of army vehicles, giving them a “lifetime” test in a few hours’ time. 


Here. you find a machine designed like a guillotine (see-foreground 
illustration) which crashes a weight down on a Ford-built gear. This 
shattering “kick in the teeth” is but one of the tests through which 
Ford's on ee ee 


Down the winding roadway the 
motorized column sweeps into 
battle position. Huge 3-ton 

bring up thousands of 
men, tons of supplies and ammu- 
nition in an endless stream. Mile 


after mile over rugged terrain 


vehicle—must stay on 
the job. Precious time and brave men's lives may depend on it. 


Bs all one battle~the roaring advance of an Empiré column cnd the 
quiet thoroughness of the Canadian test lab. At Ford of Canada, 
$5,000 secohesene cll have iene Wan They know what they're doing 
and they know how to do it, The productive efficiency of “the Ford 
way” of doing things has made Ford of Canada’s Windsor plant a. 
NS 
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What is the Proper Tax For Your Business to Pay? 


To answer the questions involved in today’s complicated 
tax setup, Molyneux L. Gordon, K.C., Toronto, has written 
this new and authoritative series of articles for The Finan- 
cial Post. ee 

Mr. Gordon has specialized on tax questions, and is the 
author. of “Digest of Income Tax Cases of the British Com- 


/ 


Capital Gains are 


Article Number Five 
By MOLYNEUX L. GORDON 

Taxable income does not include capital receipts, but in order 
to determine what is a capital receipt it is necessary to consider who 
you are, what you do, the number of similar transactions in which 
you were engaged, the length of time you held the capital asset, 
the reason why you bought and sold the same, and the method 
you adopted in realizing the same. 

An individual taxpayer is in a much more favorable position than 
a syndicate ‘or a company.! If an individual buys land as an invest- 
ment 2 he is taxable on the annual income derived therefrom, but if 
he sells the land at an increased price, the price is a capital receipt 
and non-taxable. \ . 

If he joins with others to form a syndicate $ to purcliase land, he 
is more likely to be taxed because most people like to use their own 
judgment in making investments and only join with others when 
they require additional funds to finance a business. 

If, however, the taxpayer incorporates a company to purchase 
land4 and this company has power to buy, sell and rent Jand, the 
company is certain to be taxed both on the income and any capital 
profit because it has frequently been decided 5 that if.a company is 

* incorporated with power to do certain things and earns a profit this 
profit is taxable. In addition to the tax payable by the company, the 
shareholders will be liable to pay tax on dividends.® 

Mining Company Caught 

One of the best examples of this principle is a case in England? 
where a very successful company bought mining prospects, pro- 
ceeded to develop the same and if results were satisfactory incor- 
porated companies and sold the shares to the public. In order .to 
obtain further capital they allowed private investors to take an 
interest in each prospect. In was held that, as the company carried 
on the business of developing mining claims, all profits were taxable, 
but as the individuals were not ‘carrying on business, .their profits 
were tax free. 

Investment companies are not taxable on profits due to an 
increase in the value of their securities, provided 51% of such securi- 
ties pay dividends. But banks and other companies whose business 
is to buy and sell securities are, assessable on profits due to an 
increase in value of such securitiés, but owing to the fact that such 
securities usually fluctuate in value they are not taxable until the 
same have been realized. : 
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@ These two posters have much in 
common. 


“ 


@ Each Poster is the same size. (Over 
240 square feet). 


@ Each Posteris well-located ona main 
street. 


@ Each Poster carries ONE advertiser's 
Message. : 


@ Each Poster has the same amount of 
colour. 


@ EACH POSTER COSTS THE SAME! 


® The small Advertiser is doing as Big . 


a Job in that area as the large Adver- 
_ tiser. 


Advertisers with modest budgets are invited to 
draw their own conclusions. The encouraging 
facts in detail are available from any POSTER’ 
SOLICITOR; from your Advertising Agency: or 
send your enquiries directly to — 


POSTER ADVERTISING ASSOCIATION 
OF CANADA 


80 Richmond St. W. 2 gel 


| monwealth of Nations,” published by the Department of Na- 
tional Revenue, Ottawa, 1939 with one supplement 1937-39, 
and another to appear next April. Mr. Gordon is also the. 
author of, “Digest of Excess Profits Tax Cases of the British 
Commonwealth of Nations, 1942.” Any of these works may - 
be obtained on application to The, Financial Post, Toronto... 


Sometimes Taxed 


e Taxes on Liquidation ; 
{f a realization company operates a factory. and makes profits, 
such profits would be taxable, but a realization company does not 
make a taxable profit if it disposes of an asset at a sum in excess 
of the book value. This principle was first laid down in the well- 


known Glasgow Bank case® and has since been followed in Aus-. 


tralia.2 Later a company in Australia 1° was incorporated to take 
oyer the assets of three other companies which were realizing the 
property of three insolvent. banks and was held taxable on such 
profits because the shares in the new company were actively dealt 
with and the court held that this company was not realizing the 
property for the benefit of the original creditors but for the benefit 
of its own shareholders. fae 

It was pointed out, however, that it was not correct to single out 
any particular asset and say that a profit had been made if it was 
sold for a sum in excess of the bookgvalue because other assets 
might be sold for less and the tax should only be charged if the 
total realization'’showed a profit. 

Damages and Taxes ‘ 

If damages are recovered on account of injuries to capital assets,!! 
such damages are a capital receipt and non-taxable. If dafmnages 
are recovered for breach of ordinary trading contracts or for injury 
to current assets, such damages are considered income receipts and 
must be credited to income. 

If compensation is paid for the cancellation of a contract which 
results in the destruction of the business, then such damages are 
considered a capital receipt. The best example of this sort of thing 
is the case of the Anglo-Persion Oil’Co.12 which paid £300,000 to 
cancel an agency agreement. The court held that as the company 
obtained no permanent benefit from the cancellation of the contract 
and that as the engagement and dismissal of agents was an ordinary 
incident of every commercial business, it was an income payment 
and the company was entitled to deduct the amount from their 
profits. The authorities then endeavored to asseSs the agents !3. and 
it was held by the Privy Council that, as the business of the agents 
had been destroyed, the monies received were a capital payment and 
non-taxable. . 

Position of an Executor 

It is the duty.of an executor to complete the, contracts of his 
testator and to realize his property with as little delay as possible. 

If the executor does nothing more than market the property any 
profits which he realizes will be'non-taxable. ' 

If, however, he carries on the business of the testator, it may be 
held that he is personally trading with the assets and consequently 
he will be liable to tax in the same way as if he personally were 
engaged in business. . tre 

Two English cases illustrate this principle. The late Mr. Cohan 4 
was a shipbroker and from time to time he purchased ships on his 
own account, and after each ship was completed, transferred her. to 
a company which sold shares to the public. Prior to his death he 
had contracted to build a ship. After he died, the shipbuilders offered 
to cancel the contract but the executors decided to carry out. the 
contract and made a profit. It was held they were not carrying on a 
business and were non-taxable. : ioe 

On the other ae a Manchester diamond merchant didd in June, 
1927;15 after his death his two sisters, having advertised the business 
for sale without success, carried it on in the same shop until March, 
1928. They were held taxable on the profits. 

Inventions and Royalties - 
Unless a taxpayer spends a large portion of his time in perfecting 


\ 


inventions, it is not likely that it could be held that he was carrying |’ 


on business as an inventor and consequently, if he sells his patent 
for cash,16 this is a eapital profit and non-taxable. On the other 
hand, if he stipulates for a royalty,!7 this royalty is taxable as 
income. 

If you are a skilled person and have particular knowledge of any 
special trade and by reason of this knowledge are able to buy and 
sell at a profit, then any speculation in the articles in which you are 
familiar is usually taxable. 

Four wine merchants in England purchased a large consignment 
of brandy in South Africa and after blending it with otHer spirits 
they sold it at a profit.18 I+ was held that as they had knowledge 
of the wine trade, the profits were made in the business and taxable. 
In the same way, if you engage in speculation and find that you 
have set up an organization to handle tHe transaction, even if you 
do so unwillingly, there is little doubt that you will be taxable on 
the profits because, although you may not have intended to carry 
on the business, yet circumstances have forced you to do so. 

Selling War Goods 

Shortly after the war, a man not connected with the linen trade 
bought 44 million yards of linen from the British Government and 
endeavored to sell it to the principal linen merchants in Belfast 19 
pointing out that if he threw this material on the market their trade 
would be destroyed. They refused to deal with him and he then 
organized a large staff in London and after making some sales was 
able. to persuade the linen merchants to. buy him out. He claimed 
that he was not connected with the linen trade and did not wish 
to engage in the same, thé profits were a mere accretion of ‘his 
original investment; but the courts pointed out that in order suc- 
cessfully to carry out his original idea he had organized a large 
business and had thus become a linen merchant and his profits were 
taxable. : 

In most cases the question of your intention in ‘entering into a 
transaction is most important.2° If you can persuade the court that 
you intended to make an investment which you were lucky enough 
to sell at a profit, then you will not be taxed upon the rise in value; 


but if it is found that you bought the property with the intention of | 


re-sélling it, as soon as it rose in value, particularly if it is the kind 


of property which is subject to trade, you probably will be taxed} 


on the profits. The entries in your books 2! are not conclusive as to 
whether receipts should be credited to capital or income; but in cases 
where your intention is important and you do credit receipts to 


income you cannot object very much if the authorities agree with 
you. 
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Inter, Paper 
Profits Down 


From Our Own Correspondent 

MO Earnings of Inter- 
national Paper Co, for the third 
quarter of 1942 reflect the decline 
in paper production in the United 
States which began last spring and 
carried through .to midsummer, 

Because the company has a lar, 
part of its earnings, before taxes, 


the 

90% of the reduction in such - 
ings, béfore taxes, w ‘obtne out of 
‘the company’s tax bill, and -oply, 


excess profits area, however, |- 


th West Africa Co, 


10% out of its earnings available for 
stockholders. 


Tax Acts as Cushion ~ 


The net result for the quarter will 
be earnings appreciably under the 
$2.2 millions, or 55 cents a share on 
the common stock, for the quarter 
ended June 30, 1942. Because of the 
cushioning effect of the excess prot- 
its tax on any decline in net before 
taxes, however, the compahy will 
undoubtedly. earn the preferred 
dividends for the quarter, with some 
margin left over for the common 
stockholders .With 925,966 shares of 
preferred 


outstan: 
457 is required in e 


div h ‘this 
el a 


statement made by H. M. Passmore, 
president, in his annual report. 
Further 
Mouitee e, a's ly for the 
un an UW 
ar aon: wl of Bristol _ Boling- 
broke. bombers. .It is’ anticipated 
this order will be completed before 
the end of next year. |. 
Build Own Bombers 
‘In addition Mr. Passmore reports 
the company has been instructed to 
proceed with the manufacture of 
the Curtiss SB2C-1 dive bomber 


| 


contracts have | been 
‘the’ ve een | 


. 


under license from’ the Curtiss |, 


Wright Corp. 

An extension is now being put,on 
the planf to provide the additional 
space required for the production 
of the dive bombers. When this ex- 
tension is completed, Mr, Passmore’ 
says the company will-have over 
600,000 square ‘ft. of manufacturing 
space compared with 38,000 square 
feet in 1937. ; 

It is reported the company’s per- 
sonnel increased by 40% during the 
past fiscal year, with payrolls for 
1941-42 aggregating $8.5 millions, 


Priorities Limit 
‘Telephone Growth 


From Our Own Correspondent 
MONTREAL,—Establishment of 
priorities in installations, has had 
the. effect of sharply. restricting 
telephone development, according 
to a statement issued by C. F. 
Sise, president of the Bell Tele- 
phone Co. of Canada. Up to the 
end of August this year, the net 
gain in ‘installations..was about 
6,000 less than for the like period 
of 1941, s , 
‘Long distance traffic, Mr. Sise 
reports, for the year to date, shows 
an increase of about 12% over 
1941. . 
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Payments of income taxes 


Joun Mitten & Son 
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: 


collected: at ‘the source have ' 


now started. In this weekly column, The Financial Post 
answers provlems you may have in ‘connéction with: your ~ 
income tax. In some cases, rulings have yet ‘to: be made, 


hence The Post can only cite informed opinion. °; 


Free Lance Writer 

T am a free lance writer by pro- 
fession, writing special articles for 
magazines and acting as corres- 
pondent on space rates for some 
daily newspapers. How do I pay 
my income tax? So far I have not 
had any deductions from my pay 
cheques. I made a quarterly pay- 
ment on Oct. 15 but am wondering 
what I should do for the balance of 
the year. * ’ 


You should continue to pay your 
income taxes yourself by quarterly 
payments, The companies to which 
you sell articles and for which you 
correspond do not deduct tax, it is 
understood, because they are not 


4 


installments, you should. follow. the 
procedure just outlined, also deduct- 
ing from your estimated tax, national 
defense tax already taken off divi- 
dends you may:have received'in the 
first eight’ months of the year. .. 


Pays. Alimony 
What is the income tax position ° 
of a man ‘as regards alimony he 
pays his: wife? A-ctient, of mine 
derives *his: income . from’ profes- 
sional’ fees: and. investments, and. 


paying you a salary or a wage. -Nor|’ 


do they know how much of the 
money they pay you may be deduct- 
ible as an expense. The money you 
get is considered of the samé nature 
as fees paid a professional man such 
as a doctor or a lawyer. Accordingly 
your procedure of paying in four 
installments is correct. The first 
two installments will each be one 
quarter of your estimated tax for 
1942: By April you will know de- 
finitely what your,1942 income was 
and on, April 15 should pay half the 
unpaid balance of your tax after 
deducting the payments made Oct. 
15 and Jan. 15, the remainder 
should be paid July 15. 


Deceased Persons 

What happens when a person 
dies in the middle of a taxation | 
year? I have a relative who died 
in July. Is there tax due on his 
income? : 

If his income in 1942 exceeded 
$660 his. executor or administrator 
should make ‘an income tax return 
and pay the income tax due. All 
income received by the deceased 
should ‘be included in the return. 


N.D.T. Deductions 


In The Financial Post you‘say 
national defense paid already may 
be deducted from taxes due on 1942 - 
income. Is this amount deductible ~ 
from the installment payments at 
present being made, or are they ai- 
lowed when making the income 
tax return next September? 

The national defense tax already 
paid is deductible from installment 
payments at present being made, 
whether these installments are paid 
by deductions from salary or wages 
or by quarterly payments on other 
income. The'way the deduction is 
made is as follows; Compute the 
total tax due for the year, dividing 
it into non-réfundable and compul- 


| sory savings portions. Then calcu- 


late the amount of the national de- 
fense paid in 1942 up to Aug. 31. 
Deduct this from the non-refund- 
able part of the incomé tax. The 
balance of the total tax due is the 
amount payable in installments. If’ 
you are drawing salary or wages, 
the deductfons your employer makes 
have already allowed for national 
defense tax paid in the first eight 
months, But it yoy are paying your 
income tax direct by four quarterly 


‘ternational’s earnings picture is 
federal taxes. In the first half. of 
1942 sales increased to $115.2 mil- 
lions from $93.8 million’ in the cor- 
responding period last year. Federal 


taxes, including reserves against ad- |. 


ditional taxes, took $18.5 millions 
for the first halfof 

80% of 

‘taxes, 


ry 


«+ WE LOSE. 


What’ good would 


your money ‘and. 


1B86o9: 


pays his'wife alimony. ! I under- 
stand heis allowed some deduc- 
tion for this:from income for‘in- 
come ‘tax’ purposes, 


’ He is allowed to deduct from his 
income tax the tax payable by the 
wife, computed. at the rates set~for 
a. single person as ifthe -alimony 
were her only income. Thus if.the 
alimony. payment. is $1,250 a year 
‘and there are no dependents, her ‘in- 
come ‘tax on her alimony would be 
#207 and: your client would be al- 
lowed to deduct this from his 
‘income tax payable. 


Taxes as Ex 
My business is a sole proprietor- 
ship and in the past all my income 
tax has. been paid out of my pri- 
- vate savings accounts. Now. that 
the tax rate for 1942 is so high, am 


-T allowed to set apart a reserve } 


for these taxes which ate payable 
in four installments? Can I charge 


"@ 


from you' by our loss of this war? If you 


self-denial now, we can lose this war, 
| NOTHING MATTERS 


[Fr se ee 
ts 


‘ 
‘ry es 
i, 


the taxes to general expense in- 
stead of capital account? 


It makes-no. difference what fund 
you pay taxes from, as long as the 
government gets the money. If you 
set up a reserve against the taxes 
you cannot deduct this from your 
income before computing youw 
taxes. Income taxes are not deduct. 
ible as. an expense like sales taxes, 


stam p taxes, ete. 
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Taxation & Insurance 
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ernment has-Ordered the company 
to give this load’ priority over all 
other gas consumers. 
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difficult, for. it is the habit of The result is that pany 
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last winter and are likely to mean} 
further shortages this w All| * 

this injures the company’s relations 
with the consumers and brings up}. 


the spectre of dwindling ‘gas’ re- 
serves. 


t cette ns eee 
un 
Ont., has gone into dealt ait Will 






| TAKES WABASSO POST 


akan J. Dawes, of Montreal, 
ent of National ves 
ere ) ot Wabaase’ Cotte Co Mn Dawes 
a n 5 
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the Younger. At any rate he began | company for. wey years as @ 
to work on a script. Hollywood | director, 
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how far he had risen in rank. “Ign 
Bill a second lieutenant,” answer- 
ed the 40-year-old soldier-pro- 
prietor-politician. Which, for @ 

just shows you what in- 
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a Street The next M.P. who crossed my| After the wam- he entered) The Conservative party goeson| monthly average of the past three | which are interested, and to| ghere is a change from the pencils to the present-day. Enid Charles, pphyslographical features of this 
pth was Sir Roge was Sir Roger Keyes, V.C.,| finance in London, for the Trish its way, ee and Still hide-' years. look after their financial affairs. of the past two years. In place of! Ph.D., | Ph.D, devotes a special article to re-'eouptry, article to re- 





N SECOND FRONT! — 


5 m , 


ish. 


‘ 





~ @ You don’t need an invasion barge to open this “second front.” You don’t need 
4 | : . to bea Commando or a paratrooper. You simply need to send your savings into 
‘action . eee to lend your money to help provide the equipment our boys must have ... to buy the new Victory 
Bonds! For‘ your dollars, invested in Victory Bonds, will very quickly be turned into tanks, guns, ships and 
planes, Your dollars invested in Victory Bonds will very soon come to grips with the enemy, Remember, the 
tide of victory i is rising. But, to keep it rising, to sweep it forward to overwhelming success, takes money, We 
| must dig down deeply into our pockets. We must show what democracy can do. We must spare more dollars ~ 
‘ ..,and make every spare dollar a fighting dollar! We must, every one of us, launch a private “second front” 





er | cL aa etalon yon and oppression . + by laeding to the limit, by investing to the utmost in Vistory Bonds! 
‘ a McKINNON INDUSTRIES LiMiTED | 
a ve 0 ee a > SUBSIDIARY OF GENERAL MOTORS CORPORATION 
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I, thousands of homes, when. night 
falls, thousands of tiny voices whis- 


pering against the coverlets, pray for.‘ 


daddy’s return.” 
Thank heaven,:they hardly know the meaning: of war. 
But their mothers do. 


And their-fathers...... shivering on the deck-of.a hunted 
convey... driving through blinding sand . .:..charging 
across bullef-riddled beaches... their fathers know. 


And we know. 


But éach one of us can help to "end-the war up quick - 


‘as a child would say. 


Each one of us can add a little of our dollar-power to 
the man-power and the munition-power that will be 
needed before the absent fathers, sons and brothers can 
come home. again. 


it will take millions of dollars to win the war. 


it will take more millions of dollars to shortenthe war. 
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‘@ Canadians more food conscious than’ ever be- 


Absenteeism, soavtachgs poor. dieti isa ioe con nt suti 
$50 millions in’ lost pay to Ganadian 


—$75 rallies: in: lost production, 
250 big Lancaster bombers ‘not . 


equival 
built,* 


— 1,000 block-busters a night not dropped on the Axis © 


By ROBERT C. STARK 


Canada is missing a chance: to’ drop: 2,000 
tons of bombs on the Axis; Canadian workers 
are losing $50 millions a year from their’pay  ~ Nutrition “Services-fills:in the baekground 
envelopes; production loses:another $75..mil-. qike this: 

result of time lost through avoid- : \ 
Se aad f>thein ‘due® to “Recent dietary. studies. among: certain | 
able illness, many .0 em ‘due: poor Cte ng 
utrition. urban groups in Canada,.clinical studie#on’ 
D 


According to-the Health League of Canada 
the average wage earner in Canada loses 9% 
days work and wages a year—about nine days 
through sickness and non-industrial accidents, 
and half a day through occupationg) accidents. 
That means a yearly wage loss: of approxi- 
mately $50 millions. In terms of production 
the employer’s loss is 142 ‘timesithe wages lost 
through this same illness. The'$125 millions 
total loss is enough ‘to build 250 four-engined * 
Lancaster bombers, each of which could carry » 
eight tons of bombs to Germany in a flight. 


In the United States the National Research 
Council in its April; 1942, report. finds that 
90% ‘of all time lost in production’ is due‘to 
illness, not accidents; 35% to ‘common: colds’ 
elone, 


These figures point up the extent and sig- 
nificance of the problem of absenteeism, the 
need for an aggressive’ attack on the com- 
paratively minor ailments which- account for 
the bulk of production losses. Fact that a 
large proportion of these little but: costly ills 
can he licked by proper nutrition has put’Can- 
ada’s.food industry ‘in the: forefront of - the 
attack on absenteeism, 


Canada produces in abundance: everything 
that 2 healthy diet. requires: “To think ‘of 
Canadians as poorly fed sounds laughable; 
but it's a grim joke that happens-fo -he:true. 


our industrial workers and our whole. ‘popus 
lation. 


-‘men called up’ for’ defense. training; show 
clearly that poor’ dietsiand malnutrition are 


ciently serious,. especially. in the ‘present 


dnd co-operative action. Since thea utri-: 


over it than over some other public he altt 


“Nutrition is a particularly complex #i 
It is not only a complicated medital pro 
lem in which much remains to be @iseave 
but also ‘an economic, social and ‘even 
logical problem, involving agri¢yiture,yin 
dustry, labor and other groups.) Yet’ in: this 
field of conflicting interests there are’ 


principles'‘are being used’ for the benefit of | 
our fighting’ forces; but they should also be 
applied to all workers in. industries, B+: 
pecially if related to’defense, arid also to the 
civilian population asa whole, This applica. ‘ 
tion of sound’ nutrition is important directly 
and immediately and also more-remotely for 
the whole future of Canada. By-its-présent 
effects on men, women:and children, 
will be-building for the peace and for-ahe ho 
future.” 


ge which tees off in January is to‘ hel make 

To Open Campaign. Canadians healthier through.the applicatibn 
Toremove the point of that joke willbe the of those “well established” principles ea 

big job cf a nation-wide campaign starting in ‘trition. : 

January, Under the oe Sesiens Of ne dee 


tional Rae a aicttlors and enantio es 


tional programme ‘will ‘be lauriched to make 


J Nob First. 
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, 
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areas—of the- poorly fed, poorly clad,-+poorly 
housed. That is a mistake. High incomes or 
high expenditures on food are-not, in them- 
‘sélves, guarantees against malnutrition. : The 
Canadian Medical Association points ovt: 
“More money cannot buy. better nutti- 
tion; it will simply buy a greater variety of 
more expensive foods.” 

It is on this basis of emphasizing to all 
Canadians of-all classes the need for better 
nutrition that the campaign is being formu- 
lated: Much of the programme’s:machinery 
is already set up, some food advertisers al- 
ready have advertisements japproved and 
ready to.go'in January publications. 

The programme will first recognize:the 
three principal .causes of’ thé- malnutrition 
which is known to’exist in’Canada: 

1.:Economic: People who cannot. afford 
“even ,a. minimum, adequate . diet -must: be 
helped. to.make the best use of available 
money. 

2. Educational: Since malnutrition -can 
still, occur. when. plenty of money. is being 
spent on food, there is need for information 


1 This Menu is Worth $125 Millions 


The foods listed below, if included in the daily diet, will overcome general 
malnutrition according to official’statements. As such, they’ willgo far toward ~ 
overcoming a loss through..absénteeism, estimated <at* $125. millions,. plus 
uncounted wastage through unnecessary fatigue, 


fore. . Such slogans -as “Let's Make Every 
Kitchen Work» For Victory!”’, “Know -the 
Right Foods. . ‘Eat ‘the Right Foods-” ‘will-be- 
come commonplace, —~ 


To many who have seen hundreds of young 
Canadians rejected from.the: armed services 
for being underweight, having poor teeth, for 
general physical debility there has been only 
one answer—improper diet over a period of 
years. The same answer largely explains 
why at least 50,000 Canadians are absent from: 
their work every day, 


In 1939 at Canterbury, England, 834° mén 
rejected as unfit for active service in! the 
army were treated by special diet and various 
other hygienic measures for a few months. 
As a'result, 87% of those men were’ later’ ac- 
cepted into the army, and of these only 5% 
were afterwards discharged on the grounds 
of physical defect. 


Food makes a difference to growth. The 
average gain in weight’on joining the Cana- 
dian army is eight pounds in the first:month, 

In a recent service club experiment in To- 


MILK~— Adults, half pint daily..Children, more‘thanone pint; some cheese, ‘4 


as available, 4 


FRUITS—One serving of a citrus fruit or gomatoes daily, or of tomato or 
citrus fruit juices, and one serving of other fruits, fresh, venied or dried. 


VEGETABLES—Two’ servings daily: preferably leafy green, or yellow, 


and frequently raw. ss addition to potatoes of which yon need ohe 
serving daily.) 


CEREALS AND BREAD—One serving of a whole-grain: cereal and four 
to six slices of Canada Approved Bread, brown or white. 


MEAT, FISH—One serving a day of meat,.fish, or meat substitutes. Liver,, 
heart or kidney once a. week, 


EGGS—At least one-egg every two aaah 


tonto, growing boys on.a special lunch gained 

a average of three pounds“in three months 

against a normal gain for healthy children of 
% pounds, 


vm 1939, dietary surveys carried out under 
e Canadian Council. on Nutrition, showed 
t among the Canadians surveyed: there 
Were vitamin and mineral deficiencies, This 
type of deficiency is:not frank starvation but. 
itis a hidden hunger that has adefinite mean- 
Be tight now for the wareffort. Fatiguemay 
ae ee on by malnutrition’ of thistype 
rae a is a great contributing factor to 
as ms as well as fliness, It will also cut 
Wn production, 
; These are some of the facts behind the 
ie drive. Strong argument backing the 
ts is that nutrition is being appliefl for the 
it of our fighting forces, and: if \it-is 


on-wise purchasing and preparation of foods. 


Nutrition Services 


+ Waiblig ing ot the doachinery. toshakie itis. 
three-ply job~is the Nutrition Services 'sec- 
tion ‘of the Dept. of. Pensions ‘and National 


Services was 
four: functions: 


have a good chance of being well fed by in- 
specting food facilities in these plants, and 
recommending improvements, This is car- 
ried out by- arrangements with the Dept, of 
Munitions and Supply and under Order-in- 
Council... 

2.-To-assist the public to improve nutri- 


worthwhile to them it must be secisthigihilae for. 


smaller: numbers,. and the examination .of . 


common*in Canada® The condition is suffi- | 


‘emergency, to’ demand national att nition 


problems, Its harmful effects are neh . the. 


‘some’ 
well-established nutritional principlés. These ® 


» suitab! 
daily, 


Aim of the National Nutrition: Progridinie donc 5 


“sig 


Wher 'the subject of malnutrition.comes up,’ 
one.almost instinctively thinks.of the slum be 


cen da Cane liahe Sy giles: 
able production, purchase aiid: 
of foods. Riga tng 

sentially theo n of the 
Nutrition 


3. To allb aeg abe axeel i dlane wit: 2 - 


~‘information on’ nutrition. for the. Wartime 
‘Information Board and: other: Departments, 


advisable for proper..information. and ,pro- 

teetion of ‘the ‘Canadian people, as a ‘supple- 

ment to/all present efforts in this direction.’ 
«. For: the national nutrition’ programme, 
Nutrition Services. will advise local and ‘pro- 


tion common in: Canada is not iminediately., Nincial groups ‘om methods of spreading nutri- 
obvious in its effects there: is less concer, tion: 


tional information, review educational, ma- 
rial and advisé: on. its suitability, and pre- 


-. Basic principle of the nutrition programme 


i t } that ‘Canadians ‘need ‘to. get more of their. 


ories from protettive'foods.. ‘Theover-use 


4 f : f starchy, fatty and ‘sweet: food completes:a 


person's energy requirements and ‘satiates the 

app ‘ite before. sufficient: vitantins and ‘min- 
cs have been obtained. Aim ofthe. pro- 
» gramme ‘thérefore is to increase: the percent- 
‘age of the day’s| calories ane oe on 
by: protective f i 


Official Geel: Rules. | 
* Foods which supply. minerals, vitamins arid 
“good quality protein, or any one of these,’ in 
table Jemounts’ according.’ to” reasonable. 
akes dre protective foods. These 
anc ‘Suitable’ minimum ‘daily intakes, 
ginéa in: Canada's official food rules 


he accompanying panel. 
are. the foods ‘which. should come. 
‘should always be eaten. Other 
is nithen be added to this base aceorsing 
i au: preference. * Ae. ee 
« Notewarthy is-the. fact thiat the: Canadian 


be aimed.at the sehools Th 

will be combinett ‘anf in tribution: 
to the war effort with laying: a ‘foundation’in’ | 
the schools for: the long-term: improvement , 


of nutrition in. Can&da:\‘This: long-term view: | - 


4. To sponsor and advise ‘on:such research 
_4nto ‘nutrition problems .as’ may be. deemed 


"farmer Se ee 


WS) Pare rutritional’ material for use: throughout re , 
ngetepe-wenada, since uniformity is very desirable. “An increasing number of industria? plants are finding it 
ni sad daebablaah-46 oaaety their workers with a cafeteria. 
Mn this way there can be some assurance that employees are - 
.@ lunch containing the necessities for the mainten- 
ance. of health. When workers are better fed absenteeism is 


lower, production is higher. Dominion food officials say 


that all plants having war contracts should assist the workers 
to get nutritious meals of natural foods with reasonable ease 
and economy. Surveys show that if ‘@ worker buys a lunch 
in’ ‘plant cafeteria it is twice as likely to be a good lunch 
as if he brings his own. 


“done indirectly ; in thie, food arrangelgents was available. ‘Only. from 10 to: 25% of the’ Medical Journal: 


etc. “as. well .as“difectly. by. educational - 

methods. The co-operation of the. plant 

medical services and the management, as 
well as of the’ cafeteria management is 
needed. 

Pointing: up the . necessity of employers 
carrying Aintnigh the nutrition. programme 
to‘its pra¢tical conclusion on the plate of the 
worker ‘is the result of a survey by the U. S. 
National’Regeareh Council, A-lunch-tray sur- 
vey among workers | ‘passing along the cafe- 
teria‘line at’ 33 industrial plants throughout 
the country. revealed the majority chose poor- 
aa ‘balanced meals, cre a good choice 


workers took milk | (generally , a. half-pint) 
with their meals. 
' Backing the need.for a national nutrition 
programme is. -the weight. of. medically 
, expert. opinion. Says the Canadan. Medical 
Association:. .. 
“By eating the proper kind and amount 
“of food, youand your family are protecting 


“yourselves against the diseases which go, 


along with war.and which ‘spread in the 
period immediately following. In addition, 
, good health enables wage earners to stay 
on. the job.” 
. Says. Sir ‘John Boyd: Orr in-the. British 


“The improvement of the diet of the 
workmen whose diet was not previously 
up to standard for health is followed by 
increased oufput without any conscious 
increased effort, and: also. ‘by a reduction in 
the number of acciden: 

Says Dr. Vietor G. Heiser in “Toughen Up, 
America!”; gt . S 

“R reports indicate that proper, 
- feeding not only reduces absenteeism in 
plants, :but stimulates morale.”  . 

On this broad-foundation is based. Canada’s 
forthcoming National Nutrition Programme 
—better eating for the maintenance of health. 


Try 


y hand Connect Replaces moe a Pres Toe 


pygone of the destiknown authorities on 


merchandising in the Dominion, 
‘T. Huston has been editor of MacLean 


‘ the opening gun of a long-term programme. 


3. Indifference: Many people do notrap= 
ply their knowledge of what to eat., OR 


‘Health.’ Directed by Dr-L. B, Pett, Nutrition’. highly 
established in Nov., 1941, swith. . 


'Y! To ee that workers in war industries 8, 


is the one taken’ by those: who best’ know, thes * : Publishing Co.’s Canadian Grocer since 
size of the job they have taken on. ‘They view 148. Mr- Huston has been secretary of 
this campaign as’ rio: “blitz”: that will’ over=) -Food Products. Association since its 
night change the buying ‘and ‘eating ‘Habits: - | formation in 1920. : 
of a-lifetime. It will-take a long time, prob-° . : 
ably years, of constant effort and constant By B. T. HUSTON 
education: before the real benefits of im- Editor, Canadian Grocer 
proved diet will become markedly evident. In: spite of the fact that we must get along 
in a healthier and stronger people. 
Thus January, 1943, will-‘hear what‘is really . accustomed, ‘it looks as if it-will be a long 
time before Canada will have to hang out 
The campaign will haye the benefit ofa year- ‘any starvation sign. Whether or not “food 
old nutrition programme.in the United States. will win the war and write the peace,” it’s 
Across the line, sypport for the campaign has. one of the important generals in this world 
come from many types of industry, not conflict. Without it no military, political or 
merely those associated with the sale of food. civilian: force can accomplish. anything. 
These companies have spent. thousands’ of / What’s the food supply picture in Canada 
dollars in posters and pamphlets: to get over ‘today? 
the message of, better, diet to the worker. / OG OUTPUT for. the 12 months ended 
Hope in Canada: is to have'a similar general | Aug. 31 represented 838 million lb. of pork 
support. Chance is that some Canadian com-: products—an increase of 79 millions over the 
pany will come up with.a slogan \to top Gen- ¢prresponding period of previous year. In 
eral Electric's “Pack a Lunch that Packs-a 1938-39 it was only 396 millions, up 111% in 
Punch,” or Servel’s “Eat to Beat’ the: Devil,” the three years. Our contract to supply Brit- 
the devil being Hitler. ain with bacon and hams has steadily advanc- 
The educational effort. will; make use, of ed, almost skyrocketed. First it was 170 mil- 
speakers, posters, advertisements in the press jion Ib., then 300 millions, next 485 millions; 
and radio. However, much, of: the» real for 1941-42, 556 millions,'‘and in the coming 
weight of the programme will-depend.upon 42. months it’s 675 million lb. In spite of this 


the retailer, the man who meets the:consumer ’ :great advance we had.282 million’ 1b, left for; 


face-to-face. It will be up ito the.chaih ‘store: consumption at home in the past year against 
and corner grocer. to push. the: idea:of, better ' 226 millions’ in’ 1938-39. 
nutrition, to tie in. with:and,capitalize on’all’ EEF PRODUCTION has also climbed but 
the publicity being.given the protective: foods. _ not to the same extent. It went from 500 mil- 
Empl D m4 -” "ign db, in'1938-39° down to 482 millions the 
npiey ers Pee falls a ‘repponsibility _ following year, then up to 534 millions the 
to bring home the message of better nutrition. next, and last 12\months to end of August, 
This-responsibility does not end with putting 61% millions. Of- this latter: quantity the 
feet ‘oa apie food! recommen ‘millions: was for‘ home consumption includ- 
dations for war’plants:. ing.the armed forces and civilians, against 
1, All plants‘having: war contracts stiould 400. millions ‘three® years before. 
assist the worker to’get niitritious meals of Ws too early..to- gauge the 
natural foods, swith: reasonable ease and, situation inasmuch: as federal authorities 
have been urging farmers to hold their ewe 
2, All ‘plants: having ‘war’ tdinlbecte: snd 


lambs’ to. help, increase the wool supelye 
providing meéals:to. employees. “should ‘em- 


. ‘which: is urgently, necessary. 
“ploy or. consulta qualified niltritionist'or A RECORD WHEAT CROP is rushing 
dietitian. : 


3, tasted fa) sia dispensaries, 2 ‘surplus’ ‘to such;a huge amount that ele- 
should be run’ on’, ‘asnon-protit | basis, “or rs are going to bulge Seacal before. 
bebegiaes ce herrea es ac eee 


in the plant. 
4. 4 een-meal ‘rest 1p pede soeangscoldtains Peer wi 
\ et ec 
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value. 
6. ten thecenrccta x 
_ hours, more than’ one meal o 
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without foods to which we have ‘long been » 


, duction in certain lines would 


Federal Department of Agriculture says 482° 


ldmb supply 


CHEESE PRQDUCTION this year has 
been the big surprise to Ottawaiofficials. A 
year ago the’ Department of Agriculture an- 
nounced that beginning Nov. 1 cheese could 
again be made for. domestic. consumption— ., 
the’ 1941 summer: make was all earmarked 
for Britain—and jit also’ fixed’ the 
price at the factory in Quebec and Ontario 
at 25c. This was nearly 10c.:a pound higher, 


. the department fearing that if the price’ was 


not high enough we wouldn’t produce the 
125 millian lb. Britain wanted this year. 
There were ceilings on butter and evapor- 
ated milk beginning last December but none 
on cheese so that cheese factories found 
themselves in a position to pay a good pre- 
mium to farmers for their milk. Both the 


Ontario and Quebec legislatures agreed to. 


pay a 2c. per lb. subsidy regardless, and 
Ottawa up-to 2c. for quality. Today we have 
plenty of cheese with holdings being esti- 
mated at 50 to 60% higher than a year ago. 
The Wartime Prices and Trade Board. have 
since found it necessary to pay a 5c. per. Ib. 
subsidy on butter'to help make the cream- 
eries look more attractive to milk producers, 


and to allow ceilings on evaporated milk to 


be broken through. The-butter make has 
never been able to overtake cheese bécause 
of ‘the subsidy head start with which the 
latter was favored. Here was an important 
instance where government officials guessed 
wrong and it has let us in for an exceedingly 
heavy subsidy payment: : 

Ottawa has had other plans whereby pro- 
increased— 
flax for instance. This is partly to help out 
the vegetable oil shortage due: to, Japanese 
aggression. 

FLOUR ‘MILLING still finds itself favor- 
ably situated although its future is largely 
bound up-with export trade, It has.no ‘ceiling 
problem inasmuch as when price of No. 1 
Northern was advanced to 90c., lakehead ele- 
vator, thus. raising the price 13%c. to the 
millers, millers:secured a drawback of a like 


amount from the Canadian Wheat Board on. 


all wheat milled for domestic consumption 
so that*bakers could maintain: base period 
prices. . It’s certain there’s no dearth of wheat 
in Canada so that the milling industry has no 


difficulties (as have a good many others at: 
‘the’ combines’in the West,, bringing © 


the..moment) in’ any contract that 
comes along. 

THE BAKING INDUSTRY is taking more 
bread “flour all: the time. since. the demand’ 
from military camps is'extremely heavy 
while at. the same” time ‘civilians’ have more 


senrpadcoren sais eh eae Te 


: he on chi soe Rue 


ate reported ahead of same period last year 
and it’s understood the British Cereal Import 
Board has placed further substantial orders 
to apply over a period of several months. 
This industry is expected to be lightly touch- 
“ed by the hand of Selective Service because 
of its essentiality. 


BREAD COMPANIES this year have been, 
exceptionally busy due to the heavy demand 
from both military camps across the country 
and the civilian population. Some firms have 
been working overtime. Migration’ of labor 
and switching of drivers are among the bak- 
ers’ main/problems today. 

MEAT PACKING has been having a fairly 
good year in spite of its inability at times to 
get beef cattle. The government's hog pro- 
gramme which has year by year since the 
start of the war called fgr increased produc- 
tion has been of great benefit ‘and has offset 
to a degree at least the holding back by 
farmers of their beef cattle. The Dominion 
Bureau of.Statistics estimates that on June 
1 last there were 7,132;700 head of hogs on 
farms, the largest ever reported and ap- 
proximately one million higher than a year 
previously. It’s more*than double the num- 
ber at June 1, 1938, The increase over the 
past year was particularly in evidence in the 
prairie provinees and the maritimes. The 
packing industry has profited by the govern- 
ment’s ham and bacon contract with Britain 
as there is no ceiling pfoblem; ‘on the other 


hand it-has had a ‘troublesome time over the 


beef control plan. 


THE CANNING INDUSTRY has been 
through amore or less tough season with 
enforced government restrictions on top of 
labor shortages and comparatively early 
frosts in some areas. Early in the year can- 
ners were told they couldn’t have tin cans 
after: the-end of June for various products 
such as pork and beans, and that larger sized 
cans in most.cases would have to be used. 
This. meant reduced production on top of 
switching plant equipment to accommodate 
‘the bigger containers. The final result is 
that many canning operations have been 
more than cut in two. By announcing that 
subsidies would be paid only on. canned 
tomatoes, tomato juice, peas, corn, string 


_ beans ahd fotir fruits—peaches, pears, phims, . 


apricots — the Wartime Prices and Trade: 

Board obviously put the stamp of essentiality 

on them, but not on a score or more of other * 

‘products, Packers of jams were left out in 
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Companies in every. sphere 
of the Canadian packing trade 


this year have been faced with _ 


a demand for all they can pro- 
duce. To meat and fish packers 
particularly, this meant record 
production; the fruit and vege- 
table canners. w€re more 
hampered by various shortages 
and restrictions, — 

This heavy volume of busi- 
ness has not been fully reflect- 
ed in the.earnings statements 
of the pa companies, For 
the meat rs, for instance, 
it is probable that profit mar- 
gins are at a record low. Busi- 
ness volume has counteracted 
this declining trend of profit 


margins to allow maintenance - 


of total profits, - 

Price ceilings have presented 
a particularly difficult problem 
in this field, this condition 
being most felt by the meat 
trade. Without ceilings “on 
farm produce the packers had 
to meet a fixed retail price 


ceiling which often meant op- - 


erating at a loss. This has been 
one of the factors tending to 
narrow the general profit mar- 
gin of the industry. In an at- 
tempt to relieve a beef short- 
age in Canada the Wartime 
Prices and Trade Board re- 
cently allowed a price increase. 

The packers have been able 
to play a considerable part in 


.the war through heavy ship- 


ments of bacon to Britain. Dur- 
ing the past year Canada sent 
abroad some 600 million 
pounds of bacon to the United 
Kingdom. Under the recently 
negotiated contract we will 
send 675 million pounds at 


$21.75 per. 100 pounds, a price - 


increase of 10%: 
In the canning industry, 


price ceiling problems have — 


been complex and several 
changes in the situation have 
been necessary to allow the 
continuance of ordinary opera- 
tions. To this has been added 


restrictions necessitated by thé“ 


tin shortage. Labor shortages 
have also: influenced canning 


operations this year, this latter, 


fact tending- to reduce the pack 


- tinuing high rate of business 
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due both to heavy export de- 
mand hnd iriereased domestic 
consumption. The Jatter,is at- 
tributable both to higher 


_ purchasing power and a peri- 


odic beef shortage. The entire 
1942 pack of B. C. salmon is 
going to Britain, allowing 
Canadian consumers to pur- 
chase only the carryover on 
dealers’ shelves of this product. 


1 B.C. Packers 

Last year’s B. C. salmon pack 
ran to.2.2 million cases and up 
until recently this year’s ‘pack 
was expected to place well 
below that figure with most 
general estimates around 1.6 
million cases. However, in the 
latter part of September there” 
was a very heavy run of sal- 





_mon and it now appears likely 


that the figure for last year’s 
pack will be at least approach- 
ed if not exceeded. Regardless 


of its size the entire B.C. sél-,. 


mon pack and canned herring 
pack will go to Britain. 

While these products of B. C. 
Packers Ltd. are off Canadian 
tables, the company~plans an 
advertising programme to keep 
its name before the’ public. 

The_fish packing industry on 
the west coast had somewhat 
unusual operations this ‘year 
due to the absence of Japanese 


. fishermen. This, however, had 
* a@ relatively minor influence. 





Burns 


Signing of the new 675 mil- 
lion pound bacon contract with 
the United Kiagdom should 
mean continuing capacity op- 
erations for Burns & Co. Much 
of the increased bacon requijre- 
ments will come from the west 
where Burns is particularly 
well represented, headquarters 
of the.company being at Cal- 
gary. : 

As with packing companies 


generally, Burns has had to 


combat narrowing profit marg- 
ins. Volume of business, how- 
ever, has béen sufficiently 
heavy to offset. this condition 


+ “with 1941 profits being the best 
in some districts. oe. 3. oe 
Fish packers have met a com- © 


for several years. 
Due to shortages of tin sup- 
plies the company’s canning op- 


/ 
/ 


\ 
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about the same level. 





Canada Packers 


While 1941-42 earnings of 
Canada Packers Ltd. at $8.06 a 
share wére double the $4 an- 
nual dividend rate, there is offi- 
cially said to be no prospect of 
an increase in dividend or any 
bonus payment in sight at pres- 
ent. This is due primarily to 
company policy of Ruilding up 
sufficient working: ¢apitel to 
meet any situation” ~ =»: 


With demand for bacon fee 


Britain and other meat prody. 


ucts for home constamption éen- 


- tinuihg high, outlook is for a 


continuing high level of ac-: 
tivity, depending on supply. 





The good health of the worker is a vital factor in today's | 


all-out’ production. 


“Royal Acadia” ‘and "Lantic’” Sugar continue te be 
health and energy-giving products of unvarying high 
quality. | | 


od 


"The - Nation’s Health is the Netion’s Wealth” 


\ 
Out of good health comes increased production and the 
wealth and savings for Victory Bond purchases together 
with the morale to lend, not spend, for Victory. 
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duction hes gone up 110%. and beet predus- 7 
tion 20%. Tnreaped hog produ on exports have A 
gone mainly to : a exporte~ ois beng 
have gone lergély to the United Stétes, Pro- hogs and cattle. 
duction has been eyffjcidhtly gregt not only = 
3 ‘ 4 Sy Foi 
‘erations are being curtailed, Due almost entirely to war de- 
this branch having devéléped © mand Canada Packer’s 1041-42 
into an important factor in th volume tose 12%4% to a new 
aaa ite Wg Su.bhe. es pedtit wis 
Burns sales in'1941 reachéda; ap 61.9%. Net pt 
new high level. It is expected  1-1% of salgs compared with 
that’ 1942 results will show°at 14% ih the previous year. 


est Canadian packing house 
with plant’ at Torontd, Mont- 
real, Hull, Peterborough, Win- 


and Chicago. Tt operates dis- 


tributing centres throughout 
Canada and in Newfoundland 
and the United States. Cream- 


‘eries, poultry stations, cafiner- 


ies and fertilizer plants are also 
operated in various Canadian 
centres. 


Both for the present and for- 
seeable future theré appear's to 
be an urgent demand for every- 
thing the canning industry can 


produet. This season there has ‘ 
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40.41 "41-42. 
Chart by The Financiel Post” 


to mett these expanding export demands but 
“has also made available more pork and beet 
to continue raising more 


not been enough production to , 


take care of what the trade 
would ‘like to have. 


Shortage of labor has had a. 


comparatively mild effect here 
and those in the trade attribute 
any shortages in production 
rather to short supplies and the 
government prohibition of can- 
ning of certain fruits and vege- 
tables to conserve tin. 

For Canadian Canners, from 
the beginning of the season to 
the close, taking the year’s op- 
eration and allowing for the 
foods prohibited, the volume 
should approximate that of last 
year. ty 
Canadian Canners is the larg- 
est organization of its kind in 


the British Empire. It owns 56 | 


canning factories in Ontario, 
three in Quebec, nine in British 
Columbia and one.»in .Nova 
Scotia, and owns, and operates 
farms in nine Ontario eounties. 


Connors Bros, 


In peacetime Connors Bros. 





carried on a very extensivé ex- 


port trade from its world’s 
largest sardine carining’ plants 
at Black’s Harbor, NB. ‘Trade 


has been restricted to certain, 


markets where the C®d¥mors 
products are much in demand. 
Switching of markets has al- 
lowed earning power of the 
company to be well sustained. 


One serious problem has been 


restrictions in the use of ‘tin. 
The rapid rise in the price of 
olive oil and its scarcity has not 





Many Poor Lunches 
Being Carried 


“A recent survey by Nutrition 
Services, Dept. of Pensions and 
National Health, has disclosed 
some interesting facts on the 
types of Junches being eaten by 
workers. — 

In some plants; the lunches 
bought or carried were divided 
into three categories, good, fair 
and poor. Three categories of 
food are set up as follows: 1. A 
sandwich or plate lunch con- 
taining protein foods,-such as 
meat, fish, eggs, cheese or 
beans. 2. A vegetable other 
than potatoes, or a fruit. 3. Milk, 
preferably asa beverage, - 

A “good” lunch has all three 
categories represented; a “fair” 
lunch has only two and a 
“poor” lunch has one or none. 
Since other meals may be in- 


adequate, says Nutrition Serv- 


ices, nothing less than a “good” 
lunch should be eaten in the 
factory. ‘ 
Survey Results 
The followirf® general state- 
ments are made by Nutrition 
Sérvices from examinations of 


_1, Ifa worker bought a lunch 
in a plant cafeteria it was twice 


as likely to be a good lunch as - 


if he brought his own. This 


2. The number of “fair” 
lunches was about equal, whe- 
ther bought or carried. Since 
other meals may not be ade- 
quate a “fair” lunch is defin- 
itely not good enough for best 
health and production. . 
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handicapped ‘when the govern- 
ment requisitioned three trawl- 


company “had only one boat, 
Earlier“this ; the situation 
underwent an improvement in 
that one of the trawlers was re- 
turned. ; 


preceding 12 months. With the 
increase in the price paid to the 


’ fishermen and higher costs of 


supplies,no marked change is 
looked for in net earnings. 
* 
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Scale of operations of Wilsil ~ 


Ltd., Montreal meat packers, is 
governed only by plant capa- 
city and the supply of hogs and 
cattle available. 


: 


No figures are released by 


* the company as fo its total dol- 






lar volume of Sales. However 


some idea of the expansion in 


ALTHOUGH it will be missed . 
by grocer and consumer alike, 
this popular Canadian stalood 1 doing 





- signgl war service. While conserving 

‘precious cargo space, the highly concen- 

trated food value of canned salmon is making 

_ q@n important contribution to the health and 

| well-being of Britain's fighting forces, as well 
- qs its civilian population. 
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business is to be gained from 
figures on operating profit. 

. Last year profits aggregated 
$413,795. This was the largest 
figure ever reportéd by the 
company and nearly $100,000 
greater than in the year im- 


mediately preceding the war. 


In war, as in peacetime 
«s+ Cellophane plays its part 


Tax same qualities which made “Cellophané"’ an 
integral part of packaging-in peacetime art proving 
to have an important wartime. use. Not only is 
"Cellophane" preserving many food products from 
spoilage and unnecessary waste; new uses of 
~"“Cellophane’’ are releasing other packaging mate- 


rials urgently needed for.war supplies. 


A case in point is the-use of “Cellophane” as a 
replacement for metal foil formerly used in wrapping 
certain kinds of cheese. This metal must be-diverted 

~to making materials of war; but its job is being done 
and well done—by ‘'Cellophane”’ treated with 2 
special process. The protective qualities of this wrap 
‘keep the cheese in perfect condition; and metal is 
released for a more urgently needed use, 

Similar applications of “'Cellopiiane "are 
stantly being developed; this packaging material so 
closely identified with peacetime living, is assuming. 
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an. incteaningly large pert ia the economy of war, 


1 


con- 
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Net profit amounted to $1.49 

—~ a share, or seven cents a share 

less than the year before. The 

decline was due to the neces. 

sity of setting up a larger re. 

serve for taxes and to a moder. 

ate increase in depreciation re- 
serve. 
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Most Canadian baking firnis 
have been able ‘to - maintain 
‘their sales volume this - year 
despite continuing problems. 
From the limited number of 
reports available it also, ap- 
ars that operating profits 
this year should show* fairly 
close to last year’s levels. The 
fact that these companies have 
peen able to make such a satis- 
factory showing is a consider- 
able compliment to their 
bility to meet wartime eondi- 
tions. 

Bread has been under strict 
price control to guard against 
an increased price to the con- 
sumer. While retail prices have 
peen rigidly fixed the raw ma- 


terial costs of the bread firms... 


have increased due to the lack 
of price ceilings on farm and 
imported. products. This 
“squeeze” has made operations 
particularly difficult for the 
trade. Labor shortages, deliv- 
ery restrictions and rationing 
ft sugar to 70% of 1941 con- 
enshst have all added to 
the burden of management. 
These problems have been 
met to some extent by reduc- 
ing the number of varieties 
offered, cutting down on serv- 
ices, simplification and mak- 
ing various internal economies. 
By order, bread companies are 
now prohibited from making 
more than 15 varieties of bread 
and four varieties of rolls in 
one day. Before this order, 
making 50 to 60 varieties of 
bread a day was commonplace. 
@ Through elimination of slicing 
7 an appreciable saving has been 
| made, while removing some of 
the frills from making bread 
has also helped. Consolidation 


and rerouting of delivery 


routes has saved on Manpower, 


DF tires and gasoline. Reduction in | 


™ the number of varieties sold 
@ has saved sugar but allowed 
@ quality to be maintained. 


Barker's Bread 


Despite some difficulties 
common to the baking trade, it 
is understood that. Barker’s 
Bread Lid. has been able to 


wee ae 


maintain 1942 gee alias ona 
- reasonably satisfactory ‘scale, 


Sales of bread, cakes and sweet 
goods are understood to. be 
about even with a year ago with 
biscuits somewhat higher. Prof- 
its are also believed to be hold- 
ing up. 

Companies of this type are 
being ‘hit by an_ increasingly 
acute labor situation and a seri- 
ous price ceiling problem. Lack 
of price ceilings on farm and 
imported products have caused 
the raw material costs of the 
bakeries to increase whereas 
their selling price has been 
rigidly fixed. ‘This has created 
a definite *squeeze on profits 
and added: considerably to the 
difficulties of operation, 

Barker’s carries on a whole- 
sale and retail trade in bread, 


biscuits, cakes and pies in To- 
ronto, - 


Conada Bread 


Variety of Canada Bread Co. 
products has been reduced ‘by 
about 60%, with the varieties 
retained carefully selected. 
This reduction has been partly 
to meet government order and 
partly through the company’s 
own initiative in meeting high- 
er costs. The programme has 
also had a substantial influence 
in reducing sugar consumption. 

During the past year the 
company reduced the number 
of its employees to 1,876 from 
2,044. By consolidation . and 
elimination the number of 
routes has been cut by 86. 

Canada Bread 
throughout Ontario and into 
Quebec and Manitoba. It serves 
approximately 138,000 custom- 
ers daily, indicating some 
OY, 000 consumers. 


“Conedion Be Bakeries 

Canadian Bakeries Ltd., Cal- 
gary, is understood to have 
experienced. increased sales 
and profits so far this year. 
The company has been able to 
maintain its .position despite 
wartime troubles common to 
the baking trade by reducing 
the number of varieties of pro- 
ducts marketed. 


operates 
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The compainy: is. controlled _ 


by Maple Leaf Milling Co. and . 
‘manufactures and distributes, 
wholesale and-retail, all kinds. 
of bakery products in the chief _ 


cities of British Columbia, Al- _ 


berta and Saskatchewan. Bal- 


\. ance sheet for the year ended . 
Aug. 31, 1942,- ‘when available 


will reflect redemption of the 
614% first mortgage bonds Jan. 
15, 1942, from cash resources. 


Christie Brown 


Christie Brown: & \Co. oper- 


ates a large wholesale market- 


ing system for biscuits, ‘bread 
and cakes. One Toronto ‘and 
Winnipeg bakery are devoted 
to biscuit. manufacture’ while 
another Toronto unit turns out 
bread, cakes and biscuits for 
distribution in Ontario and the 
Montreal area, 

While the company does a 
large business in the Canadian 
baking field, investment inter- 
est is confined to shares of 
National Biscuit Co., the con- 
trolling: organization. This 
stock is traded on the New 
York stock exchange. 


Eastern Bakeries 


. Eastern Bakeries Ltd. oper- 
ates a chain of bakeries in the 
Maritimes, units being located 
at Saint John, Moncton, Fred- 
ericton and Campbellton, N.B., 
and Sydney, N.S. Head office 
is in Saint John.- ..', 

Control of Eastern Bakeries 
is in the hands of Maple Leaf 
Milling Co. which holds ap- 
proximately 1,000 preferred 
and 25,001 common shares, and 


guarantees dividends of 34% — 


on the preferred stock to Jan. 
15, 1944: 


Consol. Bakeries 


Consolidated Bakeries of 
Canada Ltd. a holding com- 
pany owning a group of 12 
bakeries in Ontario and Que- 
bec, reflects conditions common 
with the baking industry. Sales 
last year were higher but taxes 
brought final net profit down 
to 65 cents a share from 70 
cents the previous year. 


Food Controls Multiply 


Heavy Demand and Few Imports Bring Complications 


By B. T. HUSTON 
Editor, Canadian Grocer 


Heavy taxes, compulsory 
savings, war loans, are defi- 
nitely putting the screws on 
the buying of luxury products 
~—where the government has- 

already dpne so — but so 
far more money is going for 
food. This is partly due to 
higher prices for fruits and 
vegetables, and more than 
100 items that have either been 
exempt from ceilings or on 
which ceilings have been punc- 
tured. Up to end of August the 
increase was 17.5% over same 
period a year ago and about 
0% ahead of 1939. But there 
are evidences looming to indi- 
cate the retail business is going 
down, as in August the in- 
Crease was only 9.9%. There 
ere various, reasons for this: 

(1) More and more men 
and women are joining the 
armed forces and are fed 
through military camps rather 
than in households. 

(2) More of certain foods 
are. going overseas leaving 
less for domestic consumption 
(bacon, canned salmon, can- 
ned herrings for example). 

(3) Government restric- 
tions, rationing, ceilings, and 
shipping difficulties are grad- 
wally cutting off more and 
more items from food stores. 
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(Sugar, tea and coffee ration- 
ing is halving the former busi- 
ness in these important vol- 
ume lines and fewer dried 
fruits, rice, olives, dates, figs, 
nuts, spices, etc., are being 
imported.) 
One-way Traffic 

Exports are usually balanc- 
ed or partly balanced by im- 
ports. But in spite of the huge 
amounts of bacon, wheat, 
hams, cheese, eggs that are 
flowing constantly to Britain 
or Russia there’s little in the 
food line coming back. Both 
these countries are naturally 
conserving their food supply. 

In the face of this high de- 
mand and heavy one-way ex- 
port traffic, a large measure of 
government control was to be 
expected, Yet few fields have 
found as great difficulty in fit- 
ting in with a control pattern 
as the food industries, Because 
the food industries are so wide- 
ly diversified, both as to 
product and producer, price 
and supply control have been 
at once complicated and ex- 
pensive, 

Price control is costing the 
country not the few millions 
that were mentioned in the 
House of Commons prior to 
adjournment, but likely up in 
the hundreds of millions. And 
what’s also surprising to offic- 
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ials is that it’s costing more to 
maintain ceilings on domestic 
foods than on imported. To sup- 
port milk alone the estimate is 
around $50 millions a year. 
We're paying subsidies on close 
to 50 different food products, 
prices of which had to be put 
back to those of last June; on 
the five most important can- 
ned vegetables and the big 
four in fruits; on wheat, rice, 
etc., etc. These totals can no 
doubt be readily procured by 
Ottawa as they are directly 
paid out to someone, but there 
are indirect “subsidies” which 
will also have to be accounted 
for in the final reckoning of 
the entire cost: 

(1) What ‘the Commodity 
Prices Stabilization Corpora- 
tion loses in buying import 
items such as coffee, Austra- 
lian and Californian om 
fruits. 

(2) What the siiicecasdalk 


loses by cutting tariffs and, 


giving up such special. taxes 
as the 10 cents per lb. on tea 
to help maintain ceilings. 

(3) What the government 
loses in excess profits taxes 
since the amount~of subsidy 
to which a firm is entitled (on 
soap for instance) is deduct- 
ible. 

Public Helped? 


The public has undoubtedly 
benefited from the govern- 


ment’s new merchandising pol- 


icy of ceilings, but in the long 
run it might*not, should. con- 
trol slow up production. Many 
prices would have been con- 
siderably higher than they are 
—unless some other -effective 
anti-inflation policy had been 
adopted. 

Nevertheless it seems to be 
the feeling among a lot of 
housewives that something is 


being .put over them. In its: 


Oct. 15 issue Canadian Grocer 
presents a list of more than 
100 grocery products that are 
above or permitted to go above 
their ceilings by the Wartime 
Prices and Trade Board and 
while there are half a hundred 
fruit and vegetable items they 
are counted as. one, The aver- 
age housewife one talks to 
thinks she has been all 


along higher prices fof various | 


cuts of beef and other ‘meats 
that 69 eee 
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" Reflecting the narrower pro- | 


~ fit position of these companies’ 
was Consolidated Bakeries’ - 
action in reducing its quarterly. ~ 
dividend rate-in 1941 from 25 "| 
cents to 15 cents,-a policy that 2 


is. being continued. 
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operated through a. wholly- 


owned subsidiary, “Wonder 


Bakeries ‘Ltd. Management 
shares are owned by Ogilvie 


’ Flour Mills, giving that com-. 


pany the right to’ elect the 
board of directors. 


Sales a aide profits of 
David & Frére Ltée, Montreal, 
biscuit and. confectionery 
manufacturer, ate’ ‘understood 
to be moderately lower so fer 
this year when compared. with 
last year. ~ 

Principal reason for this:con- 
dition is believed to be shortage 


of labor, Also contributing to _ 


restricted operations has been 
sugar rationing and a shortage 
of chocolate coatings, Demand 
is said to exist for all the com- 
pany can produce. 

Last year the company ex- 


perienced ‘an increase of 32% | 


in the volume of sales. Since the 
start of the war earnings and 
finances have materially im- 
proved. Working capital has 
increased by around $100,000 to 
$285,939 at the end of last 
March. 


Inter City Baking 


A combined capacity of 100,- 
000. loaves of bread and 2,500 
pounds of cake is accounted for 
by the four bakeries of Inter 
City Baking Co., in Toronto, 
Ottawa and Montreal. 

Controlled by Lake of the 
Woods Milling Co., the com- 
pany registered an improve- 
ment in operations during the 
year ended Jan. 31, 1942, with 
net profit advancing to $5.43 a 
share from $4.02 the previous 
year. Inter City Baking has 
been steadily reducing its 
funded debt outstanding, total 


' at Jan. 31 last being $1,041,500. 


Since that time another $97,000 
was redeemed July 1, 1942, at 
101%, leaving $994,500 out- 
standing. 
ee. 
Moirs 

Moirs Ltd., of Halifax, manu- 
facturers of chocolates, confec- 
tionery, and bakery produicts, 
has experienced a sharp rise in 
sales since the outbreak of the 
war, For months past, sales 
have been limited. only by the 
availability of supplies and 
manufacturing equipment. 

~The heavy influx of wartime 
personnel into the Halifax area 
and the demand for chocolates 
and confectionery in markets 
outside of the Halifax area, has 
given the company all the busi- 
ness it can handle. Demand 
has been so great that it has 


‘ been necessary to set up a zon- 


ing system in order to ensure 
adequate coverage of all mar- 
kets, 

The conipany has taken steps 
to offset the limitation of sugar 


living index figures that claim 
reductions from previous 
months. In this connection it 
should be remembered: that 
\out of the thousand items car- 
Tied in a medium-sized: grocery 
store, only 46 constitute the 
food end of the cost-of-living 
index; so that scorea of others 
could easily advance and not 


_show up as a rise in that index. 


With the Wartime Prices 
and Trade Board issuing order 
after order in the hope of set- 
tling beef ceilings amicably, 
neither the industry gor the 
retail trade knew where it was 
at. At first beef was under the 
ceiling. Then an order was 
issued which said that the 
packer had to sell each indi- 


vidual retailer at no. higher 


price thah he sold him in the 
base period—a direct invita- 
tion to every packer who was 
short on beef to favor those 
customers who had paid the 
highest ceiling’ prices, 

Making of beef a seasonal 
line, one that could go up at 
certain seasons and down at 
others, combined with the 
shortage, was an invitation to 


the “black a: in which. 


responsible. 
participate. 
prices were being 


couldn’t 


head of cattle were short-cir- 


cuited tothe retailer, were kill- _ 


‘ed uninspected, sold. and con- 


sumed, all to the detriment of 


the ker, 


‘much higher prices of- 
fered in United States attract- 


ed, too, a lot of beef as each 


- quota began. Early in the year _ 
the contract with the the Depari- 


In ear fall when 
ddown . 
by order of the Board many © 


supplies by rearranging manu- 
facturing operations; reducing 
stock items from over 700 to 
slightly over 200 by elimination 
of odd weights and types of 
packaging, etc. Certain types 
of chocolates have been elimin- 


ated altogether because of:very.. 


high sugar content, 


McCormick’s Ltd. - 


McCormick’s Ltd. is a wholly 
owned subsidiary of George 
Weston Ltd., acquired in 1937 
but continuing to operate as.a 
separate concern. Investment 
interest is confined to the 442% 
prior lien and 4%. first mort- 
gage bonds, guaranteed by the 


“BONES, ‘OLD a ‘AND , PAPER 


| ©:Yes, all these materials are necessary to beat Hitler. They are urgently 
_ Reeded in the manufacture and transport of aeroplanes.” explosives. 
tanks," guns and shells. It is your responsibility to see that these vite 3 


"Paper. salvage is particulaily important to: you asa business man. 

' Your supply of paper necessary for forms, labels and office routine may 

’ \be in Jeopardy. Today, fibre boxes for transporting war materials and 

_» foodstutis to the fighting forces are ;‘musts.’, If salvaged paper is not 

Be available for making paperboard, it will be necessary for board mills 

oe Ao draw on new pulp which would otherwise be used for making the 
cash WHAT CAN YOU DO ABOUT IT? 


HERE 


ARE 


A FEW strata tala lade 


1. Sica whip aiaiee seuss abviangs peas ajo ollivs, plant 
or buildings is saved, 


2. Clear out out-of-date files and advertising materials. 
3. Put up posters‘urging employees to conserve and salvage 


paper. You may even want to offer a small prize for the 
best conservation. suggestion. 


Urge employees to cooperate with the salvage campaign 
in their homes and promote it among their friends. 

Take the initiative in collection. Inform the necessary collec: 
tion agency when you have paper for salvage. 


ai 


H&D-. ORDERS FOR THE DAY., 


BOXES FOR BULLETS 


@ Right now, the _ Package engineering facilities and experience of 
Hinde and Dauch are ) making valuable contributions in: reducing damage to 
vital war materials “on the way over.” But Hinde and Dauch are leoking . 
‘ahead, too, to happier days. From the many lessons taught by the vast 
production of boxes for defense materials, skilled technicians in the H & D 
Package Laboratory are planning improved neg packages for post-. 
war merchandising. & 


ONTRIBUTED IN THE PUBLIC INTEREST BY 


Un Ld [ a Cuthonilly on Packaging 


controlling company. 

Two plants are owned in 
London, and one in Montreal, 
Winnipeg and Edmonton. It 
manufactures plain and fancy 
biscuits, ice cream cones, con- 


fectionery’ and allied products. 


# ° 
Viau 
Increasing purchasing power 
of the consumer is reflected in 
the scale of operations and 
revenues of Viau Ltd., Mont- 
real, biscuit and confectionery 
mantfacturer: 
Last year gross income reach- 


“ed nearly $600,000, or nearly 


20% more thay the previous 
year. Higher operating ex- 


penses, etc., absorbed most of 


’ the gain, but net profits of $98,- 


100 compared with $58,100 in 
1941, 

Operations are affected by 
government’ regulations con- 
cerning the use of sugar and 
other imported products essen- 
tial to this trade. Adjustments 
have had to be made to meet 
the changed conditions but 
business continues at a high 
level. 


Geo. Weston 


Improvement in earnings 
registered by George Weston 
Lid. in 1941 is continuing this 
year with net profit in the six 


Foods, too, are 
Munitions! ! 


yest AS shells feed’ the guns, -dairy products and other 
provisions feed the men. 


months ended June 30, 1942, 
totalling 59 cents a common 
share against 50 cents for the 
same period of 1941. Officials 
state that necessity for curtail- 
ment of consumption has led 


. thécompany to put forth every 


effort- to conserve materials 
essential to the war effort. De- 
livery has been curtailed to 
conserve truck equipmeht. 


Directly and through subsid- 
*jaries Weston’s manufactures 
and distributes fine biscuits, 
bread, cakes and confectionery 
in Canada and the U. S. Plants 
are operated at Toronto, Pas- 
saic, N.J., Salamanca, N.Y. and’ 
Battle Creek, Mich. 


Skilled munitions-makers, working with micrometers to a. 
thousandth: of an inch, are not a bit more careful of their output 
than the Silverwood organization. — 


We, too, conceive ourselves to be in the front line of production 
for defense and the Silverwood slogan of the day is 


"War-winning Quality” 


















Food \ marchandisityhave not 
had an altogether happy time 
but lack of sales. volume hes 
not been responsible.’ To the 
end of August this year dollar 
sales of grocery and meat stores 
in Canada are 17.5% above the 
corresponding period of 1941. 
August sales this year were 
over 50% above Aug., 1939, and 
almost 10% above August a 
year ago. 

One of the major difficulties 
has been the narrow margins on 
which they customarily operate 
—grocers claiming to be fortun- 
ate to have a net profit of 1% 
on sales. With price control in 
Canada effective at the retail 
level, the squeeze has been ap- 
plied seriously against the 
wholesaler and retailer of food 
products. 

Much has been done to re- 
duce operating costs such as by 
systematizing deliveries and 


limiting them te one a day ‘in’. 


» Shortages of Uabev ind Mere | 


aah district, saving on wrap- 
pers and repairing apn 
instead. of buying new. 

Serious Shortages Not Felt. 

Generally, the relative pros- 
perity in grocery trades has 
been due to the fact that short- 
ages haven't yet been too dras- 
tic although a more serious 
threat is seen for the future, 
Grocers have. been selling 
plenty of the products that have 
not been short. 

This. has net been true for 
butcher stores where the short- 
ages of meats in recent months 
have been serious. 

Some products such as bana- 
nas, canned. salmon, canned 
beans are off the market so far 
as buying is concerned and 
stocks remaining are very low. 
Many other products are in 
short supply, a fact which is be- 
ginning to hit the wholesale 
trade already and may soon be 
reflected with the retailers, 


Engravers of Securities 
for more than Seventy-Five Years 



















x 


‘ 


oe 





BRITISH AMERICAN 
BAN NOTE COMPANY 


LIMITED 
The Old Canadian Company 


HOWARD W. PILLOW 
President 


paiaeate 


| 


Pe Sash Onan owe 


- -_ s Ln een Ronnies 
act oe. sn ed ABIES gL EO CY NGS A Det ill (502 ACP. BOGOR CES 


CHARLES 6. COWAN 
Viee-Pres. & Men.-Dir. _ See.-Treas. 


HEAD OFFICE - OTTAWA 
262 Wellington Street 


G. HAROLD BUALAND 


Reng aAeded puedes 


a 


511 Pleee d’Armes 
MONTREAL 


1110 Montreal Trust Bldg. 
TORONTO t 


Ee TD ee ee tah ar ie 


The food merchandising trade 


generally views 1943 outlook 
with misgivings because of di- 


| minishing supplies of merchan-: 
'dise and more difficult labor 


problems. It feels*that food 
distribution should be given 
some degree of essential rating 
by the National Selective Ser- 
vices Administration. 

Candy and _ confectionery 
lines have been limited by 
sugar rationing, where a 30% 
reduction in the.amount used 
has been made effective. Sup- 
plies of cocoa and chocolate are 
not adequate. Tea, coffee and 
various spices are becoming in- 
creasingly difficult to obtain al- 
though rationing in the two 
former cases has made distribu- 
tion problems simpler. “ ~ 

To date these difficulties have 
been offset by the rising sales 
volume and increased emphasis 


Canada this year produced a record wheat 
crop, the 615-million-bushel production being 
approximately double the 1941 yield. With 
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Buy War Savings Certificates and War Savings Stamps 


quality. 




















HELPING ONTARIO’S 
FOOD INDUSTRY TO. 
MEET THE CHALLENGE 
‘OF WAR CONDITIONS 
12,000 Independent Retailers 


leok te National Grecers 


for foodstuffs vital to health 
and morale. 


“ie 


NATIONAL GROCERS 
2 COMPANY LIMITED 


An Entirely Canadien Institution. 


Head Office: 21 Front Street East, Toronto: 




































More and more the proper choice of foods 
becomes part of Canada's war-effort. For 
good food is essential in these days... food . 
to keep war workers fit . 


. to build up energy 


»+.and maintain morale under the strain and 
anxiety of wartime conditions. 


Through the efficient and far-reaching serv- 
ice of National Grocers, more than 12,000 
independent retailers are equipped to meet 
this challenge and to provide their customers 
with the finest food products availdble.and 
at the lowest prices consistent with high 


This province-wide service is made possible 
by the strategic location of 33 warehouses 
throughout Ontario — by a constant inven- 
tory of over 4000 different commodities . . . 
and by a complete, organized system of quick 
delivery to anywhere in the province. 
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% BOARD OF DIRECTORS 
Archie Foster, President and Chairman of the Board; M.D. Lemen, Vices 


* President; H, L. MeN, 
treasurer; D. Blain: A, 


» General M T. 4 
 Berdéat rei 


H. Kinnoer, Secret 
W. H. Kenny; x J Meir W. 6. 


McLouchlen; T, J, Medland; Marland Weolnough. 


































































on the more expensive lines ‘on 


which margins are better. How | 


long this will continue is diffi- 
cult to estimate but most trade 
representatives ‘appear: t6.He 
forecasting increasing difticuity: 
~next year. . See, 
Canada Tea 
Ganada Tea Co. deals in teas, 
coffees, spices and similar 
items. 





at Hamilton, Brantford, Peter- 
borough and London. The eom- 
pany had arrears.of. dividends 
on its preferred stoek amount- 
ing to 7242% at May 31, 1941, 
and paid 4% dividends last 
year. It reports astrong work- 


stantial surplus. “ > 


\ ee j 

Dominion Stores 
Dominion Stores, Ltd., this 
year resumed the payment of 
dividends after, a lapse from 


company is to place its stock on 
a regular ten-cent quarterly 
dividend basis and two pay- 
ments at this rate have been 
paid or declared. 

This company has fairly well 
completed drastic reorganiza- 
tion of its setup during the past 
few years. During this time it 
Kas reduced the number of 
stores operated from a peak of 
572 in 1931 to 281 at the end of 
1941. There has been some de- 
cline-in sales but this has been 
relatively modest, from $25 

| millions at the peak to $21 
millions last year. Last year 
gross sales were up 16.07%, 
but as the company operated 
43 grocery and 17 meat units 
less in 1941 than in 1940, aver- 
age. sales per store increased 
31.32°¢ during the year. War- 
time restrictions have compell- 
ed temporary postponement of 
the balance of the company's 


different units, _ 


ee 


Fanny Farmer 


Fanny Farmer Candy Shops, 
Inc:, operates a chain of one- 
price retail candy shops. in the 
United States. At the end of 
1941 the company .was opera 


of uniform design. 

Canada and is operated 
Secord Candy Shops in this 
direct corporate’ connection’ 
with the exception of that giv- 
en by certain officers and di- 


rectors who, serve hig com: 
paniés, ~ 


its head office is/in To-. - 
ronto and subsidiaries operate. , 


irig capital position and a sub- 


Jan. 2, 1935... The policy of the.’ 


programme of modernizing its 


ing seven manufacturing stud- 
| los serving a total of 312 stores .” 


The company is controlled in ® ‘operates a chain of self-serve 


grocery. stores in ni 
the lines established by Laura ‘agi 


country although there is no 





their sons and 
forces and jobs 
ers have been 
; 
for 1941 with $10.8 millions. 
Operations are this year sub- 
ject to conditions imposed by 
sugar rationing in the United 
States. . 


Hunt’s Lid. 


Hunt’s Limited operates a 
chain of stores engaged in sell- 
ing candy, ice cream and bak- 
ery goods and also has a cater- 
ing service and some tea rooms 
and restaurants. It makes all 
its own candy, ice cream, cakes 
and other items. 

Early ‘this year the company 





, stated it had carried out a sub- 


stantial programme of modern- 
izing stores and closing un- 
profitable ones, This program- 
me has been interrupted by 
wartime festrictions, About 
$125,000 has been spent in the 


' past three years modernizing 


and improving stores. 


Jenkins’ Groceteria 


Jenkins’ Groceteria, Ltd., op- 





erates a chain: of 39 grocery 





earnings in 1941 showed some " 


improvement to $86,102 but , 


heavier depreciation resulted 
in. only a small. increase in net. 
profit. The company pays regy-*: 
lar dividends of $7 a share on.. 


its preferred but is not making » 


any payments on the common. 


Working capital is. substantial’ : 
and showed improvement Jast : 


year to Were 178. - 


Kelly, y, Douglas. 


Kelly, Douglas &°Co,, Van- 
couver, operates a large whole- 


sale’ distributing ‘organization’ - 


with extended facilities for job- 


- bing and ee aa in west- 
addition it ‘has : 


ern Canada. In 
manufacturing interests, its 


~ "best known brand name being 


Nabob. Nabob tea and coffee 
have been. advertised across 
Canada for the past five years. 


“Nabob brand baking powder, 


flavorings, .. jelly . powders, 
spices, puddings, etc., also have 
a good market in the West. In 
addition there are other sec- 
ondary brands and- private 
labels manufactured and back- 
ed by Kelly, Douglas & Co. 


’ Laura Secord . 


Manufacture and retail. dis- 
tribution of chocolate products 
and confections is carried out 
in Ontario and Quebec by 
Laura Secord Candy Shops, 


Ltd., through its own stores. At . 


Sept. 30; 1941, the company 
had 88 shops in the two prov-,. 
inces. 

Grogs sales in the year end- 


_ed Sept. 30, 1941, reached a 


new record at $2.5 millions 
compared with just under $2 
millions’ in the preceding 
period. Early reports indicated 
that in the year just closed. 
sales were holding at about’ 
the same level as in 1941 in 


' spite of the reduction in sugar 
’ consumption, Net profits: have 


Been quite stable for a number 
of years. — 


Loblaw Groc., Inc. 
Loblaw. Groceterias, Inc., 





States, over half of which are 
equipped with meat markets. 


| Organized: sander the direction 


now entirely divorced from 


qed ot the Canadian Loblaw ote,’ 


The coinpany hast a hea of a 


increased sales each since 
1982 with a new bigs hewn = 


- 


‘ of Macdonalds 





‘purcha business 
Consaldesel Limited in night British Columbia 


- Cities. Wh gee a 


So Bite ive August 2Ath, Co Consoli: | 
| ‘aaa ancouver, BC., discontinued that 
portion of the business which formerly serviced 
‘independent retail merchants and industrial 
accounts from their warehouses locétted at | 
-Questiel, Kamloops, Nelson, Trail, Cranbrook, | 
Prince Rupert, and 1090 Mainland St., Van- : 
COUVer. 2 9/6 | 4 : 


, ” Mabdonalds Consolidated Limited will | 
continue to operate their warehouses in B. C. 
located at Victoria, Fernie, and Dawson Creek; 
also the office and purchasing warehouse, 840 
Cambie St., Vancouver, which will operate for 
the servicing of their own chain outlets only. 


. This deal does not affect the operations of 
‘Macdonalds Consolidated on the prairies and 
in Ontario. Business there will continue as | 
usual. 





hired help -off to the armed 
in war plants Canada's ferm- 
faced with a titanir 





sales had shown a gain of 34% 
to Aug. 15 this year. No fore- 
cast of net earnings was made 
due to uncertainty regarding 
tax rate in the United States. 
The company has opened a 
number of new stores this es 
year. 





Loblaw Groc. Co. : 3 
Loblaw Groceterias Co. op- i 


erates a chain of 114 grocete- _ KELLY DOUGL AS AND (COMP ANY LTD. | 


rias in Ontario of which 50 are 
VANCOUVER, CANADA 


in Toronto and 96 are of the 
market type, handling meat, 
fruit and vegetables ae well as 
groceries, . 

Total sales in the year ended 
May 31, 1942, established a new 
record at $43 millions, an in- 
crease of 21.77% over the pre- / 
ceding year. Percentage of net 
earnings and total sales was 

(Continued on page 24) 
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NABOB FOOD PRODUCTS 
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FOR UNDERSTAN DING 
_ THAT THE “FORCES” 
- DESERVE PRIORITY 


a Pi your grocer may not be able to 
supply you with Weston’s English Quality 
Biscuits. ‘The men and women of our fighting 
forces in Canada and overseas need biscuits 


too, and we know you'll agree that their needs 
come first. 
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VICTORY BONDS DESERVE PRIORITY 
-"" QN YOUR DOLLARS 


Thousands of young Canadians. in our armed 
forces are offering their lives that Canada and 
| freedom may liye. We at home are only being 
asked to lend « our money, and this we must do 
to the: ‘very limit of our ability. For Canada’s 


sake Work = Save ~ Lend .for Victory. _ 
vg Vietory Bonds. 3 
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Dairy companies have gener- 
ally experienced a good rise in 
sales volume this year. Gains 
range to over 20° and a fair 
amount of this has been car- 
ried through to net profits. 

Price ceiling problems of the 
dairy industry appear to be 

, relatively small. All companies 
have adopted simplified prac- 
tices, reduced the sizes of con- 
tainers and products and work- 
ed out measures of collaborat- 
ing with competitors over deliv- 
eries and other matters. 

The industry's chief fear for 
next year appears to be a labor 
gnortage. To a considerable ex- 
tent the dairy business is seas- 
onal with perhaps 15 to 20% 
greater staff needed in the sum- 
mer than in the winter. Next 
year it is believed extra help 
will be a serious problem. 

Moderate difficulty has been 
experienced due to necessity of 
cutting down 30% in the 
gmount of sugar used. This cuts 
the sugar content of ice cream 
py about 18 or 20%. Honey 
could be used as a substitute un- 
til recently but this is now out 
although corn sugar and syrup 
as substitutes are available. 
Cost of the latter is higher than 
that of the sugar. 

Considerable difficulty has 
been experienced over the past 
year due to limitations on sup- 
ply of ice cream, a factor which 
has meant a kind of informal 
rationing by producers. Limita- 
tion here is placed through re- 
ductions in the amount of but- 
ter fat that can be allocated as 
well as sugar. 

The dairy industry through- 
out Canada is very closely regu- 
lated both as to the quality and 
standard of its products and as 
to prices. Profit margins are 
not expected to.show much 
change. 


Acme Farmers Dairy 


Acme Farmers Dairy, Ltd., is 
controlled by Eastern Dairies 
Ltd. The company sells com- 
plete lines.ef dairy products in 
Toronto, has a powder and con- 
densing plant at Napanee and 
a powder, condensing and 


From Canadian poultry farms is pouring a 
tremendous supply of eggs to help bolster the 
British diet. Formerly, eggs were candled as 
shown, then packed and sent across the ocean 


cheese plant at Sydenham, both 
in Ontario. Public interest in 
this company is confined to its 
7% preferred. Noe dividends 
have been paid on this stock 
since 1933 and arrears totalled 
$66.50 a share at July 1 this 
year. 


Borden Co. 


In Canada, Borden Co. op- 
erates through a wholly-owned 
subsidiary, the Borden Co., Ltd. 
Through this subsidiary it en- 
gages in all branches of the 
dairy industry making and sell- 
ing evaporated and condensed 
milk, cheese, dried fruit juices 


~ and other specialties; ice cream 


and purchasing and distribut- 
ing milk and eggs. 
The company paid a total of 


pie kee 


et 


$14.7 millions to. farmers in 
Canada for dairy products last 
year. It has 1,339 Canadian 
shareholders. A number of 
subsidiaries operate in Ontario 
and Quebec: Last year the 
company reported a gain of 
19.5% in net sales to $259.1 
millions on a consolidated basis. 


Crescent Creamery 


Crescent Creamery Co. is a 


subsidiary of Eastern Dairies, 


Ltd. It operates the oldest and 
largest dairy bysiness in Mani- 
toba. There is a limited public 
interest in this company’s 7% 
preferred stock on which no 
dividends have been paid since 
1934. Arrears totalled $63;75.4 
share as at July 1 this year. 
Earning power is small with net 


in ldrge crates. Method now being used is 
that of dehydration, which retains all the 
essential food values of the egg but requires 
much less space for shipment. 


profits amounting to $13,939 in 
the year ended March 31 last. 


e 
Carnation Co. 
Carnation Company’s main 
interest is in the manufacture 
and sale of “Carnation Irradiat- 


ed Evaporated Milk” in the- 


United States and many foreign 
countries. It is also interested 
in a wide variety of other milk 
products, cereals, and commer- 
cial feeds. Its chief plants are 
in the United States but it also 
has a Canadian subsidiary op- 
erating at Toronto and Aylmer, 
_ Ont., and Sherbrooke, Que. 

In August this year the com- 
pany completed plans for an 
extensive re-financing whereby 
$2 millions of 4% first preferred 
and $4 millions of 3% 15-year 


allay =e stand unchallenged | 
after 3 years of WAR. 
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debentures were to be sold. The 
ee eek sed to liqui- 
date bank loans, for’ working | 
capital and genefal corporate | 


purposes. As part of the deal, 
dividend on the formet 5% pre- 


ferred was reduced to4%, 


‘Dairy Corporation 


Dairy Corp. of Canada owns 


dairy companies in Winnipeg, 
Saskatoon and Regina. 
‘The company reports an in- 


' crease of about 23% in its total 


sales in the first five months of 
the year which ends March 31 
next as compared with the 
same part of the preceding year. 
Net profits before income and 
excess profits taxes are also 


‘substantially higher. 


The Company has improved 


‘its ‘financial position consider- 
‘ably over the. past few years 
‘and in- August this year sold a 


$140,000 issue ef 5% first mort- 


‘gage bonds of its subsidiary, 


Purity Dairy Ltd... from the 
proceeds of which. it .is under- 
stood that, bank loans were 


‘paid off. e 


| 

_ Eastern Dairies 

Eastern Dairies Ltd., operat- 
ing in Montreal, Toronto, Ot- 
tawa, Winnipeg and elsewhere, 
may shortly bring out a plan of 
reorganization. 

Hints to this effect were 

given last July at the annual 
meeting of Acme-Farmers 
Dairy, in which Eastern Dairies 
holds a large interest. At pres- 
ent Eastern Dairies is in tech- 
nical default in respect to the 
sinking fund payments on its 
bonds. Interest payments have 
been made regularly. 
' In the year ended last March 
operating profits were moder- 
ately less than the year before. 
Howeveg, bond interest was 
earned before and after de- 
preciation allowance, | 

While earnings have not been 
wholly, satisfactory, steady pro- 
gress -has been made in 
strengthening the financial 
position. Since 1939 working 
capital has increased from $79,- 
913 to $493,382. Bank loans 
have been wiped out and fund- 


ed debt 
$200,000, 

Just what form the proposed 
reorganization is likely to take 
has not’ been disclosed. More- 


reduced by nearly 


over plans may be deferred de-_ 


pending upon conditions. How-. 
ever it is reasonable to assume 
that in any form of reorganiza- 
tion, little or no equity is likely 
to remain for the common 
‘stockholders. 


e e 

Edmonton City Dairy 

Edmonton City Dairy Ltd., is 
controlled by Dairy Corp. of 
Canada through ownership of 
all of the 30,000 outstanding 
common shares. Public inter- 
est in‘Edmonton City Dairy is 
confined to the 5% first mort- 
gage and 5%% general mort- 
gage bonds. Although\the com- 
pany has not issued earnings 
statements. in recent. years, 
earned surplus has-been going 
up moderately although work-' 
ing capital is'down. 


am e 
Highland Dairy 
Highland Dairy Ltd., operates 
in Toronto and vicinity with the 
plant having an approximate 
daily capacity of 30,000 quarts. 
The company has paid irregular 


_ dividends on its preferred stock 


with the last payment July 3, 
1941. Arrears at the first of 
this year were $4 a share. © 


o % 
~ Quinte Milk 

Quinte Milk Products, Ltd., 
mf@nufactures and sells sweet 
cream, butter, ice cream, casein, 
milk sugar arfd albumen. Its 
plant is at Wellington, Ont. A 
subsidiary operates in Toronto. 
Earnings have shown improve- 
ments recently and in 1941 the 


‘company was able to pay a total 


of:25c a share dividends com- 
pared with 20c in 1940. 


e e @ 

Silverwood Dairies 

Silverwood Dairies, Ltd., re- 
ports increases in sales and 
profits this year as compared 
with 1941. The company has 
not yet issued its annual report 
for the year ended March 31, 


_. 1942, e 


erating 24 
position has improved in the 
past two or three years to the 


stage where it was able to initi- 


ate dividends on its common 


stock in 1941, Re-financing in” 


1941 resulted in the sale of $1.5 
millions of 442% bonds with 


part of the proceeds used to re- 


deem a former 5% issue. 


Toronto Dairies 
. Toronto Dairies Ltd. operates 
a co-operative dairy in Toronto. 


No financial statements are 
published. No dividends have 


been paid on the preferred 
since 1932 and none have ever 
been paid on the common. 


United Dairies 
_ A chain of 20 creameries in 
Alberta and British Columbia 
are operated by United Dairies 
Ltd. Sales from Jan, 1.to Aug. 
1 this year are reported 14.52% 
above sales for the same period 
of 1941 with profits showing a 
substantial increase, The com- 
pany expects sales to remain 
about this level next year un- 
less increased population is ex- 
perienced in the cities in which 
it operates. The company hasa 
514% first mortgage bond issue 
outstanding but according to 
latest available information is 
not paying dividends on‘its pre- 

‘ferred or common shares. 


Special Millers’ Deal 


To maintain the ceiling price 


‘ on flour and bread the Wartime 


Prices and Trade Board recent- 
ly arranged to provide millers 
with western wheat at a price 
appropriate to flour ceiling 
prices. , 

Millers will continue to buy 
their wheat: requirements ‘in 
the open market at the higher 
prices now prevailing, and will 
be eligible for drawback rep- 
resenting the difference -be- 
tween the ‘average price esti- 
mated to have been paid and 
the appropriate price on wheat 
ground for domestic use. The 
drawback will not be paid on 
export flour. 

Price of wheat appropriate 
to the flour price ceiling has 
been determined tentatively 
by W. P. T. B. as 77% cents per 
bushel for No. 1 Northern,.at 
Fort William. The drawback is 
being paid for flour delivered 
on and after Aug. 1, 1942. 

Cost of the drawback is be- 
ing absorbed by the Treasury 
and it is being administered 


‘in August this year, 


Helps Maintain Ceiling 


for the Treasury by the Cana- 
dian Wheat Board as an ar- 
rangement separate from their 
other undertakings. 

Without such special ar- 
rangements for their relief it 
is said that it would have been 


e impossible for millers to main- 


tain their prices under the ceil- 


* ing and pay the additional 20 


cents a bushel for wheat. 


Flour Output Holds 
Steady in August 


Canadian flour mills produc- 
ed. 1,820,199 bbl. of wheat flour 
first 
month of the current milling 
year, as compared with 1,852,- 
139 bbl. for the same month in 
1941. The mills operated at 


. ¥19.4% of capacity against 82.3 %e 


a year ago. 

In August this year, Cana- 
dian mills ground 8.1 million 
bushels of wheat. compared 
with 8.2 millions bushels a year 
ago. 
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From the inception of the Company over 20 years ago — certain principles were 

‘ laid down by the founders to ensure successful operation, and through good 
years, depression years, and now through 3 years of War — the same 3 guiding 
principles still form the basis of Loblaw’s prestige and goodwill. 


Although we have seen more than 800 of our specially trained men enter the 
Armed Forces, and many new operational changes come into being in our 


stores since the beginning of the 
as the basis for our present and future post-war plans.’ 


ar, yet these 3 sound 


principles étill stand out 
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SA RSIS. 


Now in its tenth month of 
operating under a scheme of 
rationing, Canada’s sugar in- 
dustry this year has had to 
meet some particularly difficult 
situations. Shortage of shipping 
space brought rationing despite 
the fact that sugar stocks were 
reportedly at a peak level. In 
the wake of rationing came 
substantially reduced output 
for the raw sugar.tefiners, and 
while sales declined, the lower 
volume meant higher operat- 
ing costs. In the beet sugar 
field the shortage of labor had 
an adverse effect on operations. 
These are the conditions that 
have brought lower earnings 
to Canadian sugar companies, 
their continuance clouds the 
immediate outlook. 

In January the shipping 
situation was such that the 
government decided to con- 
serve Canada’s sugar pile and 
put the public on a ration of 
three quarters ‘of a pound per’ 
person per week, industrial 
consumers on a basis of 80% 
of 1941 consumption. On July 
1, coupon rationing started, 
individuals were cut to half a 
pound per week, industrial 
consumers to 70% of 1941 con- 


. sumption. Repercussions were 


particularly felt’ in the soft 
drink, candy and bread and 
biscuit manufacturing fields. 


ary measure, resulted from 
difficulties in transportation 
and to the scarcity of the fuel 
oil supply. 

Acadia Sugar represented one 
of the major industries in Nova 
Scotia. Its closing affected the 


. employment of a large number 


of people. Operations have been 
conducted steadily at Woodside 
for more than three score years. 


_ How long the plant will remain 


Companies in these lines * 


have had to reduce the number 
of their brands, cut their out- 
put, reduce the sugar content 
of their préducts or use other 
sweetening agents. 

Status of Canada’s sugar sup- 
plies is a matter of wartime 
secrecy, the operation of our 
sugar refineries are under close 


~ government supervision. Until 


the shipping situation has 
markedly improved there ap- 
pears to be little reason to ex- 
pect any easing of current 
sugar restrictions. 


Acadia Sugar 


Little public information is 


available on Acadia Sugar Co.”™ 


finances or scale of operations, 
since returns of the company 
were consolidated with those of 
Atlantic Sugar Refineries. 

The two companies came un- 
der joint control in 1939 and 
earlier this year it was an- 
nounced that all the shares of 
Atlantic Sugar had been ac- 
quired by Acadia. 

Operations at the company’s 
Woodside plant, near Halifax, 
ended in mid-summer and the 
business transferred to the At- 
lantic Sugar plant #& Saint 
John, N.B. The closing down, 
which is considered a tempor- 
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ARE SERVING THE NATION 
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closed is not known, but it is 
not likely. to reopen in the near 
future. 


Atlantic Sugar 

Atlantic Sugar Refineries 
Ltd. plant at Saint John, N.B., 
is now taking care of its own 
market along with meeting the 
demands for the products of its 
associated. firm, Acadia Sugar 
Refining, which was forced to 


close down its plant at Wood- 


Index of Food Security Prices and All Stock Prices , 








\ During the past year prices of food stocks 
have lost appreciably more ground than have 
general stock prices although performance 
‘since start of the war has been moderately 

& better Ain whe past year the drive on foods 

~ compatiies has Deen. particularly heavy oy 
el they ‘have had te contend with rationing.of 


Rationing Brings Lower Consumption, ) 


side; NS. The Atlantic refin- 7 
ery has-a capacity of 13 mil-” 


‘lion Ib. a day. 


Atlantic markets _ its own, 2 


products under the trade mark 
“Lantic Sugar.” The trade 
brands of Acadia are being 
continued although location of 
manufacture has been shitted: 
to the Atlantic refinery. 


Investment interest in Ate ‘ 


lantic Sugar is confined to the 


$1.5 million 4% first mortgage — 


bonds due Nov. 1, 1951.: Acadia 
Sugar owns the entire issue of 
160,000 shares of common 
stock. bigs 


‘Manitoba Sugar 


Appreciable improvement 
was registered by the Mani- 
toba sugar beet crop this year 
despite a decline in acreage. A 
total of 15,000 acres was sown 
to sugar beets in 1942 against 









corporated in 1939 for the pro- 


duction of sugar from beets. — 


Pulp of the beets is dried and 
sold as cattle fodder. At Fort 
Garry, Man., the company has 
a refinery capable of producing 
36 million pounds of granu- 
lated white sugar. annually. 
This plant was erected with 


the co-operation of the Mani- 


toba government, guarantors of 
the company’s $600,000 5% first 
mortgage bonds. 


Canada & Dominion 


Indicating some of the diffi- 


_ culties of operating Canadian 


Chart by The Finansiel Pest 


volume commodities, shprtages of many 
popular lines. Price ceiling difficulties have 
also tended to complicate the outlook for the 
investor. Despite these trials most food 
e — able to maintain their 


gth, 


Food Industry «T Transition 


(Continued from page 17) 

of this most important vege- 
table may nearly be adequate. 
But both peas and corn, the 
two othér volume products, will 
be short. Unless the experi- 
ments under way to produce 
a new. container without the 
use of tin; that will ‘stand 
heavy pressure in the canning 
plant, bear fruit, the 1943 packs 
of canned foods are sung to be 
further reduced. 





BRINGING ALL THEIR SKILL and KNOWLEDGE TO THE 
JOB OF FEEDING THOSE WHO WORK FOR VICTORY 


All-out production demands a healthy people. War work- 
ers must be able to stay on their jobs. 


All honour, then, to those mothers and wives who are 
exerting every effort to keep the workers fit and vigorous.. 
They are Canada’s Housoldiers. 


Especially. favoured by Canada’s Housoldiers are the 
famous products of The Canada Starch Company—Ben- 
son’s Corn Starch and Canada Corn Starch, for delightful 
dessetts—Crown Brand Syrup, the delicious and nourish- 
ing table sweet—Mazols, the idea! salad oil—and many 


others, 


These high quality products, pure, nourishing and 


low in cost, 


ly an outstanding 
grame of better health and aoe fitness. 


part in every pro- 






MERCHANDISERS OPEN- 
ED a brand new chapter with 
the overall ceiling plan that be- 
gan on Dec. 1 of last year. Con- 
trary to early expectations of 


at least some directors of the © 


Wartime Prices and Trade 
Board it has been no easy mat- 
ter to placate the food trades. 
Some of the reasons are: 


(1) The narrow margin on 
which the retail and wholesale 
$food dealer operates. 

(2) The various types of 
food stores, each giving differ- 
ent kinds of service and en- 
titled to different overheats. 


(3) The rapidly changing 


duction, which is governed so 
largely Ky climatic” conditions 
and therefore the frequent 
changing of prices. 

(4) The. dependence to a 
large extent on import items 
over which we have little or no 
Control as to price. 

(5) The development of 
“black markets’ when short- 


| ages arise. 


(6) The method of many 
large retailers of contracting 
ahead for goods so that base 
period prices to the consumer 
became too lqw when these re- 


ly tailers began to renew their 


| contracts. ‘ 


(7) The advance in over- 
head due to higher wages and 
without any offsetting com- 
pensation. 

A new ceiling problem, de- 
veloping and a serious one is 
the coming decline in sales for 
many retailers due to ration- 
ing, transport and import re- 
strictions, to curtailment of 
certain canned foods and 
others for which raw materials 
are hard to get. If the W.P.T.B. 
is anxious to keep these mer- 
chants in busiress it would 
seem self-evident that either 
ceilings have to be raised or 






















Creamery butter production | 
in September in Canada. de- 
creased 2.4% from the Septem- 
ber make of 1941 and was down 


butter were produced, In 
nine months ended 
output reached a total of 237. 
million pounds. Decrease in 


* 


conditions underlying food pro-~ 


heavier subsidies paid. Fact 
that ceilings do not apply to 
fresh fruits and vegetables 
(potatoes, onions, bahanas ex- 
cepted) has been a godsend to 
many, but this retail field is 


now becoming somewhat. 


crowded, 

The Board now knows that 
the squeeze can’t be applied to 
grocery margihs as is the case 
with some of the other trades 


where they run two and three - 


times as much. That realiza- 


tion may be the salvation of 2 - 


lot of food retailers in more 
ceiling punctures. 

DAIRIES in this country and 
buyers’. warehouses held so 
much butter a year ago there 
was talk of‘using a lot of it as 
“axle grease.” Today there's 
a mild shortage and even talk 
of rationing—a strange turn in 
events for such an agricultural 
and dairy country as Canada. 
And it's all because the Federal 
Department of Agriculture, in 
conjunction with the Wartime 
Prices and Trade Board, xuess- 
ed wrong by paying too much 
homage to the chéesemaker by 
authorizing almost a 10c per Ib. 
increase in the price of cheese 
in November, 1941, and by al- 


lowing the creamery to do what | 


it liked with-the then existing 
creamery, switching their milk 


surplus. Farmers by-passed the. 
over to the cheese fattory for’ 
the increased price and the big’ 
butter surplus soon dissolved, | 


In an endeavor to correct the 
situation some weeks ago the 
Wartime Prices and Trade 
Board ordered a 6c. per Ib. sub- 
sidy on butter fat, equal to 5c. 
on a lb, of butte.. Still produc- 
tion is trailing last year and no 
doubt will continue to do so for 
some time. It's too early yet to 
indicate Wwhethér or not cheese 
and butter production will run. 
neck and neck next year under 
the new arrangement. 





Butter and Cheese Equal " 
One Billion Lbs. of Mille | 


approximately 28% in Septem- 
ber in comparison with a year 
ago, and decreased 8% as com- 


vey Yi Y Fiat ee % a f 
od, 3 


ae Davin 'T Frire Limirée 
eet ee ret Plain’ and Fancy Biscuits ~ 
Champlain St. ae "Bit, 1905 | Montreal, P.O. 
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Take part of your change in 
War Savings Stamps. Get them 
from your Grocer. 
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INTERIOR WALL ENAMEL | 


The hard, tile-like surface of a Save-Lite finish affords no foothold for 
y dust or grime; it can be washed again and again without harm. And, 
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On many fronts the war ‘has 

moved to add to the@tlifficulties 
of those engaged in the food 
pusiness. Those companies 
which have customarily relied 
on imported products for the 
pulk of their business heve 
been particularly hard hit. 
Skipping shortages and other 
factors have had drastic re- 
percussions on such quantity 
jines as tea, coffee and sugar. 
Many types of nuts, oils and 
spices have entirely vanished 
from dealers’ shelves. ’ 

Labor shortages have been 
felt in practically every branch 
of the trade with those ¢om- 
panies that serve the public 
directly, such as the restaur- 
ants, finding this problem one 
of the most difficult they have 
to surmount. Allied with work- 
er shortage as a leading prob- 


Jem is that of price ceilings. _ 


Lack of price control on 
imported products and raw 
materials from the farms, has 
meant for many companies 
a tight price squeeze. In the 
restaurant trade comment on 
this condition is particularly 
noticeable and those interested 
gre attempting to arrange some 
relief. Some restaurants have 
aitempted to meet the situation 
by eliminating from the menu 
certain items, where the cost 
was too high to sell at base 
period prices. These items have 
been replaced with new dishes; 

Searcities of equipment for 
either replacement or repairs 
is also reported by several 
firms in the food business to be- 
adding further worries to their 
operation. 


Blue Ribbon 


With operations dependent 
to an important degree on im- 
ported product the supply situ- 
ation with Blue Ribbon Corp, 
is currently rather uncertain. 
Some of the important raw 
materials that the company 
uses are tea, coffee, sugar, pea- 
Huts and spices. Most of these 
commodities are imported, 
some are already rationed, all 
are in restricted supply. Offi- 

als state that this condition 

ans that there will be a 

narkéd effect on sales of the 
company’s three subsidiaries 
and makes a forecast of the 
future impossible. 

During the year ended June 
9, 1942, Blue Ribbon improved 
tts net profit moderately while 
bank loans were reduced to 
$533,044 from $928,919. 

Blue Ribbon is a holding 
pompany which, through its 
subsidiaries is engaged in the 
menufacture and distribution 
of baking powder, spices, jelly 
powders, peanut butter, ex- 
‘pacts, cereals and chocolates, 
end is also an importer and 
packer of tea, coffee and cocoa. 


Canada Starch 


Volume of sales of Canada 
Btarch Co. continues at a high 
level, stimulated in part of late 
through sugar rationing, Prod- 
ucts of the company aside from 
corn starch, include corn syrup, 
selad and cooking oils, glucose 
and dextrine. Raw sugar is used 
in some of these products and 
the government’s recent action 
in exercising strict control over 
the use of this product for in- 
Gustrial purposes, is expected 
to have a direct bearing on fu- 
fure operations, 

This company is one of the 
principal operators in its field, 
heving been’ established 36 
years ago. Over a period of 
veers the pompany has built up 
a strong financial position. 


Canada Vinegars 


A constraining factor in’op- 
erations of Canada Vinegars 
Ltd. has been the heavy éxeise 
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Canada’s fighting forces are among. the best ted in the: wari. 
To keep a close watch on the diets of those fighting men and.te _ 
release more of them for active duty the’ services oa an: amerestiog 

‘ number of women are. being ; used.. ‘ 


tax placed” by « the Dominion 
Government on imports of 
spirits used in the manufacture 
of vinegar. The company. has 
continued to make’ representa- 
tions’ for relief from: this ‘bur- 


den without; success to ‘date. 
While ~ this * factor » played ‘a: 


large part.in a severe earnings 
drop to 44 cents.a share.in 1940, 
Canada Vinegars managed to 
recover somewhat during: 1941 


with a net of 62-cents: being: 


recorded. The. -improvement 
was due to a generally good 
crop of vegetables and increas- 
ed. demand. 

Canada Vinegars manufac- 
tures vinegar and apple prod- 
ucts directly and through 


subsidiaries in ‘11 plants across" 


Canada. 


Catelli 


Catelli: Food Products. posi- 


tion has been adversely affect- 


ed by the loss of export busi- 
ness. Operating profits shrank 


to $137,148 inthe year. ended 


November 29 last; against $308,- 
128 the year before, 


While the curtailment of ex- - 


port business to the United 
Kingdom has been a heavy 
blow to the company, it has had 
other problems to contend with. 
One of its principal * selling 
lines is canned beans which 
come under the ban set out in 
the new regulations respecting 
the use of tin cans, 

Though the company was 
hard hit last year, the demand 
for prepared foodstuffs con- 
tinues strong. It is more than 
likely that the company will be 
able successfully to make the 
necessary readjifstments and 
thus restore earnings to a more 
normal level, 


Honey Dew 


Sales of Horiey Dew Ltd., so 
far this year are understood to 
have shown a moderate in- 
crease over 1941, while profits 
before taxes have displayed a 
similar trend. 

As with the restaurant busi- 
ness generally the greatest 
Honey Dew problem of the mo- 
ment is labor supply, and this 
condition will have much to say 
in the trend of sales volume 
and profits. The short labor 
supply situation has meant the 
temporary closing .of some 
shops while the help that does 
become available is usually in- 
experienced. and adds to the 
cost of operation. 

A price ceiling problem for 
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* Sales of Muirheads Catetirian: 


: ie rors ootar gs aware 
reported somewhat ahead of a 
year ago while: profits have 
been holding ‘steady. 

‘The restaurant business is be- 
‘ing affected by a variety of 


problems: labor ig in short sup- 


ply, maintenance and repair 


parts affected:by priorities are . 


almost impossible to obtain. 
One of the most serious prob- 


~ lems arises from the price ceil- 


ay ‘tables, eggs and fi 


it buys in-an uncontrolled mar- ‘ 


ket’ and ‘sells in “a* controlled: 
market. . On.many food prod= 


ucts price ceilings have been re-.~ * 


moved but... restaurant retail 

prices”have ‘had’ t0' be’ held - 

basie period ‘levels,. =. .’ .. 
Honey .Dew joperates esac 


rants, food shops and industrial 


‘Retail prices. have been defi- 
“i nitely pegged. However, prim- _ 
as fruit, vege- © 

have been - 


_ary products su 


removed from ‘the price ceil- 


ing. Meats are only jally 


controlled. Retailers have 
allowed :their normal miarkup 


‘with certain limitations, while 
- restaurants, classified as a ‘ser- 


vice industry, miust sell these 
products, which form a: large 
part of their purchasés, at last 
October’s prices. Rise of prices 
of the primary products in their 
~“non-controlled market is said to 
have created a considerable 
squeeze for restaurant -opera- 
tors, rr" 


National Biscuit 


. National: Biscuit & ‘Confec- 


and fancy, biscuits and_confec- 


cafeterias “in * Ontario, - princi-" ' 


pally. in. , the Torotito ~ area, 


~ Honey Dew * Western - Ltd., -a’- 


subsidiary, operates: in! Winni- « 


peg and Vancouver, 


< ’ re e. 
Dover Industries . 
‘Dover: Industries -Ltd. : was 
solidate three-companies; Rob- 


Hamilton; T. H. Taylor &, Co., 
Chatham, and S. J.-Cherry: & 


* formed: in Marth, 1940; fo con- . 


-insen Cons olidated:-Cone, : 


Sons, Preston. Robinson ‘Cone - 


manufactured ice cream cones, 


‘tionery atvits Vancouver; B.'C., 


-plant for distribution in British 
_<Columbia. and. Alberta. 


Willard’s 


» Willard’s .Chocolateés ‘ Ltd. :is 


eontrolled: by. Blue. Ribbon 


‘Corp. which holds all the com- 
mon-shares and practically all 
the’ 6%2% ' preferred. Willards 
manufactures and merchan- 
dises a complete” line of. con- 
fectionery ‘at iis Toronto fac- 
tory. One of the best known 


of the company’s’ products. is ° 


the “Sweet Marie” nut roll. 
The Willards accounts are con- 
‘solidated .with those of the 
parent Blue Ribbon company 


/ and separate statements are no 


sandwich wafers, soda straws, 


longer published, 


“tion: Co. manufactures * plain. 


| Better, Faster, Cheaper 


DOES THE WORK OF FOUR HORSES 


3 


This: pedactak’ ob took 1b dok-akeell cheek eae dia he wie 


effort program. . 
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"Scarety of farm labor is seriously handicapping food production. kt is 
on the smaller farms, raising diversified crops — bacon. beet, eggs. milk, 
thet the shortage will. most be felt 


' One meniwith awactdé, or a substitute for « tractor, cam dé the work of 
two or three men who use horses, 


The. ‘purchase of tractor involves an investment ef approximately 
$1.000 and any substitute costing a lesser sum would leave funds avail- 
able for other meritorious purposes. An Autotrac attachment and power 
‘unit will cost about one quarter. of/this amount, 


Autotrac requires as ite power factor « second hand automobile which 
can be bought for $100 or probably less. Rees 


Although the Autotrac:duplicates:the work of « tractor, the metal used | 


in He manniactare is lees. than twenty .per-cont-ef:the-quantity needed 
. for such a tractor. — 


The Autotrac has been produced in Canada for over three years and is 
serving nearly two thousand farmers who have put in from one to three 
crops with the machine. 


"The economy of the Autotrac from the standpoint of fuel consumed com 


' Pares very favorably with the performance of the average tractor. 
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CANADIAN CANNERS LIMITED | 


THE LARGEST PRODUCERS OF CANNED FooDS 
WITH OVER EIGHTY ee IN CANADA FROM THE ATLANTIC TO THE PACIFIC 
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Acme Farmers’ oe scini eee + e'e's 
*Held as collateral parent company’s 
Barker's Bread es cbc cate eae ks 
d—Deficit. {Excess Mab. over curr. 


assets. 





Blue Ribbon. eee © + sales « « oI 
*Years ended June 3. / 
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950,000 ‘1,111,184 390, 
















































































Burns & Ca. Seeeece ee © sheeMe_eWe Mees \ Nil : ‘Nil 
é—Deficit ¢Net income. 1941 6,445 $1,268,816 97,421 - 1,48 2.88 ‘ 
1940 6,668,300 { 688,393 da 76,371 0.77 42,27 eee Nil nt . 
1939 6,668,300 502,932 139,541 , 064 44.15 wae Nil N 
- Nil 
Canada Bread “eel ale e's oeTETSTe afer ee le"Fle © 31942 Orr 564,537 183,465 eeee 14.68 0.17 x 6.00 
; eeeece . , 145,028 eeee 11 60 0.10 \5.00 Nil 
“Years ended June30. ice of curr. ab. {1041 sevens | 3749114 cree Se eee 300°C 
fi 1941 eeeces 3,019,817 1,686,681 eere eevee 1,12 eee 1.50 
Canada & Dominion Sugar seessemes 1040 cicues 3,647,627 i] ge cet Ok onde 1.39 es jm 
1939 ; O93 Re 4,628,077 2,951 sees sess 197 eee . | . 7 | 
#1942 1,500,000 5,294,804 1,611,465 85.4: ‘ous 8.06 coe, 400. vs Sn ee Se ae ae has. Wadge, asst.-sec.; Schell, F. A. ° 
Canada Packers sts smecmesmecmes S194 3250000 diedeas 11555028 | 469600 ive LNT re AMR ee fa i MeKechnie, C. . dng in short supply are begin- 
over curr. assets. #1940 3,000,000 3,855,972 © 1,667,810, 30.95 . owes 8.34 eee. Bt , Baus * DP, eepate are : - . ning to hit the wholesale groe.. 
° eeee 1.86 " 7.00 0.50 ; ' 2 ery trade seriously. 
Canada Starch o:..:0.02snsaw- wee 1941 erence. eT es stp MG 2s 700 © 0.50 Watson, rane es : a eee This condition is expected to 
d 2.22 = wetilad apo cope increase in 1943 because of dim. ze 
62 . Cc. Soriey’ WE. Young, ee as en _ dinishjng merchandise and > bashe 
Cenada Vinegars Oo oe Me wewecese 1 Seas se iat 044 ies 0.60 Te eet ice: ew. youn. Fry, Norwich, Ont t - chiens. more that + 
‘ ' - In addition to the independ. t 
pres Viskpren, Toronto pen j 
Canadian Bakeries . 10. sors smuneme ox 1941 teeeee 187,350 sees 0.38 3 %:..3 p. 5 ok sapoan nd Sse ae ae cite Bane Gea 3; Coombs, Toren: ent grocers served, the com- " 
d—Deficit. een ee oo eeseee Ceti . ae ene 614 ae 3.00 = E. Zz. Buckerfield, Vancouver; et pany supplies the Red and Canadian me 
— , : aaa omens Drynad. ‘pees. br gr, Hamilton; W. L.| White chain in Ontario. Earn. report some 
Canadian Canners *1942 - . 2,420,000 . 3,142,517 1,123,310 4.50 5.88 aa +2 oe eet 7 a Innes, at vie-pree dimese, Ont: E. E. A. Pearce. 2nd Sad’ vieespri ‘. Picton, Ont: D. R |. have im: ed “ in the crop y 
praeanigne sored hie rie aes > gigas 2°780000  2'306254 «1011085 16.53 3.04 $1.20 0.50 6,078,241 M "nen eck Leitch, Hamilton: Lu-Col, W. G, Mackendrick, Oak-| ings have imprqved in recent | 9h Jest than | 
ing dividends of 20 cents. *1940 2,960,000 2,620,261 1,529,706 18.52. 8.01 6.80 1.00 oss 5,928,280 ville Ont 3. JA. Northway, W aa o. Lumbers; Toronto; G, C. Edwards, Ottawa. | years. 
preceding peri 
rack gd ; ; ee 87.35 3.97 5.00 2.00 13,818,466 +44 35 ) *E. A. Stuart, chm., Los Angeles; *E. H. Stuart, wees. oat treas.; *P. G. Kinzer, a ; 
Cornea Se ose ropes ae SII A38R. tober soon), RRR A Ree 5.00 2.00 10008: 2 5 pele Gc, Gk “i. “Fullerton, ‘Nev New y York: “Walter Kasten, | Stop & Shop lanes pee oe 
1989 ecvece 3,997,040 2,508,095 r eeee 85.35 3.83 c 5.00 2.00 10,351,407 ee ° *Executive committee. St & Shop Ltd is ai hold i substantia 
+ ° 41 eesces 137,148 34,236. eeee 0.89 0.1 0.75 0.25 *27,002 9% 4 9 Aimé Geoffrion, pres.; A.. Bienvenu, vice-pres Paul Bienvenu, man. a; R. com controllin Thri ft 
Cateli Food Products -.-«-- -aas0 1940 pei vee 308,128 «118,615 ee ey 0.75 / 0.50 $69,271 Dobell, W. W. Hutdiinson, Hon, en ee Pend, Monel Geottrion, Montreal; 2. A. — eng a - ae 
ees . 1939 SEN 285,306 179,105 tae 4.67 3.27 0.75 504.25 377,182 , ih. F. ee cen a de “m 
Consolidated Bakeries... \wsaimeow 104) = SShsco 229/400 ae 1 oo a8 epee Wire F. G. Osler G. ular, Toronto nh My 1G. TA Morris; 9d, W. McConnell, Beaudry Leman, | ed in 1938 to Dominion Stores are understoo 
1939 Gove 583,417 398,742 sade ear i Lae vee 1485 lerrsze on, Cherise with Stop & Shop agreeing not somewhat low: 
to b : * , . 
Croncant Creaian *1942 sehies 61,788 13,999 is RMS ics Nil Nil 121383 5 88 18 W. R. Aird. pres, Montreal; 3. @. Woods, vice-pres C. W. Johnson. gen. mgr.; R. D. es iuilcs for e + 8 to shipping dit 
Sreant cameaiaiae Mar. 3 **d“perictt. * #1941 Wivate 56,991 9,664 gt 0.97 sen Nil Nil 55,983 Guy, A. E. Johnston, 8, N, Jones, Herbert Sellers, C. C. Wardrope, Winnipes. iod y For the cur 
*1940 sia 29,098 d 140 eds 8 MME a eens Nil > Nil 34,533 ene a ~ Canadian ‘mill 
: source of income to Sto ia : 
i Frer “A” “B” “A” “B” de Gaspé Beaubien, pres.; F, A. e, vice-pres.; L. R. Philie, gen. mgr. and sec.- . P - wine to contir 
Dovid & Fra bo Miner See Cee eeecee 124,603 65,081 . seve, BSE OM C20 1,15 Nil 289,939 l% 8 9% = treas.; G, O, Soucie, Emilien Gadbois; Montreal,» & Shop in recent years have  ‘Jevels prevail’ 
oe *1941 panes 90,910 47,599 obud 2.07 0.18 > 1,00 Nil 262,226 been rentals on its stores and “7 j 
. *1940 PERE 148,110 103,094 inva 3.65 0.83 1.60 Nil 256,907 |. interest earned. As a result if ee” oh 
; relatively sat 
Dairy Corporation... ccs cours *1942 REP SEN 215,154 52,083 chee 7.91 0.45 Nil Nit 166,617 Not Listed «s Siapells se peg eas hrm od s sete: cb ee se Son; has reported small losses each compared with 
Excess *1941 * seatis 198,389 38,183 sana 5.80 0.28 Nil Nil - $42,343 . see.; J. J, ¢ , . : 
deere ge ee OD a ea 190,434 20,109 Shs 3.05 0.05 Nil Nil $193'387 ass pamare ane | een aes inevest ta va apenas asics 
i : ‘ ; E. G. Wills, ¢hm.; J. ‘W. Horsey, : 1. D; -Squair, viee-prés.: Toronto: R. 0. sonably well w 
98s: Wk ee. ee no oes a site ars 0 MA Si seteane, viowp a Francols Faure, baie. P y, Cosrete, ens eal: W. La Matbaneon; | Paid ata fixed 3% rate by ar- [feeds will prot 
ee ad we dl ue rs 40.45 eee Nil 2,041,863 S. G. Bennett, R, R. Corson, Toronto; J B. Jamieson, Concord, i ae tod ao Canadian farm 
Coe ae John Moodie, Port Ni Ont.; F. K. Toronto; H. Keed- %o interest | 
PO a ~ so leah es “ae. ae eS — ae 00 et OR are well, sec, oe ee Ont; E. M.” Pletcher, carpe, in Vietor Vallance,| being accumulated but payable an Fee's 
ee BO vn es : ) Hamilton; a Yana 2 7: Tp EA Dewey: Freier Wm. Burr, Preston, ‘ only out of one-half of the net s ~ _ 
2,433,000 561,034 61,515 =" 1.63 164 4203 Nil ae) ee : _ FLA, Thomeon, vice presi MajGen €. Br Price,| PFOfita Asnoprofits have ben FF ’ a 
2,433,000 588,274 28, 195 1:32 0.75 d2.37 Nil a A. J. Nesbitt, abit z. W. Toronto. z ‘ ‘| earned since Oct. 1, 1937, no — 
2,521,500 382,505/ 412,696 0.94 4034 2.78. Nil Nil 213,225 ; nS provision has been made for the ' 









































































































































































































enccce «> 11,008,835 . 977,835 gene epee 2.72 ese 1,504.25 1,315,290 28 15 17% 2D. es. M,-T. Farrell, additional interest. 
conser. 1,900,982 OT6.9BZ nace eee 2.68 vee 1504.25 1,241,128 ee reoe vip o Hogan. wes 8 Halls a. a 
tetee» 1,194,486 960,486 eave , @eee 2.56 eee 1.50+-.25 1,306,057 a : . . a x W a Z io > : Thrift Stores - 
® : eee eevee eee 1, : 1 ee 4 18 E¥. P, Taylor, Ww. Gr A 7 3. Gleam, | D. w. pe & A: a 
500 es Seem ee! Sine “ Gainaner, Hw: Bek; LTE AOR Keates, Richness ost” ee) White Stores Lid, conta Bu 
scape * 92,984 22,262 pie A 1.30 sage ee + 69,856 Sy a ees By Stop Shop, Ltd., operates e% 
siesa aay eees 0.004 ee : 8% 3% 6 . - H.W. Hunt, pres. and man. dir; L. K. Hargert, soe--rean 7H Retin, sai | Ss getaay and. mah f 
aAuthorived aid Isied to secure bank loa? ~~ 1940-~~~ »100,000 "28,344 TOTES ees coos 0.56 * das Nil =35300 rss eae ae ae Laidlaw: Torente; #7. Brooks, “Hamilton... rail tw >: [) Storesin and Ottawa, 
returned to co. in 1941. d—Deficit. *Excessof 1939 Pneves 1,366 52,223 esses 5 ween = ALE eee Nil "45,089 » a : oe ies is the Jargest in the 
curr. liab. over curr. assets. | = = = 78 wage eee — ‘ ta en 
*1942 944,500 ‘ at lhe aks j Hae 4 md ; ” oe ort, vice-pres. ey pet. i i 
Inter City Baking ee eta) edi tosegod”  (\geL seg 114004 432 sess 5.43 eee ae prt | sec. itean.; BW. Retford, 1. M. Strachan; Mogtreal Cotter, Ottawa: WL — have improved in 
deemed July 1, 1942 : 1940 1,127,500 «307,799 +» «115,827 me a ee eee ("pee <7 . we : ; the fi has paves and a small 
: 1941 | 1,900,000 ~~. ..... 1,594, ee Not Listed F. A. Bean, Charles Ritz, vice-pres.; 3 P p xeported. No 
International Milling .........---+++ ie) «1390-000 ae 2397 156 oo og ' bo s = — aes 0 Butfaio, NY. Pa Baume, (ee-peess ane Rein vie pie: dividends have been paid on 
1939 =-:1,500000.ti«iw‘a 1,945,485 eke 33.93 5.97 5.00 150. 10,770,510 pres. F, V,. Spotibed, aee.;: Minnsapens, either first or second preference 
' Groceteri goa st OE seni 86,102 43,795 sens 9.27 0.53 7.00 Nil 372,173: Not Listed H. M, Jenkins, pres. and gen. mgr.; P. A. Carson, seg.-treag; John —_ t ; Shares since 1935 and arrears 
Jenkins’ Groceteria ..... .0.+m 1940 means 78,509 42,575 kate 901 0.47 7.00 Nil 350,374 + | @Mmouinted to $12.18% a share on 
0 es ‘ 77,424 51,325 cites 10.86 0.91 7.00 Nil 340,082 . | the first preference and $5.25 a 
Lake of thé Woods Milling ......... #1942 *2,500,000 1,523,847 517,059 ae gia 34.47 2.79 7.00 1.20 1,863,687 18% 11% 17 eet; aes Meighen, ee c. * G. man, dir.; R. W. Reford, Walter | .Share on the second preference 
° collateral for i 1941 2,500,000 1,309,812 478,600 seus 31.91 2.53 7.00 1.20 1,502,188 Molson, F : Spas Puiblado, Winnipes', J. W. 
{Youre ended Aug. 31. wea *1940 4,000,000 «:1/0981135 «476,601 le 3Lm 282 74350 050 12ers | Hobbs, Torenio; Par". Piliman, Landon, Ze. > on July 1 this year. 
#1941 enveee 473,499 244,904 i eee eeee 0.852 eee 863,894 ll 6 BY, mgr. and chm.; C. P, Moher Cordon, ‘names: : 
Laura Secord Candy THOME -eener ee 9154p Seeees 373,575 231,081 eves weve 0.804 Sl Ob ipeaoit ar bere oR an eee.-treas, To gen eo Western Grocers 
*1939 shktab 354,870 286,787 - —aeee ei a cay 0.80 1,793,208 i Western Grocers Ltd. ‘reports 
Loblaw Groceterias ......0+smieens Hea seeeee. ae 1.28200 eeee eees 1,53 dna 1+.25 3,487,560 “A” 28 19% 19% agit Cork, _wette. 3 B. Shields, vice-pres. and gen. Daniel Urquhart, Vine. | & Yemsonable-increase in sales 
eeeneee ’ 7 ,198,830 eeee eece ai eee . ~ J vice-pres. id sst. gen. a Oe 
To ai #1940 vesece 1,911,929 -1/961,929 ss thy asia x RB Sirois | wr a x Toronto; 'W. ‘4. Arbuckle, Montreal, eo ere. your a 
Loblaw Groceterias, Ine. iaje efile ete eee can eeeese 1,004,464 449.4 eee eere 1.31 eee 0.00 899,780 Not Listed ¥. K. Morrow, 4 Toronto; J. R. Tea vice-pres. and gen. gen. iat Buffalo: 8. a. “ Engaged in the wholesale 
' 941 aeeeee , 178 ~ #008 eese o eee ry 4 . treas., ; . e as 
“Years ended Feb. 2% ie i ae eee ee Lb). Staged ae Maree, Seger ep e f eee, beainems in Wester 
ople Leof Milli . 500 1, . G- MacLachlan, oe , ee een ae 
M aah Mifiing Be eee ewe ewle eme ® #1940 4,505,000 317.220 7 3.45 — Nil Nil ier tee 4% 2% iene i W. pres. oe gen. Guna’ “ x a gg es rson, C = = of about 700 stores is an affili- : e 
re *1939 4,620,500 850,729 304,023} 3.96 428 138 Nii Nil 880,891 Buckerfield, Vancouver; H. # Seiler, Winnipeg, ee ate. Through subsidiaries the —& ; 
4 company tes a wholesale 
Manitoba Suger ......- vhs cee ib ees #1941 600,000 $158,317 $58,600 $8.24 91 : ‘ . H, Aikins~pres.; N. L. Leach, vice-prés.; W, H. Carter; vice-pres.; : eo : : 
ae" > 20. $i mos. end +1940 600,000 ‘venes wander see fy Xs . ad on at a east Not Listed bot Sellers. Winnipeg; Baron Charles Neuman Jakob Goldschmidt, Neve yeaa emer < a business in 
,  SUMAL. kone . eeesee 81,468 deve pees sabe 6.00 1,00 234,256 Not Listed “s Sales volume in 1941 in dol 
aritime National Fish . 8 ee Eo Se ~~ o Conno: ’ : W, *. . 
Maritime Nationa’ © 9" ae Roel pe ats as 97,050 ou asa age Cae OM OR Te McDougall, 3. McG. Blewant = of Halifax: 5G. Matthews, “Mertree er WEY dare and jfonnage was rele 
1941 730,400 «= -*270,023 69,158 4.06 710 0.69 Ni Nil 735,888 Not Listed 3 men oo 
Moirs Ltd. .....-.---.-- eee 1940 750,000 *223,480 52.789 2.71 5.42 ” ©. W. Stajrs, J. Mee Stewante Be tee ran, dirs W. K/MeKean, vice-press J, F. Fraser, | tional decline ar r 
“Net atter expenses ete. ¢—Deficit 1939 =—750,000-——*115,045 Nil 1.00 Ni asa7 Ni ON ae Ww! Stan SARE howe. Tra \ \ "| net profits ooo ata , 
. 7 MOMS hc ). oehaae 15,307 12,571 a ta a Se pe increase. 
Muirheads Cofeterias ... ig “1041 eras ‘8 204 r8.204 Pa 0.54 i % — teen ne D, Peterese, re res. and gen. mgr.; J. M. Rutherford, see-| extra Bien een cae 
oe a 8,503 nave a7 aoi8 Nil 14148 time on its ¢ommon with the 5 
Grocers ..-... #1941 700,000 979,742 481,790 22.59 3 _ 4,196,803 % 1% Ae chm. of board latest payment one of $2 a share 
; 28 (O88 1.50 Nil 3.790.274 ¥ a D. Lemon, vice-pres.; H. L. = 
*Years ended Max. 31. #1940 800,000 599,493 19.88 4.00 127 130 Nil 3'587°436 Sadia heels we ae wid alain, J, T. Mediand, Marland Woelnougy, | ™ade April 15 this year. Regu- et 
: 1,652,648 769,068 : a Renny, Samia VA. J. Major, Ottawa; W. H./ lar quarterly dividends of ¢ —& 7 
Ogilvie Flour Mi iat Mar eae ct Me 3 ) oat we ai erat pe a geen 
corse ER ea ‘ev ee oe mig. ee as ae R. evans, Beaudry Leman, i: MeMs eMaeer ia We lass ae 
——_— 1941 53,483 Potato Best 
Milk Products eee ee ofale cele ome 1940 occa 31,667 anes eee Seen 0.49 eee , 204.05 45,283 Not Listed C A. L. A. Richardson, pres., Toronto; J. M. Hartwick, 
Quinte 1939 ere 41,448 18,608 ors as eas os = Herd Bell, sec.-treas.; Wellington, Ont.; W. Mere Ww. R. Welter, Tenn gen, ‘mgr.; F. Li, | Since 1934 
*1942 Pe ee 314,836 126,045 22.56 “ 
St. Lawrence Flour Mills »)..+-ms+ m+ — si941 314,869 11 ks First 1943 Sg ‘ 
Aus. 1. eeevee ? 4,991 eeee 20.00 it x Gciex vice-pres. C Zz. ‘estimate of the _ o 
oreare ented *1940 serene 301,439 132,294 Wes 23.01 serie a ® BT potato crop in Canada at 43, 3 
seannee ~ gaeel SAeeReS 656,810 66,062 9.20 ae | 047,000 cwt, is almost 4 million 
Silverwood Dairies ore eeee . . 41941 2,950,000 b) 0.456 Os * 5 
ene mos. me Bert. 30: for yeare ended +1940 2,531,000 ea'aes ise oer ry i . » wt. above the 1941 production, ; ~ 
: | according to the Dominion Bur 
CT ane 378,800 51,573 d1,810 0.87 "| @au of Statistics. This repre 
Sep ended Ape. bi.” @-Dedicit “10 Stee. | ae d 288 | Sents the hichest productioa 
d 677 1,01 
: ae — sa ._ for the Dominion since ” 3 
Thrift Stores... ..+-----+eemeemes © 9194) Gane 188. i * ee ees @ milicn Dae 
*Years ended Mar. 28. s *1940 oreeee 1321S arin Se 1942 Pri F - 
*} eteece 98,008 oe z yields in ince 3 a 
ne Bayan LENE a alata #1941 on babe sane 58,100 ade et 08 pines nine cS 
es 1940 __ 295,300 503,876 06s a than a year ago, while the JR 
Western Flour teeter ereree *1941 Bes OF 402,840 tener * ? ‘Scotia and New Bruns . , Cai 
“For years way 8 one cankse 436,551 e127 eves ‘eile we cen In ea 
. — ae SOTO | ovis and Ontario the out Be 
Western Grocers eee eee Pe erie ew dese anes seooes f Sri'ees 201 we { eoee are slightly under those 
tle Bes : ne 28s 391,156 09 oo sone “T04h wd below the averem 
George Weston errreer eee en eereeree 1941 999 ee» 1,550,305 4 616,010 eee ni 
1940 eoneen 1,374,175 579,455 : 
1939 eedgete 1 ’ 089 sees 
* Wilsil Ltd, e+e ROR ee eee eee ee ee eeee 1941 eeseee 413,795 192,605 eree ° 142 
| , ae ee a ea a oe 
eersee 402:629 837 meee. % ‘eee ie 
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| Industry Has No Material 















Now in store in Canada is something over 400 million 
bushels of wheat. This year’s heavy harvest should push 
that figure considerably higher. In turn this brings @ 
problem of where to store the wheat; great lake head elevat- 


Canadian millers generally 


report somewhat higher sales 
in the crop year closed July 
31 last than they did in the 
preceding period. This appears 
to have been due chiefly to 
improved domestic demand 
and substantially higher sales 
of feeds. Export sales, on which 
detailed figures have not been 
published for some months, 
are understood to have been 
somewhat lower, probably due 
to shipping difficulties. 


For the current year most 
Canadian millers expect vol- 
ume to continue around the 
levels prevailing in the past 
two years, which have been 
relatively satisfactory when 
compared with prewar figures, 
Domestic sales should hold rea- 
sonably well while demand for 
feeds will probably increase as 
Canadian farmers answer the 
appeal for more beef, pork and 
dairy: products. 


Abundant supplies of wheat 








and coarse grains are available 
in Canada. A few milling sup- 
plies may prove hard to ob- 
tain but there appear few ma- 
terial obstacles to continued 
heavy production. 


But all millers complain of 
a shortage of labor and neces- 
sity for employing less effi- 
cient help, As a. result of this 
and other factors, their costs 
are going up without any com- 
pensating increase in selling 
prices. The outlook is thus for 
little or no improvement in 
profit margins while taxes in 
the coming year will take a 


heavier share when the new. 


rates become fully effective. 


Price cajlings have brought 
about an unusual situation in 
the milling trade whereby 


“ millers are permitted’ to buy 


wheat for domestic use at a 
ceiling price of 77% cents a 
bushel although the guaran- 
teed price has been raised by 
the Dominion from 70 cents to 








ors like those shown are already well filled. Grain storage is 
a big problem today but after the war these sccumulated 
stocks should play a large part in rehabilitating war-ravaged 
and war-starved peoples in Europe and elsewhere. 


90 cents a bushel. This situa- 
tion is causing some disturb- 
ance in the milling industry, 
which feels it has been placed 
in a false position an@ is ex- 
pected to result in Canada 
offering flour for sale abroad 
at a loss of several million 
dollars to the Canadian gov- 
ernment. _ 


ee ee 


e 
Inter. Milling 

Interfiational Milling Co. is 
an important factor in the mill- 
ing and feed fields in Canada 
and the United States. _Busi- 
ness is largely domestic in 
these two countries although a 
limited export business is car- 
ried on under normal condi- 
tions, In Canada it conducts its 
business under the name. of 
Robin Hood Flour Mills, Ltd., 
a wholly owned subsidiary. * 

Due to the company’s chief 
dependence on domestic ‘busi- 


ness, its earnings have shown 
less than average fluctuation 
and it has a long term record 
of regular dividend payments. 
Public interest is confined to 
the 5% first preference issue 
which was sold in Canada by 
A. E.. Ames & Co, in 1935, with 
additional offerings in 1937, 


Lake of The Woods 


Lake of the Woods Milling 
Co.’s operations held at a satis- 
factory level during the year 
ended Aug, 31 last. The finan- 
cial statement shows earnings 
on a higher basis than in 1940- 
41 with net operating profit up 
over $200,000. 

Increasing consumer purchas- 
ing power has helped domestic 
sales. At the same time the de- 
mand from overseas, particu- 





- larly the United Kingdom, has 


given the company a good vole 
ume of export trade. The sub- 
sidiary, Inter City Baking Co., 


....and backing up Canada's fighting men! 





Canada Bread is serving more Canadian 
families than ever before, and is giving 
them adequate wartime service in the face 
of voluntary reductions of many kinds in line 
with «artime restrictions. 


‘GASOLINE CONSUMPTION REDUCED. 
In the last three months of the fiscal year 
ending June 30, 1942, a period when gaso- 
line consumption by commercial vehicles 
was not restricted, Canada Bread véhicles 
operated on 20°/, ldss gasoline than in the 
similar quarter of 1941, 


NUMBER OF PRODUCTS REDUCED. Vel- 
untary simplification of practice by Canada 
Bread resulted in « 60°, reduction in the 
number of products offered. 


MANPOWER RELEASED. By consolidation 
and elimination, the number of routes has 
been reduced by 100. This combined with 
other voluntary simplified practices has 





reduced the number of Canada Bread 
employees from 2,044 to 1,863. 


CEILING PRICES. Canada Bread has been 
dnd is being sold in the face of rising costs 
at a price established two-years before the 
fixed price ceiling was set. In other words, 
Canada Bread is today selling at pre-war 


prices. 


TAXES. Income and excess profits taxes 
amounting to $122,000 were paid in the last 


fiscal yeat completed; or $73,125 more than 


would have been paid at pre-war (1938) 


rates. 


CUSTOMER ATTITUDE APPRECIATED. 
Canada Bread is keeping faith with its 
customers by maintaining rigidly the quality 
of all products still being offered. The 
company appreciates the fine spirit of its 
customers in.accepting a reduced variety of 
product and service during the progress of 


the war. 






CANADA BREAD | 


COMPANY LIMITED 


sume production themselves. 
This, it is believed, may have an 
important bearing on maintain- 
ing export volume after the 


, war. 









Maple Leaf Milling 
Maple Leaf Milling Co. is 
expected to report profits for 


the year ended July 31, 1942, > 


equal to those of the preceding 
year when the company earn- 
ed $3.62 per share on its class 
A preferred before taking into 
account the participating fea- 
ture. Domestic sales are under- 
stood to have been about the 
same as in the preceding year 
with export sales somewhat 
lower. 


Like other Canadian milling 
concerns it suffers from low 
profit margins on. domestic 
business under price ceiling 
regulations and requires a sub- 
stantial export volume to keep 
overhead and unit costs down. 
No dividends have been paid 
on the class A preferred shares 
although they are cumulative 
at a 70-cent annual rate from 
Dec, 1, 1938. A new arrange- 
ment regarding sinking fund 
on the bonds and deferred 
bank loans was made in 1939 
with provisions restricting div 
idend payments. . 


Maple Leaf Milling has im- 
portant baking interests and 
controls Canada Bread Co., 
Canadian Bakeries Lid., East- 
ern Bakeries Ltd. 





Ogilvie Flour 


Ogilvie Flour Mills’ operating 
profits in the year ended Aug- 
ust 31 last compared favorably 
with those of the preceding 
year. It was expected there 

ould be a falling off in export 

emand but trade was’ well 
maintained throughout the 
year. 


Outlook for a continuation of 

heavy shipments of flour for ex- 
ports is not overly encouraging, 
as it is expected British milling 
organizations will be able to 
take care-of a greater propor- 
tion of requirements fhan 
hitherto. 


Ogilvie is one of the oldest 
established mills in Canada.In 
past years it has built ip a large 
surplus from earnings which 
have been reinvested in various 
subsidiary interests and securi- 
ties. The revenue from this 
source now constitutes an im- 
portant share of total income 
and has given the company the 
semblance of an investment 
trust, 


The company has an excellerit 
dividend investment record. 
Dividends on preferred and 
common stocks have been cov- 
ered by a wide margin for many 
years past. 





St. Lawrence Flour 


St. Lawrence Flour Mills 
position varies little from that 
of other millers.’ The extent of 
its operations and earnings de- 
pends largely upon export de- 
mand. Operating returns in the 
year ended Aug. 31 were almost 





Sugar Beet Output 
Is Slightly Lower 


Commercial sugar beet pro- 
duction in Canada is estimated 
at 701,000 tons, slightly below 
the 711,700 tons produced in 
1941. A 10% reduction in acre- 





eck ee pera a os 


at the rate of $1.40 annually, i 


bonus of 50 cents'a share also 


was paid on the common. 





. 


Western Canada 


for the year ended July 31 last 
somewhat improved over 1941, 
\principally due to higher feed 
sales. It is understood that the 
company’s sales of flour were 
somewhat lower but a substan- 
tial improvement in commer- 
cial f was experienced. 

‘ This company has no funded 
debt, but has been unable to 
pay dividends on its prefer- 
ence stock since March, 1931. 
Arrears at Sept. 1, 1942, 


- amounted to $56.62% a sharé. 


“Dou? shove, Elmer theres no shortage 
OF Victory Bonds, smiled Elsie 


VY EL this is no time for holding 

back!” rumbled Elmer, the Bull, 
trying to push his way into line. ‘‘We've 
all got to get in there and buy Victory. 
Bondsand War Savings Certificates! Even 


_ gnother role in providing food for 
“@ courageous Britain and the 
Canadian troops that stand ready 
to form the spearhead of- the 
Victory offensive against Nazism. 
Through the opening of this new 
Burns’ Egg Drying Plant in Calgary, 
| over 210,000 Grade "A" Alberta 
“eggs are. made available daily 
: for shipment overseas. 


NITES Man a0 


5 Se . 
The Pioneer Meat Packers oF the Canadian lest 





















































Western Canada has a sub- sidiary reported a net loss, of 
stantial interest in the baking $263,084, provision, for which 
business through Purity Bak- was made in the parent com- 
ing Co. Last year. this sub- ~pany’s books. 


Ice Cream is the very thing for them. 
MelOrol is so quick and easy to serve 
that no matter how many people have ’ 
to be looked after ina short time, they: 
can all have their favourite nourishing 

























if we have to go short of something...” 
“That’s right; Elmer!” smiled Elsie; 
“And speaking of shortages; isn’t it 
wonderful how patient and understand- 

ing our customers have been when we 
couldn’t supply all the Borden’s Ice 









too! They have suffered so much 
inconvenience and logs of business and 
have taken it all in good part; knowing 
that this ice cream shortage could not 
be avoided.” ‘ \ 
” admitted Elmer, puffing 
noisily, “’S me, madam, I’m just 
trying to keep cool in this crowd...” 

“Too bad I can’t pass around some of 


Borden's smooth scrumptious ice cream,” 


est ice cream you ever dipped a spoon 
into... whether you buy it in a brick; 
in bulk, or in MelOrol.” 

“What’s MelOrol, mummy?” inter. 
rupted little Beulah. — 


packed-right.at the freezer in a special 
wrapper to protect its purity, dairy- 


age was almost offset by a 10% freshness; and fine flavour. You know, 
increase in yield. Bad weather military canteens and war plant cefe- 
at planting time kept the acre- | - terias are finding that Borden's MelOrol 
age down, particularly in On- “A | | bt 


tario this year, whereas the 


acreage in southern Alberta 
| was somewhat. expanded. 





Cream they wanted! And our dealers, » 


Canada’s favourite dessert... I mean: 
beained Elsie brightly. “It’s the grand. . 


“Why, that’s Borden’s wonderful 
modern style of ice cream. It’s made up | 
into individual portions; each one roll- . > ; 


' dessert.” 


“And these days when we must kecp 
fit by eating the right foods; Borden's 
Ice Cream is a welcome addition to the 
diet. It is rich in essential proteins and 
minerals; and has all the wonderful food 


j of B ien’&, silk. ides bei a 
teal energy food.” 


DO YOU KNOW that the wholehearted 
co-operation of our customers and our 
dealers has made it possible for Borden’s 

to put ‘into effect a carefully-planned 
restriction in the truck delivery of Ice 
Cream all over Cntario and Quebec that 
has resulted in an important saving of 
rubber and gasoline for our armed 
forces? .\ 
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Wee INNIPEG.—Aided by ideal | storage. : 
ged er and with farm labor and| Western farm labor has been| the oth 
ie Sg et ery employed to capacity, | reinforced by thousands of ex- ' wet 
7 Se gg Pe has made great pro-| cursionists from the east, mostly | hi , In most Saeed Ga 
Ss eg in western Canada during} students, whose fares were paid cases this lowered grade rather} ‘ _ cana ke re 
it iB a past two weeks. by the Dominion Government, It | than yield, although in some areas| years for this kind. of production. turning out} ft 4 
tee eee ch had been wet by has also been assisted by men} it is disclosed that yield Jo Due to acute scarcity of labor ang id-arose. Bs ot, eS ci gOX on ‘ 
kT Sg ee es while standing| {0M the cities, towns and vil-| trom frost to oats and barley were | unfavorable weather the suger bee nie DONO Mc 5 an Ae eee ee 
september Tains lages, who gave up their ordinary | considerable, and crops have been | CoP in Canada will not equal the | was entirely re - - Grain Merchants 
1003 102 ks dried out thoroughly, so kc : oe tet output of a year ago. Both produc- , oo ee a ee GeS mee ' 
1034 ton RS jp stooks OT ; a com-| Work for a time in order to help] less than the stands of straw | °U'P : “| Seant Chance of Horse Revival Hing that Cana-| Me lt ocaed 
th $B O PTT ders have been i” the fields. Farmers who have| appeared to indleate-But with the| “Oe ‘quai importance is the tact| ‘The: wa, of course, has brought tinged not bee | ceien een 
107 109 Sim pines and binders completed work on their own| total crop estimated to yield mo ou ; 29 fer gs : Un ed, not wip CRSA SSS ea 
; in which was previ- ae , P Te | that the honey crop is also seriously | @ revival of the horse following handle fe : ‘m 
pandling ey — farms have gone to the assistance | than 1.3 billion bushels of all lower, production this year being| rigid restrictions on gasoline and con: ® — would so . M iss ‘ 
gasly une of their neighbors. grains, the significance of such | estimated at slightly under 20 mil- maintain it Se 


At just what rate grain has But the most important head-| local disappointments is not very 
been threshed is difficult to esti-| way made with the task of taking} great. 
pate. Deliveries to elevators have| care of western grain has been| Deliveries of oats and barley 
pin to five million bushels a day | due to the fact that farmers have| by farmers have been at afi un- 
OD g¢ more. But deliveries have been} been able to work straight ahead, precedented rate. Instead of giv- 
TE jnited by quotas everywhere, | without weather interruptions} ing the usual preference to wheat 
wad by congested elevators in| such as caused most of them to threshing, they have been thresh- 
TD ssost districts, s0 only a portion of| lose weeks of time in August or| ing these grains ahead of wheat 
ou My gat actually threshed has been September. undeliverable on account of 
3 placed in elevators, the remainder} On the whole, grade damage. quotas, in order to take as full 


|] divantige a8 possible of the 
iBig Demand From U.S. 














5 


lion pounds compared with 27 mil- 
lions a year ago, and a high of almost 
38 million pounds in 1938; The big- 
gest drop occurred in Ontario, where 
the crop is only about 50% of last 
year, - 
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three to four years to produce a good | meats and meat prod . 
work horse even if breeding stock or lag wait —e oe 


was plentiful, which it isn’t, there oe. oD 
is little that can be done about it. |The Coming Peace 


As for the horse meat idea, several some 
eee ak bas Vabeaiae sa ors res received sean a atention in acl | | : : | TD 
to be slaughtered for meat, and pt Bly ed likely Proves eed ce ; McCABE BROS. G RAIN co. L a 
when they have passed this stage| win) be repeated. There would be|—|| ‘ ‘ WINNIPEG, MAN. 
tough for anything more than fox or | nit,saivade from Canadian faranor sae 3 , 
dog meat. Moreover Anglo-Saxon | panding risen once like ‘ Grain Commission Merchants — Shippers and 
people have never,taken kindly to| meat dairy and poultry products Exporters — All Grains-Sacked Feeds 
the idea of horse roasts or horse! and contracting wheat, if the end of 
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hincis tee Cihons in honey 
production are entirely due to un- 
favorable weather. Heavy rains and 
foggy, dull days prevented bees 
from operating, especially in the 
clover fields. The latter, too, made 
very rank growth, pushed by the 






coarse grain quotas to which they 
are entitled, 
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' - | steaks. : ’ Countiy and Té Elevator ators 
4 Movemieit of Midin from esis: “ra ~ ae nee aon ne the war found the trade situation Country and Términal El Oper 
; try elevators to terminals is s1 Se en ae nee eee Grain Merchandising 
: 4 or ats an ar e Pakah rs to 8l0W.| poor and hidden, Gardiner Misinterpreted? Without some international agree- 
Bid Ask, Ke ead terminals are kept full,) The bulk of Canadian honey| The Wall Street Journal states ment Canada and American farmers MANITOBA - SASKATCHEWAN - ALBERTA 
a Se hi A with shipments down the lake at| comes from clover blooms in early| that Agriculture Minister Gardiner | will face the bitterest competition Offices: DULUTH MINNEAPOLIS 
pot gd So Far, Shipments Across Border Have Been | @ slow rate, and some thousands | summer and a succession of bright,| recently intimated that Canada| from Denmark, Holland, Poland and eons . + 
, i : of loaded gtain cars on track} sunny days are required then for) hasn’t the packing facilities to handle | other Euro farm prod - 
von 20 205 . ed pean producers, now 
re: 1 | Exceptionally Heavy; Western Canada awaiting“unloading. Railways are | ™@ximum results. its expanding hog and cattle produc-' cut off by the war, and also from 
me *e % Wonders About Prospects For the Future restricting the number of cars mo wer ae, tion and that,,as a result,.our farmers | New Zealand, Australia and possibly 
-pi Te vices iw Gud tia ilad loaded in the country practically | 30m in Horse Meat? would havé to look for.a further| South America, now substantially 
Sa Serres ; io th i A small size boom in horse meat | livestock outlet in the United States. | cut off from the British market due 
: 225 7) wINNIPEG.—The most interest-. The natural tendency is for home|‘? the number being unloaded 
‘1 + the anain desaiendat ' daily at th : 5 for human consumption is reported | We are inclined to think that WSJ/ to shipping scarcity. 
ose We ea bs problem of the. gra ee supplies of feed to be used first) Gaily at the terminals, in order to| trom the United States. This comes | misinterpreted Mr. Gardiner. There. are many differences of 
c.. ee t is the extent o ability | and for outside supplies to be im-| avoid increasing the number tied at least 10 years too late to cause}; Enquiry reveals that Canadian | opinion on how the matter might be 
as + b oats and barley. This de-} ported in large quantities only as| up b in. i y ; 
“ee. 108 18:4 erga ly on the capacity of the | ttése become éxhausted. H Pp by gral . i . mush interest in Canadian farm| packing facilities have greatly ex-|-settled but most farm experts agree 
rene 25 316 j pends main r 5 thoes’ Areas ‘tiple: | aiatie nae aus , owever,| Under instructions from the| circles. The horse population of| panded in the last few years and| that the removal of the bars erected 
Ks it 5 0. S. to ae da cpsent tae ue = a ae pete pr. on are to Canadian Wheat Board, car load-| Canada has been declining for al-| that this expansion has kept pace| by Mussolini, Hitler and others, 
= 8° ae em uring : oe nas high - ain’ Canitign ings are for the most part re-| ™most half a century and the ap has | even with the huge increase in pro-| against western hemisphere wheat, 
ecket my yexr. ; i stricted to: points w vator | been greatly accelerated in the last| duction of livestock and especially | would do more than anything else 
Cath. oR far, ae er eaccame ene ons make purchases in Canada space has Son aca y fer decade as Canadian farmers have] of hogs. So far as we can discover | toward stabilizing world agriculture ‘ 
sone. ij Sp en gad bead. end ‘while Cgcm 2heS except that preference'is given t *} turned more and more to tractors. | there has never been more than a| after the war. This would instantly 
op 2 HE sent to ee tor eabieien wha ae Wonder About Agreement. ciel a e ‘ Siven t0| ‘The automobile, of course, was re-| day or two delay in handling the|ease the present pressure against 
ae, eo mak the bulk of the| . Here is some uncertainty in grain jarding of flaxseed and dur-| sponsible for the first big reduction. | biggest runs of cattle and hogs, and | grain farming and halt livestock ex- 
wae 7 07 ae a ook « hm ta oO circles as.to the precise nature of um wheat. This took driving horses first off even at presént there is claimed to pansion. 
t Trust Shares: |) deman barl ‘not | Be understanding between Canada ——_ 
un 40 49] While oats and barley are no and the U. S. about the movement 
5 PK ap 3 aepoving forward at any thing like | of teed grains across the border dur- oa: 
cg ae Pathe rate at which they have been ing the year 
ues: @ delivered to country elevators, it is veer. A , | 
Ges. 2%  M@icharacteristic that in one day re-| The agreement implied that the 
a = wa ‘ cently 601 cars of coarse grains were Uv. S. agreed to take all the feed - 
J8 > © 4s Mibadedatcountry points against only | &rains this country could spare i. 
D..- oe 88 cers of wheat. from production stimulated by the 
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sgt i ot whee an grains inte | price guirantees givpa by the Cane Canadian Industries Pool Ideas for Cutting Costs 
> te U. S. is of a pioneering nature, | dian government. _ , ; : : 
© opening up new channels of trade as| It was thought. that the price Under the guidance of H. J. Car- 
FD dealers and consumers who have | guarantees were only undertaken by michael, production co-ordinator 
: Dever before handled Canadian} the Dominion in view of such an|of Munitions and Supply, Cana- 
Bid As& @ chins get accustomed to their use. | understanding. dian industry displayed last week 


the middle of the blitz. Various ner in'any ideéas‘on simplification: 
tubes and condensers were origin- | and substitutions: that employees 
ally located in such a way that] may gét. There ig a possibility of} 
connecting wires (hence copper | setting’ up’ some’ type ‘of mobile. 


saving in percussion fuses achiev- 
ed through substituting die-cast 
zine fuse bodies for bodies mach- 
ined from a solid brass bar, The 
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me R 3 ;% @ TheU.S. hada large crop of feed) -But, when jthe agreement was the results of thrifty ingenuity ap- | first casting takes the rough shape | and rubber) were longer than/| industrial engineering service to | elit 7 

dor . .cii omg oy Seine this year, but some ‘observ- | made, neither country contemplated | plied to war production problems. | of the finished article, demands| necessary. At the time this was| carry the ‘gospel. of economy dir : ' 

Man 21 23° @ es believe that it will fall short of} such an extremely large production| timated to be saving the’Do-|only minor machining (screw|a'minor consideration, now it is|ect to the operating plants. . _ | 

ria .. 01 .02 total requirements for the year,’ in | of grains of all kinds as there actu-|_.. - , oe 4 mee : 

A 25] view of increased livestock feeding. | aliy was in 1942 on both sides of | ion an annual total of:$155| threads) for completion. This|vitally important. Other, more; Most important at present is 

don. 04 08 sails | eae Banden millions (gt current rates of pro-| Switch saves 43.6 million pounds | complicated changes in design, are} the presentation of the facts to | ms 

nger. 08 . eee See e : duction), the display at Toronto’s| of brass annually, at the expense |essentially based on the same| irdustrialists—the fact that $155 si : 
<i. oe 

ea ot le DIVIDEND NOTICES He esnips hee a bate Royal York Hotel was the curtain-|of 12.5 million pounds of zinc] simple principles. millions (in labor and materials ve 

— ie | The Dominion E shortage ‘during another year and |T@iser for a general programme to | (costing os a third 2 baa _ in Resi ropa alone) is being saved annually, LAKE OF THE WOODS MILLING COMPANY : LIMITED 

j -. 00) OU | i f contemplate the needs of large fu- save materials, skilled labor and per pound . saves nearly one} pr uc on and an abun ce Of} and the factthat the road is wide 

ng D. 15 It | Notice z cae eas a Divi- | ture imports from Canada. equipment, Attending the show, | million man-hours of labor and| materials probably justified ad-| open for every war producer, large AND ITS WHOLLY OWNED SUBSIDIARY COMP ARIES, 


releases $300,000 worth of machine 
tools for othe uses. 
Now in Full Swing 

Some of these substitutions 
date back to 1941, a few are of 
earlier origin. But the tide of cost 
cutting gained full strength the 
latter months of 1941 and this 


or small, to make the improve- CONSOLIDATED BALANCE SHEET AS AT Bist AUGUST, 102 
ments that his own judgment in- | Assets #3 


ae ae ‘aia Pynue neaetes RSS 
t no time has there n |} . 

greater need for harnessing Cana- in Bad and Boubtful Debts  1,370,862.47 
dian ingenuity. The three vital Valued aa, follows: ; 


factors of production, materials, Figur and Feed at apereencle Manufac- 


equipment and labor are all peri- || - and at 
lously scarce. Every shift in|| \ "Bared Cow : and apphoximate Cost Price 


7m tend of two per cent upon the paid 
mm’ up Capital Stock of this Institution 
7 ws been declared for the quarter 

Bid Ask. Chge. “@ ending 3ist October, 1942, making a 
+s, 1a dtl distribution of nine and one- 

=# 7% iult per cent for the fiscal year. The 

o1t 23h % Dividend will be payable at the 


In view of that fact it is thought| some 1,500 prime and sub-con- 
they will be favorable to encourag-| tractors wére able to see how 
ing the largest possible admission of | other firms had made more of 
Cae cans dG aeaae We niueanee their production facilities, were 
Canadian farmers to produce for the na . ‘oie for apeiyine the 
VU, S. market next year. POSURE 60 SHES OWN DIRT, 

In hundreds of exhibits, rang- 
ing from tiny bolts to massive 


hering to rigid specifications in 
the first production lines. Perhaps 
the greatest significance of the 
change is that the manufacturer 
has been permitted, and has taken 
advantage of the opportunity, to 
apply his own ingenuity to war 
production in fundamentally the 
same manner-in which he applied 
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Admitted Assets .. $3,310,837.04 
Surplus .......... 32,785,148.47 
Write for Financial Statement 
Ask for Our Booklet : 
“Farming Holds the Key” 
Mead Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vanceuver, Edmenten, 
n, Winnipeg, 


Saskatoo: 
one Mencton. 


Although Canadians are paying 
by far the heaviest income taxes 
in their history, they are not giv- 
ing up their life insurance to do so, 
Surrenders of policies for cash 
are showing a steady decline. (See 
chart, page 29.) 

Because the eash value of the 
life insurance policy is a ready 


—.... | source of cash in emergency, 


United States | 
Fidelity & Crores 
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TORONTO 


Dominion Appraisal 
Company Limited 
The Authority on Physical 
Values in Canada from Coast 


to Coast. 


Equipped to carry out work of any 
magnitude within a reasonable 
space of time. 


Head Office 
137 Wellington St. West 
TORONTO Elgin 5928 


MONTREAL 
University Tower Building. 
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~| Brick dwellings, unprot. 
Frame dwellings, unprot. ........-.cesesesss 


these surrenders normally rise 
when business is bad, fall when 
business is good. 

Sometimes other factors come 
into play such as the demand for 
money for speculation. 

' In Last 15 Years 

In 1928 and 1929 policy surrend- 
ers increased substantially. In the 
first part of the period this ex- 
pansion was due in part to people 
taking the cash value of their pol- 
icies to buy stocks; in the later 
months after the stock market 
broke to pay margin calls on 
stocks or supply money for regu- 
lar needs. From then on the de- 
pression deepened, policy surrend- 
érs increased reaching a high of 
$91.8 millions in 1933 when th 
pit of the depression was reached. 
Since then, with the exception of 
1939, the year the war started, the 


figures have-deepeedntanaibe. In 
1941 they were $43.6 millions, less 
than haif the depression maxi- 
mum, Figures for 1942 will not 


be available till after the end of 


the year. But preliminary esti- 
mates made by The Financial Post 
indicate a.drop of about 20% from 
last year bringing total surrend- 
ered value to around $35 millions. 
In some companies the rate of de- 
cline in policy surrenders from 
1941 is understood to be greater 
than 20% and the last three 
months of the year may alter the 
picture materially one way or the 
other, 
The War Years: 

The situation as regards sur- 
renders appears to be much more 
satisfactory than in the previous 
war. 

Taking the total eniremened 
values of Dominion licensed com- 
panies in 1938, the last complete 
year of peace as 100% for the pres- 
ent war. On this basis the sur- 
renders in 1941, the third year of 
the war, are down about 23% 
the estimated figures of $35 mil- 
lions for 1942 would show a de- 
cline of 38% from 1938. 

In the previous war, taking the 


Ontario Fire Loss Up 
For Nine Months of 1942 


A total of 3,069 fires in Ontario in 
the third quarter of 1942 was a de- 
crease of 610 from the same period 
a year ago, according to the quarter- 
ly report of the Ontario Fire Mar- 
shal, The property loss, a little over 
$2 millions, was $93,073 less, but the 
insurance loss, $1.8 million, was 
$136,221 higher. 

In the first nine months there were 
11,362 fires in Ontario, 1,662 fewer 
than in the same period of 1941. The 
total monetary loss was up $32,501 
with the insurance loss up $333,885. 

Industrial Less Up 

Notwithstanding the decrease in 

total number of fires, there was an 


increase in fires in industrial plants. 
These numbered, 319, with a mone- 
tary loss of $2 millions, of which 
$1.9 million was covered by insur- 
ance. These figures compare with 
284 fires in the same months of 1941 
and a total loss of $1.1 million and 
an insurance loss of £936,815. 
During the nine months there 
were 18 convictions for arson and 
two for other fire crimes. : 
Large fires in Ontario, during the 
third quarter, included a shipbuild- 
ing yard at Midland, with a loss of 
$250,000, and a hardware store at 
Toronto, with a loss of $367,925. 
Classifications of fires which oc- 
curred in the third quarter follow: 


Classification of Property 


Brick dwellings, prot. .......ssscesessesnece 


dwellings, prot. 


Other dwellings and farm risks 
Other 2 or 3 year risks 
Mercantile risks—wholesele 
Mercantile risks—retail 
Other mercantile risks 
Breweries and malt houses 
Boot and shoe factories 
Canning factories . 
Conf. and biscuit factories 
Flour and oatmeal mills; 
Grain renee 


Machine shop and metal works 
Mining risks 

Pork packing and curing houses 
Pulp and paper mills 

Street car barns 

Tanneries 

Wood working factories 
Woollen and knitting mills 

All other mfg.-risks : 
Other short term risks 
Sprinklered risks 
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No. of Fires Total Loss i“ Paid 
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58,974 
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So much work to be done... hard work, 
different work . . . and not a minute to be lost. 
But when the time comes to retire, will you be 
able to leave your bench, or your desk, and 
enjoy a rest well earned? Or will it be the 
hopelessness of too little, too late? 


Let a Great-West Life man show you je=*“nasm™y 
how small, regular amounts laid yiCTORY; iy 
away now will assure you a guaran- 

teed income for later years, and in ye 
addition, afford constant protection 

for your family. 


Alena 
BONOS 


GREAT-WEST LIFE 


ASSURANW ES COMPANY 


‘ 
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plete year of peace, as 100, the 
surrenders in 1916, the third year 
of war, instead of decreasing, 
showed an increase of about 42% 
over 1913. In 1917 they showed 
an increase of ‘almost 50% over 
the pre-war year, 


In the present war the percent- 
age of surrenders to the pre-war 
year is declining while in the cor- 
responding years in the last war 
it showed a sharp increase. Yet 
in the last war, the total volume 
of insurance in force increased 
yearly to new high levels just. as 
it has been doing in the eT 


| instance. 


Several reasons are mentioned 
for the decline in surrenders. - 


One is the increased income of 
a large part of the population, 
which, in spite of increased taxes, 
has. enabled them to maintain 
their insurance. In many cases, 
several members of a family are 
earning where formerly there was 


-}only one, This increase in the 


family resources has encouraged 
those with life insurance to keep 
it in force. A special inducement 
to do so exists in the case of poli- 
cies issued before Sept..3, 1939 as 
these. contain no. war clause 
whereas new policies all have the 
war clause. New policies taken 
out require a higher premium as 
age increases. 


The recognition given by the 
government to life insurance as 


tain their ‘insurance ‘as. ‘premiums | 
on old policies can be’ deducted in| 
full up’ to the’ total’ amount of | 
compulsory. ‘savings allowed in} 
any one year.. : ‘ 

The reduction: in cial savstial: 
ers is, also a'big tactor belping the | 
government’s anti-inflation, ‘cam- 
paign. This.was the. object. 
of the government in the last bud- 
get in making the saving of a part 
of the taxpayer’s. income compul- 
‘sory. The. money so saved. will 
be diverted from competing im 
the purchase of goods and serv- 
ices needed ‘by the government. 
Money paid’ as life insurance pre- 
miums is ‘withdrawn from com- 
petitive spending for goods and 
in large measure is eventually in- 
vested in government . bonds. 


Drop in U, 8. 

Similar to-the drop in- ash sur- 
renders of policies: in Canada is 
the situation in the United States. 
There, cash payments on policies 
surrendéred in 1942 are estimated 
as about 23% lower than in 1941 
exceeding the estimated rate of 
decline in Canada. 


It ‘is ‘possible the full impact 


of the higher. tax rates’ in Canada |’ 


has not made itself felt yet but'so 
far no reduction i in total insurance 
holdings has resulted although in 
some individual cases there has 
probably been some reduction. 


Companies Still Sell. 
Sabotage Insurance 


Cover Supplements 


Government Insurance 


Which Gives Protection Against More ‘Catas- 


trophic Hazards 


Persons wanting to insure their 
property against all risks due to war 
should supplement the coverage of- 
fered by the Dominion Government 
with that still offered by the insur- 
ance companies against sabotage or 
malicious damage, insurance men 
say. 

The government plan, it is pointed 
out, was offered to take the place of 
the cover against damage from open 
hostilities sold by a limited number 
of companies in Canada up till the 
bombing of Pearl Harbér. Immedi- 
ately after that event the compan- 
ies operating in Canada and the Uni- 
ted States, almost without excep- 
tion, ceased writing that type of in- 
surance. They continue to write in- 
surance against sabotage or ‘mali- 


“Unless bombings on a large scale 
occur within the next four to eight 
months in Alaska, and in. the Pa- 
cific and Atlantic coastal areas, the 
company ‘should earn a profit of 
approximately $1,500,000 on its war 
risk activities. However, on the 
other hand, if there should be any 
widespread enemy attacks.on our 
shores the result, to the company 
may be disastrous.” 


cious damage. or damage arising in-+|. 


directly out of the war, . 
Cover Available 

While the government insurance 
plan does not cover sabotage, a 
property owner can buy that type of 
cover from the companies. 

Insurance against sabotage or 
damage resulting from malieious 
damage is given by endorsement of 
an ordinary fire insurance policy. 
It is not given as a distinct policy 
or contract. The main hazards are 
fire and explosion and the compan- 
ies writing this type of insurance 
apparently feel they can quote a 
rate reasonably closely related to 
the risk involved. But witr appar- 
ently one exception they do. not 
feel they can quote on loss due to 
open hostilities with any expectation 
of the rate being correct: 

_ Rhode Island’s Venture 

Under these circumstances Cana- 
dian insurance circles are much in- 
terested in the report of L. H. Pink 
superintendent of insurance in New 
York state dealing with the. opera- 
tions of the Rhode Island Insurance 
Co. which appears to.be still writ- 
ing full war.damage insurance in 
the United States and British Co- 
lumbia. 

Unlike the government plan in 
either Canada or the United States, 
the Rhode Island has divided the 
area into three zones as follows: 

1, Alaska, British Columbia ard 
parts of Washington and Oregon 
west of the’ Cascade Mountains, 
counties of California bordering the 
sea or containing large cities. 

2. Risks within 50 miles of the 
Atlantic and Gulf of Mexico coasts 
including the coastal cities of Wash- 
ton, Baltimore and Philadelphia. 

3. The remainder of the United 
States. 

The rates charged in zone.3 are 
stated to be the same as those charg- 
ed by the War Damage Corporation, 
the government war risk insurance 
body in the United States. Ih zones 
1 and 2 the rates are stated to be 
considerably higher. In the opinion 
of Superintendent Pink the Rhode 
Island, which is believe the only 
company writing insurance of this 
kind in the United States, wrote its 
largest volume of business in Dec., 
1941, and March 1942. There has 
been a substantial decline in its 
writings since the: War Damage 
Corporation began writing .in July. 

Big Profit Possible 

The report of the government ex- 
aminer into the company's affairs 
says: 

“It appears that war risk premi- 
ums have greatly declined in vol- 
ume since July, 1942, and if this 
drop, continues the company will 
have earned on Dec. 31, 1942, over 
80% of the war risk premiums in 
force. By April 30, 1943, practically 
all of the war risk now 
pene eames. 
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ACTUARY 


G.-D. McKinney has been. ap- 
pointed actuary of the National Life 
Assurance Co. Mr. “McKiriney is 4 
Fellow of the Actuarial Society and 


a Fellow of. the: ‘American Institute | 


of Actuaries, 


Insurance Notes 

- James’ P. Dandy has been ap- 
pointed assistant actuary of the 
cidental Life of California’. Mr. 
Dandy- is a- native of Morrisburg, 
Ont. He is a graduate of the Uni- 
versity of Toronto anda Fellow of 
the Actuarial Society -of- America 
and a Fellow: of the Américan Insti- 
tute of Actuaries. He is a member 
of the Board of Governors of the 
Actuarial Society® of’ America. He 
was-formerly with the Confedera- 
tion Life and since 1935. with the 
National Life. 


A junior personal. property 
floater policy has been introduced 


‘by some.of the non-tariff insurance 


companies in Canada. The policy 
gives maximum protection of $2,000 
and is’sold to. oceupants of first and 
second class dwellings and apart- 


_ments, where household chattels and 


personal property are valued at 
$2,000 or less. It is available only in 


cities and towns having full fire . 


and police protection... The premium 
It is expected to meet the 
needs of people with lower incomes 
who carry ‘fire’ insurance but feel 
unable to pay for ‘burglary insur- 
ance, ‘ 


Life Underwriters 
Sell Victory Loan 
Although their ranks have beett 


‘thinned considerably by men being 
drafted for military service, life in- 


surance: salesmen throughout Can- | 


ada _are..taking. an active jpart.in 
the Victory loan campaign. 


They ‘have been urged by. their 
leaders to put the sale of victory 
Konds ahead of:everything else. 


It is understood. remuneration is 
on the same basis as formerly. 
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were formerly rendered free.| Investments of the banks have|except the Bank of Toronto de- 
Loans, especially current com- been increasing every month.| cided to cut their dividends, Just 
mercial loans have been lower | These investments all bring in in- | how the new taxes will affect the 
than they were @ year ago. Call |terest, but being in high-grade| banks in actual net earni can- 
Joans all year have been generally | securities the return is not large, | not be estimated af this time: But 
lower than a year ago while loans | ranging from the fractional inter-| some idea may be had from the 
© t municipalities and provincial|est return paid on treasury notes | fact that total taxes paid the Do- 
7 governments have also been 'and deposit certificates to around | minion Government by the banks 
® showing declines in most months. 3% on long term government is-|in the fiscal years ended in 1941 
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Symbol of Canadian thrift is the above chart bonds have not interfered with the steady 
of life insurance policies surrendered. High down trend of policies surrendered. In World 
costs of living, heavy. taxation, increased .sav- War I, policy surrenders mounted sharply as 
ings through purchases of insurance and war living costs advanced. 


ALL THE FACTS © 
‘AT YOUR FINGER 


counsel. 





a> 


All iia of Canadian companies are covered by the Seryice — industrials, as utili. . 
ties, mines, oils,. banks, investment trusts, trust. and_loan companies, life’ insurance 
companies, real estate companies, etc, Each company is, reviewed in. detail and a news 
service supplies current information, All the reviews are in card form ‘ as illustrated. 


The Complete Seryice covering all companies is, $20 a month; Industrial Servite, $15.a 
.month; Mine and Oil Service, $12.50 28 month; Mine Service, $10 a month. 
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ncreased Taxation and H ligher Expenses Big F actors 


7 annual sealed of the Cana- Interest rates” generally -have}sues. Investment incomé my ‘he were $9.1 lia eet 
DD ign chartered banks which will/been little changed, though if| a little higher and revenue from/|$8 millions to both Dominion and 
aking their appearance soon | anything the drift has been.tiowne | services it is believed will be: up| provincial governments in 1940. 


” expected to show net profits | ward. Following tables show cur-/a little owing to greater. business | The taxes payable in 1942 will be | $642.4 millions is shown by the Bank Through fade weather and foul 
4 little lower than those of last) rent and call Joans on Aug. 31/ activity, larger number of trans- | substantially higher, jot Canada in its statement for the 3 hours a da ° 
ar, The Financial Post estimates. |and @ year ago. : fers. going through and more Note circulation of ail the banks week ended Oct,.14. : ee Bh Yo+ + every 
for many years the Imperial Call and Short Loans in Canaéa cheques being cashed, has been dropping in recent years| An increase in currency is normal day... aia our fighting men in all 
closing its fiscal year on os" 7 | . It, would thus appear probable |in accordance with banking legis-| at this time of year when farmers es 4 
Oct. 31, has been the first Of they treat sidae: aan that gross earnings of the banks lation, On August 31, note circu- | are marketing their crops, especially branches of the service -are tak- 
Canadian chartered banks to is-| Nova Scotia noses 3,226,036 3.382.838 will be higher than in 1941, lation was down over $10 millions, | grain, ing ae 1G ac team 
ge its statement. Now four banks | rrvintisieg iil aBORTeON, aaOnaTS Increase ae When the Bank of Canada’was}. On the credit side, the chief rs Fost e 
= the year on that date, Batik COMMEFCS «000. 5,985,187 5.091.078 Expenses will also ‘be higher.| established the note issue was| changes were expansion in invest- for us. We can’t let them down | 
of Montreal, Imperial, Dominion Royal |» +sseceevs "982,756 1,559,808 | Savings deposits, up $177 millions | largely taken over by that insti-| ments and miscellaneous assets, the won't let th d : 
gnd Canadian Bank of Commerce. imperial 2.0000 Seaton porn at the end of August, will demand |tution, the arrangement being/ latter item including cheques re- ai owe - own. 
5 Increased taxation appears t0/ Barclays (Can.) . 163,100 174,625 | heavier payments of interest. In| that the circulation of the chart-| ceived but not yet cleared. ‘The in- 
OF 4c the main facior affecting bank “Maisa@ “sasissa0 | Most Months the savings deposits | ered banks, limited to an amount | crease in inv ‘BUY THE NEW... 
ae earnings in the year just closing. Current Loans in Chests have been above the previous equal to the paid-up capital, would ! 
added to this, certain revenues a ima | year’s level. decline 5% in the fitst five years Vi ct B d 
may not be as high as previously. 2 ha a M asia a oh Salaries have been stabilized by | and 10% in the next five years. 1 ot y on Ss 
Factors in Earnings re Nova Scotia "..... 98,768,688 110/304. 234 ee ae order tc ae to i as decrease occurred Jan. 
formally the revenues of the |p, ie rt talags’ ‘937, € toss Of many experienced men} Jl, eda 
aig depend on two main fac- Commerce 1s. 206 402985 24d fe. 04s larger staffs have had to be em- Yi Loans May Increase Bra ae eantent ean'aeo'nes Ei ® 
tors, interest from loans and in-| Dominion :.::1. "64,636,873 "76,446,439 ployed and expenses generally are} pons closing their fisceh yeors Rest fund |... Saba ++ 5585,208 8 ine 208 
terest from investments, In re-|Thperial’ 0.0.0". Tagasgea — triaessaaz | @Stimated to be higher. later iri the calendar year may| Banks -+-+++-++. 239831,042 ais uz 338 [ C 4 h 
cent years a third acer has been | Barclays (Can.) .. . 3,230,041 5,106,874) “ Taxes aré the big item. The last | penefit somewhat by increased de- ae. ae Cree aa —— . Smit & Cor On a 
d, charges for bank services 988,338,320 1,153,996,270 | budget increased the excess pro- deposits ...... 
ay re cashing whequene/twtiieh tec diintanaintn Hietos th that eres ae ate mand for wheat loans and by loans | All other .....1...2. 11,2013 | 11,894,951 TYPEV/RITERS 


| delivered at’ any 


eat Pan toilet signed and dated 


*} pound which was mixed at the date} chairman, Donald Gordon. 
of the onder. Con. of Chemicals, ee UR sons sacrifice their 
Tm 6: BEEF —W.P.T.B. Order 194, Oct. years . » « the 
WIRE NAILS. M; & 8, order S.C, | & specifies new maximum wholesale} - years... their youth,, They. 


- Sound investment advice creates 
Confidence and Goodwill, the 
keystone of Good Business. 
That’s why investment firms rely 
on-The Financial Post Corpora- 
tion Service for-the investment 
facts on which’ to base their 
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_ Big Factor — Bank of 
Canada Investments Up 
An increase of $7 millions in note 
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to investors in Victory bonds. | rota tiabs. ......... 949,870,699 990,782,508 
Generally speaking, the condi-| | Assets . 
tions point to larger gross reve- In Sterling & U. 8. 798,013 822,503 
nues for the banks for the fiscal | Subsid. coin ....... 101,685 127,868 
years just closing but reduced net | pom. gov. sh. .... 638,978,116 684,762,348 
profits owing to the increased tax| © CON. «, BIC See 
levies. Net profits, it is expected, Fee SENN ins 925,897,498 920,800,773 


will still show a margin over the | All other assets ..... 20,900,384 


OF CANADA LTD., TORONT( 












New Wartime Regulations 


Pest Summary of Latest Rulings from Ottawa 


TIMBER PRICES.—M. & S. Order} types of wire nails which aay 
T.C. 4A. Sept. 1, fixes a maximum | manufactured from now on. Steel 
price for crude lumber in = —— Con. F. B. Kilbourn, ~ 


COPPER BEARING PLATES, — 
echt e ‘M, & S. Order M.C. 26, Oct, 2, pro- 
‘PIG IRON M. & S, Order F.C. 21 ink rlatee ad ee beer! z anada, according Telephone f. Canada 

rr athe ohwe , r a 6 > ; - * 
Sept. 22, makes it necessary to/ sheets without a permit in writing. Sun Life Appoints ¢ made by — = ‘teas Cae: - nse 
obtain a pensstt batons porebesing Metals Con., G. C. Bateman. Assistant Treasurer Wood, president and jmanaging = seg ms a See 
pig iron. on, FF. B. - ce we director. A graduate of McGill terms o employees’ 
bourn, From Our Own Corrrespondent University and of Harvard, Mr.| stock purchase plan, bringing the 
NON-FERROUS METAL SCRAP. NTREAL. — exan Alexan been associated 

—W.P.EB, Order A-415, Oct. 5, fixes | new beets appointed ansiotant treas-| the imestmont, depertoent ot the| Dumber of shares en ygmegtta 


a schedule for maximum prites for} urer of the Sun Life Assurance Co.| Sun Life since December, 1925. 840,603. 
non-ferrous scrap metal. Adm. of 


Non-Ferrous Metal (Primary), G. C. 
Bateman. / 
* s s 

ROOM RENTS.—W.P.T.B. Order 
A-421, Oct. 5, is designéd to regulate 
the rental charged for rooms in 
Halifax and surrounding centres.; © ~~. 
Landlords renting a room must file} ;, 
a statement showing the rental} “\ ° 
chargéd and the accommodation 


provided. This rental may or may] . ‘ i ah 
not be allowed by a room ratescom-| °° ' 
mittée.. Rentals Adm. Owen Lobley.| : 
. .. 8 a 
SUGAR, AND COFFEE RA-| .-. - 


TIONING.—W.P.T.B. Order 198, Oct. 


6. After Nov. 1 ration coupons num- 
bered 1, 2, 3, 4 and 5 attached to the 
ration card issued under order dated a 
June 16 shall cease to be valid for 
the purchase of sugar by consumers, 
REE 


The coupons lettered A, B, C, D and 
E shall cease to be valid for the pur- 
chase of tea or coffee. W.P.T.B, 









lace 
Brunswick or Nova wor a riaber 
Con., A. S. Nicholson. 





TIMBER OF AIRCRAFT QUAL- 
ITY.—M. & S. Order T.C. 12A, Sept. 
24. No person shall sell or supply 
any sitka spruce, Douglas fir or 
western hemlock timber of aircraft 
quality without a permit in writing. 
Deputy. Timber Con., L. R. Andrews, 


2s a + f 


TUNGSTEN SCHEELITE ORES. 
—M. & S, Order M.-C. 21A, Oct. 1. 
The maximum price per unit at 
which any person may sell Tungsten 
scheelite ore, containing not less 
than 60% WO3, f.o.b. Welland, Ont., 
shall not exceed $26.50. Metals Con., 
G. C. Bateman.. 


* * + 
QUININE. M. & S. order C. C, 15, 


Oct. I. No pérson shall use quinine 
quinine compounds ex 








by a physician or under permit from 
the Controller of Chemicals. Re- 
strictions are placed on the sale of 
quinine, but nothing prohibits the 
sale or delivery of any quinine com- 












and retail prices for beef in the dif- 


23, Oct. 1, specifies the sizes and| ferent: zones. W.P-TB. Chairman, *. Offer their health and 
































ee Ha strength ... their blood... 
: CRUSHED OYSTER SHELL. — life itself. 
W.P.T.B. Order A-429, Oct. 7, b- ies 
: lishes an maximum price tor rushed We at home are asked to 
0 — . 
Seeds Adm, F. W. Presant, keep them fed-. . . clothed 
* 8 6 (ge @ @ armed . « . armed to 


/ CONSTRUCTION.—M. & S. Order : 
TIPS! C.C.—13, Oct. 9, lowers the value of fight. And they fight for US.. 
buildings which may be put up or ae 


other construction work which may ; * 
be undertaken without the authority , AGC I 
the. Conteelter, Cou. ot Construc- All we have to do is to invest 
in, &. ac. n. ; : : ‘ : 
RENT OE in this third Victory Loan 
COTS OF BEEF —W PTB. Order to the limit of our financial 
-433, Oct. 10, sets out the maximum 
prices at whieh the ditterent cuts resources, and what is -this: 
0. may 80. at who e . 
— | during the period Oct. 18 to Dec. 23. compared to the sacrifices of — 
Food Adm., J. G. Taggart. our sons? . 


ees r * 
TUNG AND OITICICA OIL. W. P. 


‘| T. B. order A-437, Oct. 13, No per-|} § Our Government now 
son shall use any oil or oiti- 


ciea oil except grade QB citicica oil} . calls for $750,000,000 
in the manufacture of any t or ; : 
varnish material, except with per- to, carry on the war. 5 ie 
mission in writing. does not , 
apply to cases where the material is oe 

manufactured for or sold to any de- 


partment of the Dominion Govern- Canadians: ‘Suen ae 
such paint or varnish for coating| | ‘scribed four War Loans since — 


tainers. ‘Olle and Fats Kam, Phyllis \ 1989; and: the Savings 
‘ - E hgeamionetee ‘oc Deposits. in the Chartered 
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Complete Shutdown May Cost Mote, 1 Yield Less Than Po rtial 


By GORDON M. GRANT 

Manpower authorities may find 
the manpower pool in gold mining 
labor far smaller than expected, 
according to an analysis of the On- 
tario Mining Association. 

If authorities insist on taking 
beyond a certain proportion of the 
industry’s workers, the industry 
may well be permanently destroy- 
ed rather than just crippled. And 
base metal mines wont necessarily 
get the men they need either. 

When Minister of Labor Hum- 
phrey Mitchell mentioned 10,000 
as the number of gold miners that 
might be shifted to base metal 
mines, he threw a “red herring” 
into the gold mining labor pot, 
mining men say. This number is 
reported to be the number WPTB 
authorities had informed him the 
gold mining industry could give 
up without being seriously crip- 
pled. But the WPTB is stated %o 
have used old figures and there 
were a number of problems they 
didn’t know about. 

WPTB is reported to have based 
its estimate on employment of 35,- 


000 by the gold mining industry of 
pre-war years. This fi 

no semblance to the truth new, 
is stated. Current employment in 
gold mines is around 20,000, less 
than 18,000 of.whom are doing 
manual work. | 

So far 55 gold mines have closed 
and a further 20 are now consid- 
ering closing. | Closure of these 
mines will reduce from 18,000 to 
15,000 the number of workers 
available for manual labor at gold 
mines, 

If the 75 remaining gold mines 
were .to close, 7,500 men weuld 
still be required to maintain them, 
the association reports, (The ques- 
tion of work and cost.of mainten- 
ance will be discussed in detail 
later.) The mines would also re- 
quire 500 men over and above the 
7,500 to carry on the war work of 
their machine shops; meking a 
total of 8,000 that would be re- 
quired altogether—a minimum if 
gold mining is to be resumed after 
the war, mine officials state. 

Of the ‘total of 7,000: men that 
could be released if the gold mines 


A Mining Engineer tells The Post 


Keep Golds Operating 


or Hazard Losing Them 


Gold mines are going to lose a lot of men; we know that now. 
What we don’t know yet is whethtr.so many men are going to be 


taken that the mines will have 


to close down. There have been 


reports that upwards of 10,000 men will be taken. In my view this 
number would force a definite closing dowp of our gold industry 
even though this is not the announced intention. 

Assuming the worst, that gold mines will be forced to close, 
manpower requirements of the gold mining industry may not be 
so substantially reduced even then—not if we want to have a size- 
able gold mining industry after the war. A mine like McIntyre 
Porcupine would probably require around 200 to 300 men just to 
keep timbering in shape, even if no actual mining was going on. 
If the timbering was not kept in shape the whole mine might have 


deep gold mines. 


- to be abandoned. The same situation holds' at our other large and 


If you close down the gold mines, it would take at best a year 
or two years to put any number back in shape after the war. That 
is placing the best interpretation on rehabilitation possibilities. Ore 
left in stopes will “freeze” back into rock and will have to be 


blasted out all over again. 


Isn't it better to maintain gold mines with minimum operating 
crews rather than take a chance on losing them forever? 


Oitawa to Up Output 
In B. C. Copper Mines 


Expect New Plan Will Permit Higher Wages 
For Miners, Enabling Companies to Compete 


More Successfully 


For Manpower; 


From Our Own Correspondent 


VANCOUVER. — The Canadian 
Government has taken over all cop- 
per production of Britannia Mining 
& Smelting Co. and Granby Mining, 
Smelting & Power Co. under a plan 
designed to increase outppt in the 
two big British Columbia ‘mines. 

The government will pay for the 
copper on a cost-plus basis and it is 
expected that this arrangement will 
enable the companies to pay higher 
wages. 

This concession, in turn, will 
make it possible for Britannia and 
Granby to compete more success- 
fully in the labor market, in the 
face of the allurements of high 
wages in the coast shipyards and 
other war industries. 

Acute Labor Shortage 

The labor situation in both Brit- 
annia and Granby has been deteri- 
orating all year and recently reach- 


ed such an acute stage that pro- 
duction might have had to be dis- 
continued entirely. Britannia, for 
instance, has only 2,200 men on its 
payroll at present, while to main- 
tain normal production at least 4,600 
men would be required. 

The situation at Granby has been 
better but it is by no means satis- 
factory, with less than 700 men on 
the payroll—short 145 men required 
for normal production. Base wage 
for miners at Britannia has been $5 
a shift, compared with $7 and more 
in the shipyards. The gold mines 
have been paying higher wages 
than the copper mines. 

It is claimed that an addition of 
525 men would increase copper pro- 
duction’ in B. C. by 2.1 million 
pounds per month. The mines are 
now producing about 3.5 million 
ppunds. 


Streamlining Business 


To Meet Needs of War 


Experts Give Views 


as to How Advertising, 


Sales Promotion and Merchandise Planning 


Can Serve Best in Present Emergency 


Ways in which advertising, sales 
promotion and merchandise plan- 
ning can be geared to present-day 
conditions are discussed by Robert 
F. Chisholm, of the Wartime Prices 
and Trade Board, and: Walter A. 
Thompson, head of the department of 
business administration of the Uni- 
versity of Western Ontario, in 
Western’s' Quarterly Review of 
Commerce. 

Here are some of the oe they 
express: 

The chief function of wicsiiathe 
is “to make the consumer @ more 
efficient buyer,” now as in peace- 
time. 

Advertisers can design copy to 
support the war effort, to build good- 
will, and to stress the “repair age.” 
Along thé lines of making the con- 
sumer a more intelligent spender, 
buyers can be told why certain ma- 
terials are changed and ‘the facts 
about the substitute used. The ad- 
vertiser who does this job is selling 
satisfaction in use and establishing 
a basis on which he can expect re- 
peat purchases, 

Neo igh presmaving 
_ Advertisers should not attempt to 
encourage unnecessary buying." If 
they are well informed, their story 
will be factual, guiding the con- 
sumer in buying suitable goods. The 
authors emphasize that “no adver- 


_ tiser should encourage sales by sug- 


gesting that his offering is the last 
es for the duration..” 
© Advertising can pinch-hit for a 


¥5 galesman im the armed services or 


, 
; A 
ed 


at work in a munition factory, and 
can conserve gasoline in salesmen’s 
cars. 

Salesman Gets New Job 

The job of sales promotion has 
been altered by war, the authors 
hold, The salesman’s peacetime job 
of fitting the right product to the 
right use at the proper time is not 
easy now. 

Today, however, he can promote 
fair distribution among purchasers 
and do much to prevent pyramiding 
of orders, He can give authentic in- 
formation on government controls 
and assist the customer in operating 
his business on a legal basis. A new 
function for a good salesman is that 
of going after the government con- 
tracts which may be the means of 
keeping his employer in business, 

The sales department can still aid 
in deciding what should be made, 
through its knowledge of what the 
buyer really needs. A combination 
of productioh and sales effort can 
help achieve production of articles 
using minimum material and man- 
power and giving maximum con- 
sumer satisfaction. 

“Marketing machinery,” says the 
article in the Quarterly Review of 
Commerce, “still has 4 job and a 
duty.” The present situation is call- 
ed a challenge to marketing machin- 
ery of industry and the ingenuity of 
enterprising executives, ang it is 
stated that current liabilities can be 
turned into assets which will aid the 


‘eee allahistseowhr des Wink hase’ 


—or less than 3,500—would be 
able-bodied miners and drill run- 
ners. In other words,’ complete 
closure of the mines would give 
less than 3,500 men instead of 10,- 
000 for a “partial cyrtailment” en- 
visaged by Mr. Mitchell and 
others, according to the Ontario 
Mining Association estimate. 
See Deferments Needed 
In view of this situation, the On- 
tario Mining Association, which 


. represents a large part of the in- 


dustry, has concluded that perma- 
nent deferments at base metal 
mines will be necessary if a solu- 
tion to the base metal mines labor 
problem is to be evolved. 

Gold mines will, under the plan, 
have to give up substantial num- 
bers of gold miners but it is 
thought that the United States 
took the wrong way in closing gold 
mines up completely in a very 
short space of time. The gold min- 
ers thus released aren’t all going 
to the base metal mines, it is re- 
ported, and these men are being 
lost permanently to the base, metal 
mines. If the*gold mines in this 
country are allowed to release 
manpower gradually, it can be 
channelled into the base metal 
mines and the gold mines, while 
working at a lower rate, can break 
in new men and be a permanent 
reserve of manpower for the base 
metal mining industry; it is sug- 
gested. 

Could Ruin Industry 

It may appear that 7,500 is a 

high number of men to maintain 


the gold suaiahig. haecney 
shut-down’ basis if that should be| 
forced, 

Take a mine like Hollinger. A 
great many men are required to 
‘keep the timber in shape alone at 
this mine with its 100: cae of 
workings. If the mine. were allow- 
ed to flood, the safid backfill— 
ued to fill old stopes.and levels— 
would come down into the work- 
ing levels. Digging out working 
levels alone would be a hercu-}: 
lean task after the war. it might 
be just’ like opening up a new 
mine, Whole sections would prob- 
ably have to be abandoned perma- 
nently. Maintaining workings at 
Hollinger would mean a cost, of 


$1.7 millions a year.~ Most of Can- 


ada’s gold mines are sand-filled 
and face the same poe as 
Hollinger. 


Rock Pressure Important 

‘Rock pressure is another im- 
portant reason why mines have to 
be kept in shape. Lake Shore 
would lose a tremendous amount 
of ore through rock movements 
and gradual collapse of certain 
sections’ of workings without a 
crew working steadily. 

Open mines—those which don’t 
use backfill—have to be main- 
tained too. Rock slides that are 
not taken care of will mean heavy 
dilution of any ore lying in stopes, 
may remove it from the ore cate- 
gory. 

To maintain all Canada’s gold 
mines in a shut-down condition 
would cost some $25 millions a 
year, it is estimated, Many mines 


Absenteeism I mportant Factor 


Affecting Output of Our Mines 


Absenteeism and lack of a suffi- 
cient incentive for hard work are 
reported as two important factors 
affecting the level of production in 
both base metal and gold'mines. So 
far it has been found: impossible to 
mitigate the serious effects of the 
tendency toward lower efficiency on 
the part of mining labor, but ways 
and means of bettering the situation 
are now being canvassed. 

One well-run base metal mining 
enterprise is reported to have ab- 
senteeism running as high as 10 to 
14% a day. Other base metal mines 
are reported to be in much the same 
position, although details are not 
available. If absenteeism can be 
cured it might be equivalent to giv- 
ing base metal mining generally an 
extra 3,000 workers, it is indicated. 

Might Make Appeal 

To secure a better efficiency for 
labor in base metal mines, the idea 
is being entertained of making a 
patriotic appeal to the men, telling 
them that base metal production is 
just as important as fighting in the 
front lines and that nothing but an 
all-out effort is really good enough. 
At present some men may like to 
take a day off and work around 


B.C. Gold Men See 
Drop in Output- 


Expect Gradual Decline 


in Operations, More 


Closedowns 


From Our Own Correspondent 

VANCOUVER. — A majority of 
gold mine executives in British Co- 
lumbia say they see no alternative 
to a gradual decline in operations 
and possibly additional shutdowns 
in the near future. 

Production of gold is already 
down about 25% and Dr. John F. 
Walker, deputy minister of mines, 
says the slump will probably be 
about 30% by the end of the year. 

It begins to look as though the 
only gold mines that might be 
spared in any arbitrary shutdown 
order, such as the United States 
has had, are those that produce 
some other metals, such as Bralorne 
with its scheelite. 

Gold has been the producer of 
$380 millions in wealth in British 


-|Columbia since the rich placer 


creeks of the Cariboo established 
the industry in the late 50's, but 
Dr. Walker believes t it will fol- 
low the same trend in this war as 
it did in the last. In 1914 the value 
of B. C,, gold production was $5.6 
millions. By 1917 it was down to 
$2.8, Last year it was up to $23 
millions, 


“A: 50% drop in gold production 
would be a big item in British Co- 
lumbia now,” says Dr, Walker, “It 


would represent a loss of nearly $12 
millions.” 


{ 
Company Report 
Canadian Collieries 


Canadian Collieries (Dunsmuir) 
Ltd. reports a substantial gain in 
earnings for the year ended June 
30, 1942, largely due to Tion-recurring 
profit. After depreciation at a high- 
= rate and ~ charges, final net 

rnings are sufficient to 5% 0 
the A debenture stock and 1 “ee ae 
the B debenture stock, the latter be- 


home occasionally. Much of the ab- 
senteeism occurs after pay day. 
' It is recalled that in the last war 
men were called home from the 
front so they could return to their 
jobs with the nickel industry in Eng- 
land. It is also recalled how Lord 
Kitchener wrote Canada concerning 
the importance of having an all-out 
effort by the miners in the nickel 
industry at that time. 
Would Solve Other Things 
If a satisfactory. solution can be 
found to the problem of absenteeism 
and the low efficiency of workers, a 
number of problems might be solv- 
ed, it is suggested. The shortage of 
labor in the base metal mining in- 
dustry might work itself out in large 


*Soreay Gold ‘Mines Labor, Plan’ | 


a my opinion the present sua cali 


by the government in* co-operation 
tive body should be 


by the gold m 


in hand with National Selective Service ni 


the picking belts—for sorting out w 
Real co-operation between the 


Dominion authorities is a first 


Sone 


they are going to have to give up further men, and'the Dominion 


ernment must realize that if excessive: demands ‘are made. the: gold | 


mining industry will be jeopardized, , 

My suggestion, as previously mentioned, is. itietialnatiorial com: 
mittee representative of the mining industry: be appointed by Ottawa 
with authority to act. Representation, should be. by provinces on.the 
basis of mill tonnage. Engineers could be sent into: ‘marginal prop- 


erties*by such a committee to see just what manpower could- 


be.spared’ 


and to suggest what special consideration should be. ‘given|to keep a, 
mine on a minimum operating basis. 

It would be the object of this committee to ‘see that required man- | 
power is given up with a minimur. of dislocation to nee 


would not be able to take care of 
the great shut-down expenses for 
an extended period. Three or four 
years would eat up all the work- 
ing capital of most gold mines, 


Situation Different Here 


It is pointed out that the situa- 
tion in gold mining is very differ- 
ent in Canada from that in the 
United States. In Canada gold 
production is 10 times per capita 
what it is in the United States. 

Suspension of gold production 
in the United States was largely 
in heavily populated areas like 
California where ‘people could be 
quickly absorbed into other in- 
dustries, In Canada’s notthland, 
gold mitiing is the sole support of 
gold mining areas and the situa- 
tion is in no way analogous to that 
in the United States. A complete 
collapse of northland settlements 
is envisaged should a suspension 
of gold production be forced. 

Generally speaking, Canada’s 
gold mines are “top heavy.” with 
older men. The percentage of sur- 
face crews that can ga under- 
ground is very limited. While the 
total role of mine labor hasn’t 
dropped substantially, the propor- 


tion of physically fit men has. Old = 


men are beginning to form a large 


degree, If the labor shortage situa- |, 


tion is partly solved with men at 
present available, the housing prob- 


lem in such places as Sudbury might |: 


also be taken care of if further min- 
ers didn’t have to be brought in in 
large numbers. 

Solution of the twin problems 
might make metal.mining more at- 
tractive to labor generally. This 
would be of great assistance in chan- 
nelling workers in that direction, it 
is stated. 


the company can produce. The two 
Comox mines are- being operated 
simultaneously and accumulations 
of small coal has been sold at satis- 
factory prices. It is hoped improved 
conditions will continue, but not ex- 
pected that they will continue at the 
same levels as last year. 

The seams of free-burning domes- 
tie Goal on Vancouver Island are 
exhausted with the exception of a 
small pocket with a limited life. To 
meet this situation the company ac- 
quired the properties of McLeod 
River Hard Coal Co. at Mercoal, 
Alta, in Sept, 1941. A wholly 
owned subsidiary, McLeod River 
Hard Coal Co. (1941) was formed to 
acquire and. operate these proper- 
ties, which produce a good grade of 
coal, Practically the entire output 
of this subsidiary has been directed 
to the Pacific Coast. This property 
is being improved. 


Mr. Boyd refers to the difficulty 
of securing enough workers to keep 
its mines operating. He hopes further 
losses will be prevented by new Na- 
tional Selective Service regulations, 
but points out that this will not re- 
place those already lost. 

Income and Surplus Account 
Years Ended June 20 


$ 
261,637 
279,342 
40,917 
1,267 


Depreciation ; 
Income & & P. tax. 


ae a year . 
rplue » oe 
a A deb, ‘akin 
A deb. stk. ot cone 


‘Earned surplus fwd. . 217,001 


*Profit from 


from operations not 
continue after June, 1943, p< ante rndie 
dation of in tories 


inven accumulated in prior 


Working Capital 


Current assets «...... . 2,187,487 
Current liabilities 365,,371 


years. 
¢* 
1,720,784 
176,859 


ing the first payment to be made on | Fixed_assets 


the B stock: 


‘ 
The board has decided to utilize 
$300,000 in purchase by tender of A 
income debenture stock, 


A littlé over a year ago the com- 


pany’s output was declining, states | the 


J. A. Boyd, president. Sales of bunk- 


er coal dropped to practically noth- 
ing. Nol tons eae 


i ee ind 


will bring. 
| 


proportion: oliciiar. 


While*the-mining*industry-rea- | 


lizes that motemen ‘must be.given 
up, there: is’ the distinct feeling 
that demands:should-be definitely 
related « with ‘the: — to» ‘sur- 
render manpower.- 

If we are going ‘somnede ‘as many 
men to maintain:our mines. 
not on production *as: we do.on- ‘3 
reduced operating. basis, shouldn’t 
we continue to produce on: a re- 
duced basis is the argument of ‘the 
gold ‘mining industry. 

Prime Minister King -has indi- 


cated that Canada wants the gold |: 


mining industry to:continue after 
the war. If that»is:the case, say 
the mining men, full consideration 
must now be given'to the postwar 
penalties of shutting the mines 
completely and the real gains of 
present restriction: be properly 
appraised, 


Sudbury Basin Mines has called 
a special meeting - of .shareholders 
for Oct. 30 to. approve-sale of the 
company’s Vermilion Lake property 
to a new company known as Ontario 
Pyrites Co. which will also take 
over the former Treadwell Yukon 
property held by Ontario Pyrites 
td., a company controlled jointly 
by Ventures Ltd., 
Basin Mines, 
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| Mihara Works 


Dome hee 


“Many abicnd in Way 
of. Regular: Mining 


term, ‘conalderstadiny in mind, is the 
message General Manager J. H. 
Stovel ‘forwards’ along with current 
dividend cheques to Dome share- 
holders. 

_ Mr. Stovel points. out.the serious- 


ness of the labor and. supply situa- 


tion and. tells how. many..materials 
e| can now. only be secured on a. pri- 
_ority ‘ rating. ‘The priority rating 
given gold mines has, been low, he 
states, and from all appearances will 
go still lower. ‘ 

These factors do not point to a 

prosperous immediate future, he in- 


| Bicated, Concerning production and 


profits, he states as follows: 

“That the production and conse- 
quently the dividend of the com- 
pany will suffer a further cut is all 
too evident. How soon this will 

-come,-what the new basis will be 
and how long the basis will last are 
things that‘cannot'be foretold.” 

But, in. considering the: future, 
consideration should be tempered by 
the longer viewpoint, he suggests. 

Nothing has happened to modify 
or destroy the favorable physical in- 
dications of the property and the 
management believes that after the 
war gold mining will orfce more as- 


‘sume the eer ree it previ- 


ously hel 

Sullivan Consolidated Gold Mines 
reports production. of $396,491 for 
the three months ended Sept. -30, 


ers should keep long- 


On War Metals 


Operations at Maiy Mine 
Mercury Interests 


While its gold mining operations 
had to be somewhat curtailed in the 
September quarter due to labor 


‘shortage, Bralorne Mines is continue 


ing’an active search for war metals, 

Many properi'es have been exam. 
ined in recent months, it is reported, 
and preliminary work has been done 
on several. At least one mercury 
property has given encouragemeng 
to justify considerable development, 


Development Satisfactory 

The results of development worg 
at the Bralorne mine in the Septem. 
ber quarter are stated to have been 
“very satisfactory.” as extremely 
good grade ore was opened up in the 
“17 vein” on the 15th, 16th and 19th 
levels. The small tungsten plant 
placed in operation turned out 
enough high grade -concentrates to 
cover the capital expenditure of 
the plant, it is stated. 

Due to. the high cost of mining - 
and very disappointing operating 
and development results at Bucca- 
neer Mines, it was found necessary 
to permanently close down the prope 
erty. All salvable equipment is bee 
ing removed from the property. 


U. S. Subsidiary 

Summit King Mines, a subsidiary 
of Bralorne, continues to suffer 
from a shortage of men, the Bra- 
lorne report states, but had been 
able to operate at a profit up to Oct. 
9. Payments have been made to Bra- 
lorne on, its loan. (As Summit King 
is a gold mine situated in the United 
States, it-is apparently one of those 
now forced to close down by a re- 
cent order of the War Production 


Complete, new, splblieas reviews of 
Canada's 'mines and the important part 
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war effort. 
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py STAFF WRITER 
AWA—A fund of $10 millions 
been made available by the 
ted States for bringing into pro- 
0? in Canada marginal and 
ssorginal mining properties 
could not otherwise be oper- 

at prevailing metal prices. 
provided under an agreement be- 
U.S. and Canadian auth- 

tits, the fund is intended primar- | rights. ; 

. non-ferrous metals, of which |: Provision is made for an allowance 
. s, is short, but may be ex-| Per pound of metal produced, which 
pate to cover strategic minerals will be used to amortize the capital 
“ah are also scarce. expenditures, and these arhortiza- 
65 geveral Deals Closed tion payments will be credited to the 
Several deals have already been ae fund. Td 
jeted which will increase the ficient a wae oe 8 > 
ly of copper and zinc, and others tb e capital ad- 
reer consideration. Each pro- a e created by. this 
a must be recommended by the an advance will be transferred 
js Controller of Canada and the property owner. If, however, 
i the Metals Reserve Co, the contract should be cancelled or 
wed by the war should cease, the physical 
assets Created by the advance may 
be sold to liquidate the unamortized 
balance. The property owner would 


supervise? all arrangements for the 
undertaking. ¢ 
} Owner Gets Royalty 

The requirements of the individual 
property will govern the financial 
arrangements. Where the capital is 
advanced from this fund, the prop- 
erty will be operated at cost, which 
will include a royalty to the owner 
as compensation for his mineral 


possible that, in some instances, the 
manpower involved and the con- 
sumption of criti¢al materials are 
more important in ves than 

the value of the production’ avail- 

able,, but each case will be weighed 

er and considered on its mer- 
2 


0 ~ i 
The War Metals Advisory Commit- 
tee, with offices in the Atlas Bidg., 
Toronto, is acting with the Metals 
Controller to obtain information on 
interesting properties, — 


More Women Take Jobs 
In Mining Industry 


With special empowering legisla- 
tion passed to facilitate the new 
trend, Canada is rapidly undertak- 
ing employment of women at base 
metal mines. 

International Nickel, Hudson Bay 


M 
appro 


11. government agency, was organ- 
ied to increase domestic mineral 
uction and acquire stocks of 
petals and minerals required for the 
war programme of the United 
Te ageemeat does not contem- 
plate the provision of money for 
ting or the development of 
rties in the initial stages, but 
is to provide capital to put into pro- 
guction known properties where the 
indications justify the expenditure. 
When a programme has been 
on by the Metals Controller 

snd Metals Reserve Co., the office 
of the Metals Controller in Ottawa 





Mining & Smelting Co. and Consoli- 
dated Smelters are the chief base 
metal mining operations in this 
country to turn to women as a par- 
tial solution to the labor shortage. 
A special order-in-council passed by 
the Dominion Government allows 
employment of women at Inter- 
national Nickel Co, and. in Manitoba 
the government changed ite legis- 
lation to allow Hudson Bay M. & S. 
to employ women. above ground. 
Women Stated Satisfactory 

Unofficial reports. are. to the ef- 
fect that International Nickel Co. 
has been finding women satisfactory 
in its operations, -They’ are to-work 
at both Sudbury and Port Colborne. 
So far no mining company has taken 
any women. underground “but they 
are being employed on surface to oil 
machinery, in the mills and for light 
work generally. In the United States 
it has béen found that women can 
be used satisfactorily on the sorting 
belt for eliminating wasté rock from 
ore, 

In Ontario, International Nickel 
Co, is the only mine which can em- 
ploy women. except .in a technical, 
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further order-in-council of the Do» 


ENGINEERING 
OPERATION OF INDUS 


Ontario regulatioris will Be necéss# 
100 Adelaide St. West for’ more general employment of 
| women. Some such change is stated 
to be likely shortly. a, 

The change. in the Manitoba-legis- 
‘lation means that any mine’ in «the 
province can employ women above 
ground. Phrasing of the enabling 
legislation is as follows: 

‘During the present tonflict and 
for a period mot exceeding six 
months after the cessation of hostil- 
ities, any owner or operator’ of a 
mine or’metallurgical works may 
make application to the Director 
of Mines for permission to employ 
female persons about the surface of 
any mine 6r in any metallurgical 
works. Such permission may be 
granted on such terms and condi- 
tions as the director may , deem 
advisable, and ‘permission so grant- 
ed or any term or conditions there- 
of may be cancelled or altered by 
the director at any time on such 
grounds as he considers advisable.” 
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Mining 
Concentrates 


Berens River Mines is planning 
installation of flotation equipment 
for recovery of zinc in its silver- 
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for the addition’ is delivered or on 
order. . 








Bralorne Mines has had restric- 
tions on employment of new miners 
modified as: the fompany is a pro-. 
ducer of a badly-needed war meta 
tungsten. The mine is reported able 
to hife replacements. was 

» * ‘ 


Bobjo Mines suspended drilling 
its first well at a depth of 3,344 ft. 
and is waiting for heavier drilling 
equipment. It is undérstood that a 


MeDonald, Currie & Co. 


Chartered Accountants 


Licensed Trustees & Receivers ‘ 
MONTREAL TORONTO QUEBEC . OTTAWA 














RUTHERFORD WILLIAMSON & CO. 







Chartered Accountants, ° second well will be drilled in. the 
Rutherford Williamson, F.C.A, - Harold A. Shiach, F.C.A. Moose Mountain area of its oil con- 
D. J. Sales, C.A. W. F. Gibson, C.A. cession in Saskatchewan. 
TORONTO—MONTREAL = ‘+ 






Licensed Trustees and Receivers 


Retherforé Williamson, F.C.A, Gold es has re- 


ceived information from its Gordon 
Lake property that its mill building 
is nearly completed and installation 
of equipment is proceeding. Ore will 
be hauled by dog team from the 
site of the open cut workings to the. 
mill, it is stated. The open cut — 
about a mile from the mill—will be 
used to provide mill feed “until un- 
derground workings are prepared. 
Work in the open pit is reported: to 
have shown a higher grade of 
scheelite than previously indicated 
by test pits. . 


z 

Hollinger Consolidated has com- 
pleted arrarigements for placing the 
old Kamiskotia copper property, 
controlled by Hollinger, in produc- 
tion as a war measure. Construc- 
tion of a road 20 miles into the 
property has 
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A number of other BC. gold pro- 
ducers, such as Surf Inlet, are men- 
tioned as likely to benefit by thé 
new ruling. ocd 


‘Eastern Canada has now a large 
number of gold producers turning 
out tungsten and still others have 
been planning its recovery. These 
mines were reviewed recently in 
The Financial Post. Hollinger Con- 
solidated. with a 120-ton/ mill, has 
been a leader in the movement. 
Preston East Dome, Aunor, Delnite 
are others in the Porcupine area 
which turn out the mineral. 

Little Long Lac Gold Miries and 
MacLeod Cockshutt Gold Mines 
have tungsten in the Little Long 
Lac area and the former has already 
taken steps for its recovery. Mc- 
Kenzie Red Lake has been stock 
piling scheéelite in the Red Lake 
area, awaiting completion of a tung- 
sten recovery unit. ; 

In Quebec, Sisco¢, Sullivan and a 
number of other minés in the gen- 
eral Siscoe-Lamaque afea are un- 
derstood to be turning out tungsten 
.and may be in a “preferre(i” labor 
category. In Manitoba, Berens River 
Mines intends to add zinc to its pro- 


duction of gold. 
oe ee 
Canada’s Metals  Controller— 


speaking prior to Prime Minister 
King’s statement on reduction of 
gold mining—declared that. while 
there is no thought of taking such 
@rastic action as that-taken by the 
United States in closing down ‘gold 
mining, there was bound to be a 
continuing reduction and it was 
quite possible that not a single gold 
mine would be producing in Can- 
ada if the war should continue for 
another two years. 

From this sta t, it appears 
that’ the “outlook for the average 
Canadian mine without an import- 


essary | ant base metal by-product may in- 


deed be a bleak one. 
s s s 


Dome’s new find of molybdenum 
in Preissac Township, Que., north of 
Cadillac, may result in a substah- 
tial increase in Canada’s production 
of molybden a metal which 
ranks along with: tungsten in stra- 
tegi¢ importance..°""* ' oe 

Work so far.cartied out has indi- 
cated a zone 400 ft. in length avér. 
aging 92% molybdenum acrogs an 
average width of $0 ft. This seems 
to be the best molybdenum find of 
the war. Underground work is to 
be proceeded with, and early pro- 
duction is being gone into. ‘ 

A greater output.of molybdenum 
would increase Canada’s ability to 
turn out the high grade armor 
plates and would also aid in elimi- 
nating the “tungsten: bottleneck.” 
Molybdenum is now used widely as 
a substitute for tungsten. 


Ready to Drill 
Kinsel ‘Area 
Gas-bearing Structure 
Stated to Show Indica: 
tions of Oil 2 
From Our Own Correspondent 
WINNIPEG. — Latest field in 
Alberta to be drilled for oil is the 
Kinsella district, already proven as 
a gas field. Its gas wells have given 
indication of oil: bearing structures. 


The development is sponsored by 
Ralph M. Smith Investments of Cal- 





‘| gary, and the associated conipanies 


of Clifton C, Cross. Financial ar- 
rangements have been approved by 
Public Utilities Board of Alberta 
and the, Security commissions of 
Manitoba, Ontario and Quebec. 
Ry cares ater eane bolton 
e name o company 
25,000 acres of leases in the Kinsella 
field and the contract for the actual 
drilling has been let to General 
Petroleums, Three wells form the 
tial programme. The site for the 
first one has been selected. The 
drilling contract calls for wells of 
2,600 ft. depth or ten feet into the 
lime, with 500 feet of coring for 
each well, two drill-stem tests per 
well and one electro-log per well. 
The drilling will be done with a 
truck-mounted rig, the depth being 
welt within the capacity of this spe- 


cial rig. . 

/The drilling is being financed 
through the issue of sont preferred 
royalties, each royalty also receiving 
4,000 shares of stock in the company. 
The royalty cost must be returned 
out of production before profits ac- 
crue to any other interest. 


started. General |.!s’ 
Manager John Knox announces a 









which climbed to a peak of 28,289 
bbls. per day in February, have 
been slowly but steadily declining. 
During the last week in September, 
output was down to 24,949 bbls. per 
day. 

During the first week of October 
it dropped further to 24,128 bbls. 
daily. The second week of October 
it jum to 26,194 daily, due 
principally to the fact that a num- 
ber of wells which are produced a 
few days out of the month to ob- 
tain their mon quota were op- 
er that week. A decline in out- 
put will follow their closing in 
again. 

Has Turner Valley passed its pro- 
ductive peak? The answer to this 
question is of vital importance. 
Let’s examine the field, and try to 
find the answer. 


Southwest Flank 

The western and eastern limits of 
Turner Valley oil production have 
been determined, but the southern 
limit has yet to be determined. 
Northwest-Hudson Bay 8, just com- 
pleted and now on test with pro- 
duction assured, has extended the 
proved area quarter of a mile far- 
ther south, to within quarter of a 
mile of the suspended Brown 6 and 
Grewer 1 wells. It is. now reason- 
ably certain that at least two more 
wells can be drilled in the North- 
west Co.’s Section 8, adjoining the 
new completion, and there are rea- 
sonable grounds for hope of success- 
ful completion at_Brown 6 and 
Grewer 1, 

ca = = 


_» 

Central Flank Sites ‘ 

This aréa has been only about 
50% déveloped. Still to be drilled 
are 30-35 sites owned by “independ- 
ent” operators, and 15-20 Ss OWNn- 
ed. by. the Imperial Oil group. While 
a number of good producers have 
been completed here, the average 
recovery hds been somewhat less 
than on the southwest flank,and the 
north extension. This fact, coupled 
with the current somewhat “under 
the competitive value” price for 


crude, the high cost of drilling, and | 900? 


the tax burden borne by in- 
come oilwells, has slowed de- 
velopment on the central flank. 
The Northwest Flank 

This area contains 25-30 drill- 
sites as yet undeveloped, of which 
10 are held by Home Oil Co. and 
the balence by the Imperial Oil. It 
is probable that the same conditions 
apparent on the central flank ap- 
ply to the northwest flank. At pres- 
ent, Royalite-Lowery 1 is being 
drilled at a strategic site on the cen- 
tre of this flank, and Royalite 67 is 
soon to get under way. Results ob- 
tained at these tests, plus such 
action as may be taken by govern- 
ment bodies to make development 
more attractive, will determine the 
rapidity with which Imperial and 
Home drill out this area. 


Northwest Flank 

Fourteen wells are currently 
drilling in this comparatively, new 
and productivé area, but not more 
than a dozen sites remain to 
be drilled within the currently 
proved limits, There are still two 
great “unknowns” in this area. 
First, the length and ‘breadth of the 
productive limestone found at 
Major 9, east of the structural crest. 


Second, the water level to the west 


and north of the current producing 
limits. 
Data dh the first unknown is 


looked for from the Northend 1 and 
2 wells, now at considerable depth 
at locations down dip from Major 9 
and east of the structural crest. Data 
on the second unknown is looked 
for from Northclonmel 1, now drill- 
ing at a deep west flank site. If 
successfully completed, these wells |: 
would open up a considerable num- 
ber of new sites for development, 
east, west and north of current 
proved limits. The bulk of such new 
sites would be on acreage held by 
Imperial and Home. Some jndepend- 


ents hold acreage in the area. 


_| border, largely because of customs | 

























or mote, If the Devonian proves 











Devonian lithestone. 3 
If the current decline in Turner : Sc eae ie : 
Valley production is to be halted; PR SS i Bia: bec: 

Soma, (4h LIL AS CHEOUES 
have.to be substantially increased. | Gi pr eT Se . 


drilled out at an accelerated rate, 
and new production provided to off- 
set the current decline. 

To secure a step up in drilling, 
the following have been suggested: 

1, An increase in the price of 
crude oil to the “true competitive 
level,’ believed to be Between 30 
and 50 cents per barrel abové exist- 
ing prices. | 

2. Reduction in drilling costs, now 
some 40% higher than across the 





duties, war tax, exchange, et”. = 

3. An easing of the present tax 
burden, particularly on the siuu...¢ 
oil companies and the investing 
public. 


Base Metals Help 
Canada Northern 


Increased Activity Hel 
Offset Power Load Loss 
to Gold Mines | 
Our Own Correspondent. 
MONTREAL nt demand for, 
i apeedieg up preparations Zor tn 
ised } in the northern 


section of the territory 
served by Canada Northern Power 
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vice-president and general manager. : 
, The mill on the ‘Golden Manitou WORK e SAVE 





e END 
in Bourlamaque township ' 
been placed in operation and the 
power demand there has risen to . 
more than 1,000 h.p. . 
Another mine which = joined 


the ranks of uring the 
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reports, in the production of 
cobalt in the Cobalt camp, where a 
number of small scale operations 
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this year but has extended the life 
of the mine some months by exten- 
sions found as workings are cleared 
up. In the last annual report, it was 
indicated December, 1942, would see 
the end of the life of the mine. 
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